
REPORT OF THE FISCAL COMMITTEE TO THE 

LEGISLATIVE COUNCIL 

July 22, 1997 
August 27, 1997 

September 22, 1997 
October 29, 1997 

November 18, 1997 

The Fiscal Committee has met five times since the June 25, 1997, Legislative Council meeting. 
The meeting on September 22 was a joint meeting with the Oversight Committee. 

The Committee makes no recommendations to the Council. 

At each meeting the Committee received revenue updates from Dennis Prouty, Director of the 
Legislative Fiscal Bureau, and also received notices of appropriations transfers or lease 
purchases. The following FY 1997 appropriations transfers were discussed: 

• FY 1997 Year-to-date summary of Section 8.39 Appropriations Transfers (July) 

• $40,000 to the Department of Public Health, Iowa Board of Medical Examiners from the 
Department of Human Services, Medical Assistance (July) 

• Department of Inspections and Appeals (July) 

• $126,000 transfer to the Health Facilities Division from the Appeals and Fair Hearings Division. 

• $26,000 transfer to the Investigations Division from the Finance and Services Division. 

• $260,000 transfer to the State Public Defender from the Indigent Defense Fund. 

• Department of Human Services (DHS)- $3,383,095 transfer to various line items from 
Medical Assistance, Cherokee Mental Health Institute and the Mt. Pleasant Institute. (July) 

• $75,000 to County Confmement from Newton Prison. (August) 

• Up to, but not exceeding $310,000 to the Department of Natural Resources (DNR) Forestry 
Division, Energy & Geology Division, and Environmental Division from the Administration 
Division and the Parks Division. (August) 

The following lease-purchase acquisitions were discussed: 

• $240,500 for the lease-purchase of a Mosaix Series 4000 predictive dialer for the Department 
of Revenue and Finance, Centralized Collections Unit. (October) 

• $227,000 for the lease-purchase of a Swine Finishing Building at Iowa State University. 
(November & will follow up at January meeting) 

• $1.1 million for construction of a 20,000 square foot pre-engineered agricultural products 
facility at Iowa State University. (November & will follow up at January meeting) 

The Committee also heard periodic updates on the ICN status, financial projections, and 
·~ meetings of the Iowa Telecommunications and Technology Commission (ITTC). 



The following topics/issues were addressed at the meetings. More information on any of 
these topics is available from the Legislative Fiscal Bureau. 

July 22 Meetin1: 

• Background on Section 8.39, Code of Iowa, appropriations transfer process 

• Tobacco Settlement and Potential Impact on Iowa 

• Tax Increment Financing Issue Review 

• Auditor's Office- Warren Jenkins, Deputy Auditor, discussed auditing procedures, and 
specifically what safeguards are in place to assure that a situation similar to the recent Blue 
Cross/Blue Shield overpayment error doesn't exist somewhere else in State government. 

• Iowa Housing Corporation Issue Review and heard from Charles Wasker, Board Member, 
Iowa Housing Corporation Board; Ted Chapter, Iowa Finance Authority; and Anna Smith, 
Department of Economic Development on a number of issues related to the topic. 

August 29 Meetin1: 

• Site visit to the University of Iowa, Iowa City 

• Professor Charles Whiteman and Beth Ingram discussed the Revenue Estimating process and 
accuracy. 

• Deferred Maintenance and Fire Safety Needs - Tours led by Pam Morris, Fire Prevention 
Inspector, and representatives of the University 

• Chemistry Building- deferred maintenance needs (windows) 
• Trowbridge Hall- Fire safety concerns and deferred maintenance needs (building envelope) 

• Macbride Hall- Fire safety concerns and deferred maintenance needs (windows, etc.) 
• MacLean Hall - deferred maintenance needs (windows) 
• Seashore Hall- deferred maintenance needs (roof and windows) 

• Eckstein Building - roof 

• Issue Review - SUI Health Sciences Complex 

• Robert Kelch, MD, Dean of the College of Medicine, and Richard Nelson, MD, Executive 
Assistant to the Dean of the College of Medicine, presented an update on the proposed 
medical complex. 

• Treasurer's Temporary Investment (Til) Funds - review of FY 1993 - FY 1998 Expenditures 
for Deferred Maintenance 

• Issue Review - University of Iowa Biology Building and Renovation Update 

• Update on the Engineering Building Modernization/ Addition Project 

• R. Wayne Richey, Executive Director, Board of Regents, responded to concerns about the 
Board request for Year 2000 computer conversion costs. 

