SUMVARY OF ACTIVITY

PROFESSI ONAL EMPLOYER ORGANI ZATI ON REVI EW COWM TTEE
January 12, 2005

Co- chai rperson: Senator David Johnson
Co- chai rperson: Representative Jeff Elgin

Overview. The Professional Enpl oyer Organization Review
Comm ttee, which was approved by the Legislative Council as a
2004 interimcommttee, nmet for its one approved neeting. The
charge of the Conmttee was to gather information about
pr of essi onal enpl oyer organi zations (PEGs), including the
definition and functions of a PEO, addressing issues involving
PEGCs, | earning about other states' approaches to regul ating
PEGCs, and considering the perspectives of persons interested in
PEGCs, including PEO clients, collective bargaining
representatives, insurers, and |owa Wrkforce Devel opnent.

Testinmony. M. John Hovey, President of Merit Resources, a
PEO | ocated in Urbandal e, |Iowa explained what a PEO i s and what
it does for its clients. M. Sunnie Richer, president of
Doextra, a snmall software conpany |located in Des Mines, spoke
about her conpany's positive experience as a client of Merit
Resources. M. Tim Tucker, Governnental Relations Manager for
the National Association of PECs |ocated in Al exandri a,
Virginia, spoke about the regulation of PECs in other states and
i ssues involving PEGs in lowa and in other states. M. Terry
Ri ch, CEO of the Blank Park Zoo, |ocated in Des Mi nes, spoke
about the zoo's positive experience as a client of Merit
Resources, fromthe perspective of a nonprofit organization.

D scussion. M. Hovey, M. Tucker, and M. WMatt Eide,
Merit Resources' | obbyist, stated that they are devel opi ng
proposed | egislation to regulate PEGCs in lowa. They indicated
that there have been situations involving disreputable PEGCs in
other states that they would like to prevent fromoccurring in
lowa. They indicated to the Commttee that they are having
ongoi ng di scussions with collective bargaining representatives,
insurers, and |l owa Wrkforce Devel opnent personnel to assure
that those groups support the proposed | egislation.



