PROPERTY TAX ISSUES STUDY COMMITTEE

January, 1987

The Property Tax Issues Study Committee was established by the
Legislative Ccuncill to review matters relating to property taxes,
including who is presently paying, what they are paying for, how
collected funds are spent, effectiveness cf previous tax relief
measures, alternative fcrms of £financing costs and expenses
presently £financed by property taxes, and review of the burden cf

proof in property tax assessment appeals.
Members serving on the Study Committee were:

Senator Berl Priebe, Co-chairperson
Representative Kay Chapman, Co-chairperson
Senator William Dieleman

Senator Lecnard Boswell

Senator Michael Gronstal

Senator Jonn Socrholtz

Senator Jack Hester

Senator David Readinger
Representative David Tabor
Representative Richard Varn
Representative Louls Muhlbauer
Representative Horace Daggett
Representative Kenneth De Greot
Representative Hugo Schnekloth

MEETING DAYS

The Study Committee was initially granted three meetings and
was granted two additional ones so as to complete their work.
Meetings were held August 27, September 19, Cctober 16, December
12, 1986 and January S, 1987.

At 1its first meeting, the Study Committee heard testimcny from
the Institute of Publi¢ Affairs at the University cf Iowa relatin
to local government revenues and the importance of property taxes
as a revenue source along with other data relating to property
taxes over the last ten years: the Iowa Association of Counties
on the costs as well as the savings to the counties resulting from
the state requiring certain activities to be done by the counties
and the state picking up the costs of certain activities of the
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A% the second meeting, %he DJepar n Reveanusa aﬁﬂ i:
expiained the property tax assessment pro and Individuals fr
taxpaver groups orovided the : ocmmitiee ul*r the!
suggesticns on alternative sources © Y : replace prcper
taxes as well as suggestions relating nan in t“e assecsmen
process anc property tax exsmptions or ii

At the third meeting, the Study Committee reard from grcups and
asscclations representing farmers, bankers, municipalities,
education, school beards, taxpayers, and industry on what their
suggestions are as to an alternative to the property tax as a
revenue scurce and suggested changes in assessment proceduras.
The Study Conmmittee also heard frem a member of a local board of
review and a city and county assessor.

m

Before the Eourzh meetirg, a Dbill propcsal was drafted
discussion purpocses of the Study Committee. The Study Commit
spent the entire meeting golng over the propesals covered bv
bil: and acdded, deleted, and changed scme of them. This
version was d"arged for and discussed at tnhe last meeting. A
after nuch d scussion and additional changes the Study Commit
voted out, ithout recommendation, £for consideration by
General Assenn;y this f£inal draft entitled:

Y m O
1]

[ = B WY ]

.
»

L

i
ruﬂﬁl
(Tt [t ot rrrn
FAD b

™

An Act relating to taxation by limiting the amount of preperty
taxes that may be raised by schecol districts, cities ané counties;
increasing the state sales, services and use tax; establishing a
state school filnance program and previding for the payment o
state educaticnal aid to school districts; providing a methed fo
funding the «costs of area education agencies; providing for tn
funding of certain costs of school district using a combination
a property Zax andé n income surtax ¢n the state income tax;
updating references to the Internal Revenue Code for state incgme
and franchise tax purposes; eliminating certain property tax
credits and reimbursements; providing the procedure for using
state equalization orders as guidelines for egualiization; and
providing effective dates.

Prop Tax,Report
mg/mc/29




STUDY COMMITTEE BILL VOTEIC

QUT WITECUT RECOMMENDATICON;

Passed Senate, Date Passed House, Date

VYote: Ayes Nays Vote: Ayes Nays

Approved
A BILL FOR

1 An Act relating to taxation by limiting the amount of prcperty
2 taxes that may be raised by school districts, c¢ities and

3 countias:; iLncreasing the state sales, services and use tax;
4 establishing a state school finance pragram and providing for
5 the payment of state educational aid to scheol districts;

6 providing a method for fuhding the costs of area education

7 agencies; providing for the funding of certain costs of schcol
8 district using a combination of a property tax and an income
9 surtax on the state income tax; updating references to the
10 Internal Revenue Code for state income and franchise tax

11 purposes; eliminating certain property tax credits and
12 reimbursements; providing the procedure for using state

13 equalization orders as guidelines for equalization; and

14 providing effective dates.

