CHATRMAN'S REPORT OF THE
ACTIVITY OF THE
FINANCIAL INSTITUTIONS SUBCOMMITTEE
OF THE
STANDING COMMITTEES ON COMMERCE

The areas of study conducted by this Subcommittee
were the operations and administration of financial insti-
tutions governed by the State of Iowa.

In general, the committee considered the possibilircy
0of a single supervisory agency to adsminister all financial
institutions; uniform raxation of all financial inastiturtions;
allocation of revenue from the texing of this type of business
and the possibility distribuction of revenue to local governing
bodies; the relationship of and c¢omparison of administration
of the state agencles when similar state and feceral institu-
tions are functioning in the state; exemption of f{ederal lend-
ing agencies from state law; supervision of revolving credit
accounts; and supervision of credit cards and credit card
vendors.

The committee concluded afrer two meetings unanimousiy
thet taxation, revenue allocation from taxing firanecisl institu-
tions were the business ¢f the Ways and Means Cocmittee.

In addition, there was a cliose psrallel in the study
by the Subcommitree orn the Uniform Consumer Lredit Code in the
areas of revolving credit accounts and credit card and crecit
card supervision, In addition, the Subcommitie: on Insurance
had as an agenda ited the supervision of credit iife, health
and ac¢cident insurance,

The Subcom=mitiee unarnimous.y agreed t-a:z any further
action takern be taken jointly with thne Subcommitree on the
Uniform Consumer Credit Code, for :oiln: conside

£
Té noof tnc
coantrol of financial institutlons since Tthe prc;

c
¢ Code weulc

entall a single admingtrator cf finamcial inst: )

vision of vendors using revolving cre‘i: accoun

credit life insurance, and rates to Le applied

financing by the finamclal institution

3.

This Subcozomittee did mee:s ‘ointiy wit: the Subzor-
mittee on the Uniform Consumer Credi: Code anéd The Ioncivstion
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many unanswered questions concerning present
legislation.

During the study of all of the foregoingz

this
Subcommittee Chairman also personally would note that in the
area of credit life, health and accident insurarnce

there are

iaw and proposed
Sowe of the areas that 1 have been unable to

bring to conclusion presently that have not been answered ave:

1.

Why the differential in the rates charged by the
same company when the sale is made through various

vendors?

Should large volume vendors have preferential
for their customers on an actuarial rate basis?
so, what {s the actuarial background for differential

in the rates?
Is the large voluwme vendor of credit iife
having paid the total premium tax on nis

tec the borrower for the insurance? If no
this computation be changed?
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opinion issued in his hearing that tre insurance
ge bencin
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7. Should a maximum rate charge allowable for the
companies be established rather than a stated rate
since comperition mipht establish a rate lower thar
the set rate which would be of advantage to the
general publie?

For tne reason that there are still thre foregoing
queellions that have been unanswered by the insurance companies
and the vendors/financial institutions, I would recommend that
Prior to the passage of what I consider necessary legislaticn
in this area, that the full Commerce Comnitteec chairmen give
fuil constfderation to the establishoent of joint committee
study of this area of insurance legisiation, At the suggestior
o the Council or the chairmen of the respective Cemmerce Com-
mittees, T will furnish all of the background i1nformation in
this sarea that I presently have and any coarinuing informaticn
tnat [ receive in answer to my outstsnding inguiries.

/s/ Eégar 5. XKook,
Subcommittee Crairman



