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PROPERTY ~AX REDUCT:ON STUDY COMM.TTEE 

';anuary 1990 

AUTHOR r ZA-: rON AND APPOIN-:~ENT 

:'!'le property ~ax Reduct~on St:..dy Committee was estaolished 8y 
the :'egls:atlve Council to "seudy property taxes paid in :owa. 
lnclading application oE property tax exemptions and colle~~lcn of 
mobile !'lome taxes. and develop plan to provlde $30 ml~~lon .~ 
property tax relief commenolng ';uly 1. :991. Final meeting date no 
later than November :. 1989.". 

Members serving on the Study Committee were: 

Senator ~illiam Dieleman. Co-chairperson 
Reoresentative David Tabor. Co-chairoerson 
Senator Richard DraKe • 
Senator Julia Gentleman 
Senator ~ally Horn 
Senator Emil HusaK 
Senator 3erl Priebe 
Senator Elalne Szymoniak 
Senator Ray Taylor 
Representative ~illiam Brand 
Reoresentative Russell Eddie 
Representative David Hibbard 
Representative Dan Jay 
RepreSentative Ruhl Maulsby 
Representative Hugo SchneKloth 
Representative Philip Wise 

COMMITTEE PROCEEDINGS 

The Study Committee was authorized three meeting days which -ere 
neld at the State Capitol Building in Des Moines on AugUSt ~:. 
:989. September 27, 1989. and October 26. 1989. 

A~ ~r.e ~irst meeting. Gary Meyer of the Oepartmen~ of Management 
provlded :he Study Committee wi.th data relating to proper~y taxes 
::s~ed by :axing authorl:y and c~asses of property wi~hin each 
taxing authority. The data covered the fiscal years 1975/76 
through 1988/89. The Study Committee also heard E:Qm 
representatives of various ~nterest groups who expressed. in 
general terms. how property tax relief could be provided:o 
property owners. These suggestions involved relief to owners as a 
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~~ an addit~onal 530 ~l::icn in ~rcpe:~y ~ax rel:ef Ear eacn year 
-- ~he ~~ve-year pee,od. ThlS would ~ean :hat $150 :nl1~,on ,n 
rel,eE wou:ct be orovided ,n ~he :lfth and subsequent years. 7he 
:e:~ef wou!d be desl;~ed to also provlde ~elief ~o ~enters of t~e~~ 
::cmesteads. 

:'he St:;dy Committee disc\,;ssed and "loted on :he :nree ::ll:: 
proposals and :he :;ndrafted fourth proposal. ~one of the :our 
recelved suff~c1ent affirmative votes :0 enable any of tnem to oe a 
reco~endat10n of the St~dy Committee. However, the Study 
:c~~.::ee did recommend before completing its buslness to direct 
:ne :egis:atlve Fiscal Bureau and ~egislat~ve Service Bureau ~o 
co::ect and disseminate to interested members of the Senate and 
:1o'~se Standi ng Commi t tees on Ways and Means informac ion and da ca 
relat1ng :0 ~ax exempt real property in the state. A copy of the 
cirectl"le 15 attacned and by this reference made a part of tn,s 
r:na: !'epor~. 
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:~e ?~~?e~~y 7ax Redu=~ion SCudy Committee recommends ~~ac: 

7he ~eg~sLa:~ve f~scai 3~reau ~e direc~ed :0 gac~e~ ~n!~~mac:~~ ~rom :~e 

Je?ar:~ent ~f Revenue Jnd Fi~ance and any ocher approprlace source. :.s~:~g a~~ 

~i :~e ~ax axe~p~ rea~ ?roperty in ~he State of ro~a by category of :har::abLe 
and Sor:-Char'!Cdbie. ~u:-c~e!'"t chac c.he ChAritable cac:egory be br:::Ke~ c~-..rn ~:-!:::= 

:ncome ?!'cd\lci.:'lg and ~on-rncome P:-oduc:ing ?roperty. 7':1i5 ~ou~d :"'Joe. :,eG_u:..r~ a 
spec:f~. ~is:ing of each ?roperty. but could be ~i'ted ,n aggregace ~u~oe •• 
~nde~ each ca:egory ~y propercy owner. 

Fu:t~e~. :hat :~e ~egis:aclve Fiscal Bureau and LegisLative Ser?tce 9urea~ 
~e direc:ed :0 ~upply :nis ~nformatlon ~o the respecti.ve Ways and Mea~s 
Coawni:c.ee Chalrg -J: each :hambet', and any other interested Sena:ot' 0r' 
Representa~i.'.fe ger"'i~g on ~he waY9 and Means Cotrlllic::ees. 
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