
REPORT TO LEGISLATIVE COUNCIL 
December 17. 1969 

I. The Legislative Council authorized the Subcommittee on Finances 

of the Social Services Standing Committee to hold six me~tj~gs. 

The memoers of the Legislative Councll felt it would take on= to 

ten meetings to do the job. 

I I. Legal Commi :tee 3 Senate 3 House. 

Senator Ernest Kosek. Chairman 
Senator Minnette Doderer 
Senator Richard L. Stephens 

III. Definite Recommendations: 

RePt. Leonard C. Andersen 
f<ept. ~ichael T. BlOuin 
Rept. Murray C. Lawson 

1. House Fi le 610 -- presently the law says that we "shall" 

contract with private organizations to process the payment 

of services for medical assistance and the Blue Cross-oiue 

Shield is now doing this. The word "shall" should be Chansed 

to "Jr.ay" so that the Department could aSSU1:le ~nj s res~o~s lb; I ~ :.'. 

when com~uters and personnel are available 3t a lesser cOSt 

than we are being charged for this service. 

2. Overutilization: 

A. Vendors who furniSh o~r 14 serVlces. 7ne '1." ~a~lC 
services must be providec (ic.;)at·;e~t r,CS;):td', v~t~?~·.E': 
ho~pitdl, physiciar,'s serv~ces, $;";~i~eG r;~r'!.~r9 (.ar;:) 

diagnostic and laboratory servjcesi. 

B. Recipients or 
Reci pi ents 

patie"ts -­
copy of the 
pdt ient ar.d 

CO;1Y c: u:':~ o~ c".ar"e:. 
pe~·Ic?(ltls D~ii ;OES :c 
Cour.ty "eifar~ ~. r,:t:~l·. 

3. Alcoholism - special tax of 5~ 07 the gross sd;es cf 

alcohol in the state shail be used for ~~e pay~er,: 0/ 

treatment of alconolis~. 

4. House F i 1 e 68 - as amended oy the Ser.d~e, 

allocating an additlonai 5% of all prc:eeds spe't for ,l,jC. 

Note: At the present time H.F. 68 prcv~de5 fer :~e ;irs: 

51 to be used for training peo~le to worK a,ld beco~e seif­
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sufficient and care of the children in Day 
Centers while the parent 1s working. 

5. Implementation of House File 321. Beca~e a law 
during the last session and request annual report 
to the Committees on Social Services and the 

legislature. 

6. If we find that we cannot live within our present 
budget and cannot raise additional taxes, that the 
Social Services Department be instructed to cut the 
number of services that they offer fro~ 14 to the 
five basic services Which HEW require if we are 
to receive the same amount of federal funds that we 

now receive. 

7. We recommend that legislation be vassed outhorizin9 
the Social Services Department to negotiate cor.tracts 
with private insurance companies to provide the serv~ces 
that we offer under ~edicaid and any ot 'er approprllte 
services that we can have private enterJrise ~ncer one 
service more efficiently and economicai'y t~;an the 
State of Iowa is doing at the preser.t tire. Similar 
to the Private Insurance Pilct trial of 60a A)C 

recipients for whom we understand the $oc;o) Servjces 
Department has requested Federal Gcyer~~~~t a~~rovoi 

and funds. 

ER~ES~ KOSEK 
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