15 BE IT ENACTED BY TEE GENMERAL ASSEMBLY OF THE STATE OF IQOWA:
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IVISICN I
Section NEW SECTION. 442A.1 STATE SCHOOL FINANCE
PROGRAM,

A state school finarnce program is established. Ffor

school year beginning July 1, 1987 and each succeeding schocl
year, each school discrict in the state is entitled to recelive
state aid determined in the manner provided in this chapter.
Sec. 102. NEW SECTION. 442A.2 DEFINITIONS.
As used in this chapter unless the context otherwise re-

guires:

1. "School district" means a school district as
constizuted under chapter 274.

2. "Board" means the board of directors of a schcool dis-
trict.

3. "Base year" means the schcol year ending during the
calendar year in which a budget is certified.

4. "Budget year" means the schecol year beginning during
the calendar year in which a budget is certified.

S. "Department" means the department of education.
6. "State board" means the state board of education.

7. "Miscellaneous income"” means all receipts deposited to
the general fund of a school district which are not obtained
from state educational aid, amounts received for student
activity programs, amcunts received for public school
transportation pregrams, or amounts received for building
cperation and maintenance costs. If actual miscellaneous
income for a school year exceeds the anticipated miscellaneous
income in a district's certified budget for the school year, a
school district may amend its certified budget. Miscellaneous
income includes property tax levied under the following:

a. Section 613A.7, to fund the costs of tort liability
insurance for the school district.

b. Secticons 298.15 through 298.17, to fund a judgment,

c. Section 279.43, to fund asbestgs removal or encap-
sulation.
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d. Section 96.31, to fund the costs <¢f unemplcymens
benefits.
Miscellaneous income also includes mcneys obrained under the
enrichment program.

8. "Student activity pregrams" are pregrams that are not
part of the instructional program of a schocl district. They

are programs in which participation is opticral ané in which
there are opportunities for both individual and group
activities. Student activities include interscholastic
athletics, school entertainment, publications, c¢lubs, and any
other co-curricular or extracurricular activities.

Sec. 103. NEW SECTION. 442A.3 ENROLLMENT.

1. Basic enrollment for the budget year beginning July 1.

1987 and succeeding budget years is determined by adding the
resident pupils who were enrolled on the second Friday cf
September in the base year in public elementary and secondary
schools of the district and in public elementary and secondary
schools enrolled in another district or state for which
tuition is paid by the district.

Resident pupils of nhigh school age for which the district
pays tuition to attend an Iowa area school are inciuded in
basic enrollment on a full~-time equivalent basis,

Shared-time and part-time pupils of school age,
irrespective of the districts in which the pupils reside, are
included in basic enrcollment as of the fourth Priday of
September in the base year for the budget year in the
proportion that the time for which they are enrolled or
receive instruction £or the school year is to the time that
full-time pupils carrying a normal course schedule, at the
same grade level, in the same school district, for the same
school year, are enrolled and receive instruction,.

Pupils attending a university laboratory school are not
counted in any district's basic enrollment, but the laboratory
school shall report them directly to the department of
education.
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A scheol district shall a
department of educaticn by Segptember 23 ¢
departmentc shall preomptly Iov
department of managemen:.

2. Weighted enrollment Ior the budget year peginning July
1, 1987 and succeeding budget years is determined by adding
rhe district's additional enrollment because of special
education to the district's basic enrcllment for the budget
vear. A district's additional enrollment because of special
education is determined on December 1 of the base year by
multiplying the welilghting for each category of special
educaticn under section 281.9 by tnhe number of children in
each category totaled for all categeries and subtracting from
this total the basic enroliment for the budget year.

Weighted enroliment is bhasic enrolliment as modified by the
application of the special education and supplementary
weighting plans.

3. A school district's certification of basic and weighted
enrollment is subject to audit in accordance with procedures
adopted by rule by the state board pursuant to chapter 17A.

4, "Enrollment served" means the basic enrollment plus th
number of pupils in approved nonpublic schools served with
services of the area education agency except that :if a
nonpublic school pupil receives services through an area other
than the area ¢of the pupil's residence, the pupil shall be
deemed to be served by the area of the pupil's residence,
which shall by contractual arrangement reimburse the area
through which the pupil actually receives services. Each
school district shall include in the second Priday in
September enrcllment report the number of pupils in approved
nonpublic schools within each school district served by the
area.