• Issue Review - Taxpayer Relief Act of 1997 

glfascomm/rcpon/1997/fcr1197 .doc 



-......,;_ 

September 22 Joint Meeting with Oversight Committee: 

• Area Education Agencies 
• Issue Review - Area Education Agencies 

• AEA Accreditation Process - Judy Jeffrey, Depanment of Education 

• Ron Fielder, Administrator of the Grant Wood AEA 

• New Iowa Schools Development Corporation (NISDC) Issue Review and Gerald Ott, 
Executive Director of NISDC responded to questions. 

• Fiscal Impact of Education Provisions in the Federal Tax Bill - Issue Review 

• Commission on Educational Excellence in the 21st Century 
• Issue Review 

• Marvin Pomerantz, Chairperson of the Commission, and Ted Stilwill, Director of the Department 
of Education made remarks and responded to questions. 

October 29 Meetin2: 

• Discussion of "built-in increases"- Gretchen Tegeler 

• Issue Review- Educational Excellence (Phase I- minimum teacher salary of $18,000; Phase 
II- supplemental teacher pay; and Phase III- staff development for teachers). 

• Discussion of allowable growth - procedures and timeline, enrollment count, and school aid 
payments - the timing of payments 

• Courts -judicial reorganization, administrative functions, fine collection 
• Issue Review - Judicial Branch: A Brief Description 

• Information received by the Supreme Court Administrator from the Courts - David Boyd, Deputy 
State Court Administrator 

• ICN FY 1998 Supplemental Appropriation request of $1.1 million 

• Issue Review- Update on the Rebuild Iowa Infrastructure Fund 

• Department of General Services - update on renovation of Capitol Complex - David Ancell 
and Tom Johnson (to be followed up at the January meeting) 

• Professor James Rowings, Iowa State University, on state infrastructure 

• Roy Marshall, State Fire Marshal, on fire safety hazards and other infrastructure issues in the 
K-12 schools 

• How other states "earmark" lottery funds 

• Site visit to the Iowa State Fair to view infrastructure 

November 18 Meeting: 

• Value-added agricultural processes: 
• Dennot Hayes, Leader for Trade and Agricultural Policy Development, Iowa State University 

Center for Agriculture and Rural Development 
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• Issue Review- Value-Added Agricultural Products and Processes (V AAPP) Program administered 
by the Department of Economic Development 

• Issue Review • Renewable Fuels and Co-Products Program, administered by the Department of 
Agriculture and Land Stewardship. · 

• Kim Statler, Department of Economic Development - Update on Department assistance programs 
for value-added agriculture. 

• Stanley R. Johnson, Iowa State University Vice-Provost for Extension - Extension's role in 
promoting value-added agriculture and the competitive position of Iowa's communities and 
economy. 

• Joseph A. Borgen, President and CEO of Des Moines Area Community College- Workforce 
training issues related to value-added agriculture. 

• Iowa Fann Bureau Federation- Jon Muller, Research Director -Economics of value-added 
agriculture in Iowa. 

• Des Moines Chamber of Commerce - Chris Nelson, Kemin Industries and Steve Daugherty, Pioneer 
Hybrids 

• The Role of Agribusiness in the Central Iowa Economy -August 1997 

• Concept Plan -Agribusiness Park - City of Des Moines 

• Commodity Groups - Adding value to Iowa's agricultural output 

• Iowa Cattlemen's Association- Reg Clause 
• Iowa Soybean Association - Chad Kleppe 
• Iowa Com Growers Association - Don Mason 
• Iowa Pork Producers Association - Jim Koch 

The Fiscal Committee is tentatively scheduled to meet on January 7, 1998, in the State 
Capitol. The agenda topics wiD include: 

• State Indebtedness and Callable Debt 
• Summary Report on State Indebtedness 

• Early Retirement of State Bonds - Karl Koch, Treasurer's Office 

• Department of General Services - follow up from the October meeting discussion on 
renovation of the Capitol Complex - specifically the Lucas Building and the Capitol Building 

• Various Human Services topics 

Respectfully submitted, 

Senator Derryl McLaren 
Co-chairperson 
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Representative Dave Millage 
Co-chairperson 


