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l(OTE: 

Subcommittee on Revenue Prob1e~s 

Senate Committee on Cities and Towns 

The follOWing is an excerpt fro~ the cinut~s of the 
Subcommittee's third meeting, held Decemb~r 6, 1969, 
submitted to the Legislative Council as the Subcoffi­
mittee's report of its interiffi activities. 

"The Subcoc:nittee reviewed the ideas, suggestions and recocCl~nda­
tions recorded in the t~o previo~s ~eetings at which the fOllow­
ing organizations were represented by: 

1. Senator ~alsh, Chairman e)f Cities anti Towns Co~~iL~ee, 

Senate 
2. Mr. Williac: forst, Director of Departtr.ent of R"ven:;e 
3. Xr. Ballard S. Tipton, AdClinistrator for ?roperty Tax, 

Depart~ent of Revenue 
4. Representatives of the Gover=or's Econon:y CO~~lttee 

assibned to finar.ces 0: cities and to~~s 
5. X~. Ke~ Henke, Director ot Xunicipal Af:airs, State 

of Iowa 
6 . 
7. 

Mr. 
!'Ir. 

Robert Hayes, League of Iowa Xunici?alities 
Sid Gross, representing far~ers ~nio, 

and agreed to .luthorize the Chair::la'!'l, Se:'la~or Ko.; !~, to :T.ake ~":1e 

following reporL to the Iowa Legislative Cou~ci: ane re~ue5~ iO~a 

Legislative Service Bureau to prepare legis!a~lon for pr~se~ta­

tion to the Senate Cities and Tow"s Co~~ittee and ~he :0wa ~~b:S­
lature: 

1. Any addition&~ fu~~s aval18~le f=o~ Stat~ eco~c~y 

should be distributed to t~e Citi~s a~ci :owns on :he b~S15 of 
popUlation. 

2 • 
lirtitat.ions. 

r~!7:oval vf 
. . , 

='::'J...Lage 

3. ~e would suggest and sup?crt re~ova: of t~& 30 :.~ •. 
property tax l1~itatio~ in Cities and To~~s. 

4. Re~ove all li~~tations of fun~tio~a. i~~ds for 
Cities and Towns. 

5. In order to afford additio~al a:terlativ~ fer 
Cities a:"l.d To""·ns, Countles and L'~h..:r ~~·";';1.i.c::'?J.:i::-;' -!S tc. ::"';la;.~C 

their Major ?r1~r1~y of se=~ices recueste~ jy ~~~~= ;~c?i~, ~~c 

co~reit.tee sugge3t an~ su??crts '~ocai O?tio~ 7axe t~ ?~r~~t 

by referendu~ 0:11y, and by ::lajority vote of the p.,oj01E t:'e 
following: 
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A) Sales and ~se Tax 
B) Gross payroll tax with refund credit for proper~y tax 

paid such as, 'homestead execpt.ion I to what ever aa:::ount 
the people of the Qunicipality decide 

C) Vehicle Tax 
D) Other local option taxes if authorized by referendum. 

Chairman Kosek made the general statement that we are not increas­
ing taxes, we are making it possible for the Cities and Towns, 
Counties and other Municipalities to co~pletely exercise more 
Home Rule in financing top priority services to the people of 
their communities. 

Senator Palmer ~ade a motion that the above stateuents be ap­
proved by the comQittee, seconded by Senator DeHart. Carried 
unan imous ly." 

(Included with the Subcoppittee's repor: sub~itted to 
the Council was an exhibit entitled "Collection of Local :\on­
property Taxes by the State", a photocopy of which is attached.) 
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COLLECTION OF LOCAL NON-PROPERTY TAXES BY THE STATE 

Over the post few yean an increasing nwuber of SUt .. have ~uthorized local governments to levy non· 
• property taxes as a means of secutiAg .dditional rnenucs. Today many cities. counties .• nd .... n schooi 

drstllCts levy the WIle kinds of taxes that ate levied by the stlte. In order to levy such taXes. local gowm· 
menll typlCliJy havt .. t up tax co~etion ItIIthinery which creates .dded .dzrunnlrotive costs and Increases 
the cosl of lax compliance 10 the tax-payina public. while al tht same tune the efTectivene,. of local lax col· 
Iechon is hampered beca_ of the limited local funds avaihble for tax adminislration. 

In the SII .. lax rleld. sUUS such IS CalifOrnia, 11IiDois, Mississippi. New MelticO. and Utah have. for 
lOme time. authorued I state agency to collect locally levied sales tax ... In addition 10 .. Ies taxes. a 
number of SUles pennit local ll""emmenU to levy taxes on income. gasoline. alcohouc beverages. c'iVeltes 
and 10blC<:0. _nts. motor vthicln. and olben. Dwin8 1963. Color.do enacted broad leg.sIatlon 
which would permit. state agency to coIIecllllY non-property tax for • 10C<Il sovemmenl where the ~Ute 
and 10C<Il govtnunent levy the same tax. 

The suggested legislation below IS bued on the Colorado stalute. It should clearly be noted th .. Ihis 
iepslahon does not", any ,.nae c:onrulute III authoriz.atioa for local governmenl to levy non-property lU­

es. It mordy prOVideo for a procedure where the lUlU. on a reimbwuble bas .. , can oollect loc.aI governmenl 
non-properly laxes .. here such taxes are otherwiae authorized by ltate J.w. 

Sug,.ed l...qjIIatioa 

Intlt should conform to SlIltt requinmmtsJ 

(& it OIAI:t~ tit.) 

S«/ioft I. Authority to contrrll:1. "The dllcclor of [WI departJ1\t"n1 J .. hereby authollud 10 

2 nego~te .nd contrOCI with any political subclivlSion of the state for the Pllrpose of arranglllg for the 

3 coUectJon by the [tax deporlm<nt) of any taxltvied by. politrcal Subd,VISIon of the stat< which IS aI· 

4 so levied IDd C<l1lKted by lhe [tax deputment] for Ihe lUte. Such ljI1Cem<nu "'->II include. fee to 

5 be parj by the political subdIVISIon 10 the [tax department] in such unount IS IDly be "",,e..at)' fully 

6 10 COVer the co.1 of coIIectJon of the Io<:aI portion of the tax by the [tax deportment.] PumllDt 10 

7 the ~ .. mtnt the director "'->IIlransmit 10 SIICh polJtJcal sub<iJYI"ons on Or befo~ I date J all taxes so 

8 eolltcted on beIWf of such polilrcal sub<iJVll.Ions less the ageed upon coIIecuon ftc. 
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