Sec. 104. NEW SECTION. 442A.4 STATE PZRCENT OF GROWTH --
ALLOWABLE GRCWTH.

1. For the budget year beginning July 1, 1987, and

-3-
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succeeding budgert years, a state percent of growth £

o
management

oudget year shall pe compuced by the departmenc of

ricr to September 13 in the base year and forwarded =¢
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director of education. The state percent ©f growth shall be
an average of the following four percentages of groWwth except
as ocherwise provided in paragraph "c¢" cf this subsection:

a. The difference in the receipts of state general fund
revenues computed or estimated as follows:

(1) The percentage of change between the revenues received
during the seccnd year preceding the base year and the
revenues received during the year preceding the base year.

(2) The percentage of change between the revenues received
during the year preceding the base year and the revenues
received during the base year.

However, for computing the state percent of growth to be
used feor the school year beginning July 1, 1987, the revenues
received as a result of the increase in taxes in 1985 Iowa
Acts, chapter 32 or as a result of the inclusion of additicnal
items subject to tax in 1985 Iowa Acts, chapter 32 shall not
be considered revenues received for the state general fund for
purposes of determining the percentages under subparagraph (1)
or (2).

b. The difference in the gross national product implicit
price deflator published by the bureau of econcmic analysis,
United States department of commerce, computed or estimated as
a percentage of change for the following:

{1} From the value for the guarter ending December 31
eighteen months prior to the beginning of the base year to the
value for the quarter ending December 31 six months prior to
the beginning of the base year.

{2) From the value for the quarter ending December 31 six
months prior to the beginning of the base year to the value
for the quarter ending December 31 six months prior to the
beginning of the budget year.

The computation of the percentage change in the gross

-4~
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nationai product implicit price deflatcr snall dDe based, zo
Lhe extent pessible, on the Zatest available values f£or chese
Zeflaters published by tne bureau ¢f eccnomic analvsis.,

c. IZ the average cf the percentages compuzed or estimazead
uander paragraph "bB" cf this subsection exceeds the average of

ne percentages computed or estimated under paragraph "a" of

T

this subsection, the state percent of grewth shalill be zthe
average of the two percentages of growth computed or estimated
under paragqgraph "a" of this subsection.

2, If the state percent of growth so computed is negative,
that percenzage siall not be used and the state percent of
growth shall be zero.

3. Zach year prior $o September 195 the department cf
management shall reccmpute -the state percent of growth for the
previous year using adjusted estimates and the actual figures
available. The difference between the recomputed state
percent of growth for the base year and the original
cemputation shall be added to or subtracted from the state

- percent of growth for the budget year, as applicable.

With regard to values of gross national product implicit
price deflators, the recomputation of the state percent of
growth for the previous year shall be made only with respect
to the value of the deflator for the gquarter which cccurred
subsequent to the calgulation of the state percent of growth
for the previcus year. If subsection 1, paragraph "c¢" is used
in the calculation of the state percent of growth for the
previous year, the calculation made in subsection 1, paragrapn
"b" shall not be used in the recomputation of the state
percent of growth for the previous year.

4, The pasic allowable growth per pupil for the budget
year shall be computed by multiplying the state educational
aid per pupil for the base year times the state percent of
growth for the budget year.

Sec. 105, NEW SECTION. 442A.5 STATE AID.

Each school district in the state shall receive an egqual

-5-
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amount of state educaticnal aid for each rupil counted in :th
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basic enrollment of the schocl district. For zhe schecol
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vea
beginning July I, 1987, the department ¢f managemen:t shaul
determine an amourt cf state educaticnal aid per pupil in
basic earcllment for the base year by dividing the total
certified budgets for reqular program of all school districts
in the state for the base year less the total of the costs of
student activity programs, costs of public school pupil
transportation, and building operation and maintenance costs
included in the general fund budgets, and less the amount cf
miscellaneous inccme deposited in the general fund of the
school district for the base year, 2y the basic 2nroliment for
the base year. Por the budget year beginning July 1, 1987 and
thereafter, the amount of state educational aid paid to each
school districr per pupil in basic enroliment for regular
program costs for the budget year i1s equal o the state
educational aid in basic enrcllment for regular program costs
for the base year multiplied by the sum of the state percent
of growth and one hundred percent.

Sec. 106. NEW SECTION. 442A.6 AUTHBORIZED BUDGET.

Moneys in the certified budget of a school district for a

base year and not expended during that year may be carried
over and expended during the budget year. The amcunt not ex-
pended shall be included in the authorized budget for the
budget year.

The authorized budget of a school district for a budget
year is the sum of the following:

1. State educational aid for the district.

2, Miscellaneous income.

3. amount received for student activity programs.

4, Amount received for public school transportatiocn
programs.

5. Amount received for building operation and maintenance
costs.,

6. Unexpended moneys included in the certified budget of a

-f—
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schecol district from the base vear.
Sec, 107. NEW SECTION. 22A.7 O : CASH ZALANCE.

The becard orf directors of a scncol district may regues:

approval from a comniztee consisting of the director of the
department of education, the director of the department of
management, and the treasurer of state to spend a reascnable
and specified amount from its unexpended cash balance for
educational or capital purposes.

Sec., 108. NEW SECTICN. 442A.8 ADRDITIONAL ENRICHMENT
AMOUNT.

1. Fer the budget year beginnirng July i, 1987, ard each

succeeding school year, if a schcol becard wishes to spend more
than its authorized budget for a periocd of up %o f:ve budget
years, 1t may adopt a resolution directing the county
cemmissioner of elections to call an election on the guestion
of whether to raise an additional enrichment amount £cr a
period of not exceeding £ive years. The additional enrichment
amcunt shall not exceed ten percent of the state educaticnal
aid amount per pupil for a budget year multiplied by the basic
enrollment in the district for the budget year, as provided-in
this section.

2. The board shall determine the additicnal enrichment
amount per pupil needed, within the limits of this section,
and shall direct the county ccmmissioner of elections to sub-
mit the questicn of whether to raise that amount under this
section and section 442A.9, to the qualified electors of the
school district at a regular school election held during
September of the base year or at a special election held not
later than February 15 of the base year. Only one election on
the question shall be held during a twelve-month periocd. 1If a
majority of those voting favors raising the enrichment amount,
the board may include the approved amount in its certified
budget for the period approved at the election. ,

3. The additional enrichment amocunt needed shall be raised

within the limits provided in this section by a combination of

-7=-
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an enrichment property tax and a schooi district income

surtax, with cne-half the amount raised dy a property tax lavy
and one-half the amount raised by an inceme surcax.

4. Any additional enrichment amount ¢f a school districs,
not exceeding ten percent of the state cost per pupii, which
was approved at a referendum prior to January l, 1987 shall
remain in effect for the period for which it was approved,
except that the department of management shall adjust the
enrichment amount based upon the difference between the state
cost per pupil for the school year beginning July 1, 1986 and
the state educational aid amount calculated for the schcol
year beginning July 1, 1986 pursuant to section 442A.5.

Sec. 109. NEW SECTION. 442A.9 COMPUTATION QF ENRICHMENT
AMOUNT.

If a majority of those voting in an election approves

raising the additional enrichment amount under section 442A.8
and this section, the board shall certify to the department of
management that the required procedures have been carried out,

8 and the department of management shall establish the amount of

additional enrichment property tax to be levied and the amount
of school district income surtax to be impased for each school
year for which the additional enrichment amount is authcrized
in cthe manner specified in section 442A.8.

An additional enrichment amount authorized under section
442A.8, or a lesser amount than the amount so authorized, may
be continued for the period approved at the election. If the
amount authorized is less than the maximum of ten percent of
the state educational aid per pupil and the board wishes to
increase the amount, it shall reestablish its authority to do
so in the manner provided in section 442A.8. 1If the board
wishes to continue any additional enrichment amount beyond the
five~year period, it shall reestablish its authority to do so
ir the manner provided in section 442A.8 within the twelve-
month period prior to termination of the five-year period.

Sec. 110. NEW SECTION. 442A,10 BUDGETS.

-8-
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The board of directors snall adopt separate oudgetns Isr the
cests of student activity programs, publiz schocl student
transportaticn costs, and building cperation and maintena
costs. The budget fcor the costs of student activicty pPrograms
shail specify the portion <o be paid frcm the genera
the school districet.

Sec. 1l1l. NEW SECTION. 4422.11 CALCULATION QOF SURTAX AND
PROQPERTY TAX.

The department of management shall determine the amount cf

property tax to be levied and the amount of income surtax to
ce imposed based upon the most recent figures available for
the district's wvaluation of taxable property, individual state
inccme tax paid, and basic enrcllment in the district, and
shall certify to the district's county auditor the amcunt of
property tax, and to the director of revenue and finance the
amount of income surtax to be imposed.

The board of directors shall estimate and certify to the
department of management the amount required freom property tax
revenues to pay one-half the total of the amount of the costs
of the student activity programs funded from the general fund,
public school transportation-costs, and building operation and
maintenance costs. The board of directors ¢f the school
district shall estimate and certify to the department of
management the amount required from the income surtax Lo pay
one=half the amount of the costs of student activity programs
funded from the general fund, public school transportation
costs, and building operation and maintenance costs.

Annually the department of management shall establish the
amount of property tax to be levied and the amount of the
income surtax to be imposed under this section.

The beoard of directors shall list the amount budgeted for
each of the three categories separately.

Sec., 112, NEW SECTION. 4427A.12 INCOME SURTAX.

The income surtax shall be imposed on the state individual

income tax for each calendar year, or for a taxpayer's £fiscal

-g-
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vear ending during the second half of the calendar vear cr the
e S

first nalf of the succeeding calendar w=2zr, zné shall be
imposed on all individuals residing in -he schzsl district on
the last day of the applicable tax vear. as used i zhis

secticn, "state individual income tax" means the tax ccmputed
under section 422.5, less the deductions allowed in sections
122.10, 422.11, and 422.12.

The director of revenue shall deposit all moneys received
as income syrtax to the credit of each district from which the
moneys are received, in the income surtax fund established in
section 442A.16.

Annually, after crediting to the departmen:s of revenue and
finance a reasonable amount for costs of administration, the
treasurer of state shall remit to the schoel districzs their
share of the balance in the inccme surtax fund. The costs of
aédministration shall be determined by the department of
revenue and finance, and shall be based on a share of the
total cost of administering the department, in the same
proportion as the amount of incpde surtax collected is to the
amount of state income taxes collected.

Sec. 113. NEW SECTION. 442A.13 TAX FORMS.

The department of revenue and finance shall supply appro-

priate forms, or provide space in the regular state income %tax
forms, for reporting school district income surtax liability,
and shall administer the income surtax as nearly as possible
in conjunction with the administration of the state income tax
law, for purposes of economy and efficiency. The department
of revenue and finance shall adopt rules to administer the
income surtax.

Sec. 114. NEW SECTION. 442A.14 STATUTES APPLICABLE.

The director of revenue and finance shall administer any
school district income surtax imposed under this chapter, and
all the provisions of sections 422.20, 422.22 to 422.31,
422.68, and 422.72 to 422.75, shall apply in respect to
administration of the school district income surtaxes.

-1-0-'
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. NEW SECTION. 442A.15 FCRM AND TIME OF 2ETURN.
Each schcecel district inceme surtax shall be made a gars c¢f

Sec. .1

the Iowa iadividual income zax return subject to the
cencéitions and restrictions set forth in secticn 422.21.
Sec. 1ll16. NEW SEZCTION. 442A.16 DERQOSIT QOF SCECOL
DISTRICT INCOME SURTAX.
The director of revenue and finance shall deposit all

moneys recelved as school district income surtaxes to the
credit of each district from which the moneys are received, in
a school district inccme surtax fund which is established in
the office of the treasurer of state. A separate accounting
shall be maintained for each schecol district ¢f the surtax
coliected for the enrichment program, student activicy
programs, public school pupil transpertation, and building
operation and maintenance.

Effective July 1, 1987, the director of revenue and finance
shall deposit all school district inccme surtax moneys
received on or before November 1 of the year following the
close of the school budget year for which the surtax is
imposed to the credit of each district from which the moneys
are received in the scheool district income surtax fund. All
schcol district surtax moneys received or refunded after
November 1 of the year following the ¢lose of the scheol
budget year for which the surtax is imposed shalli be deposited
in or withdrawn from the general fund of the state and shall
be considered part of the cost of administering the school
districe surtax.

Sec. 117. NEW SECTION. 442A.17 SCHOOL DISTRICT INCOME
SURTAX CERTIFICATION.

On or before October 20 each year, the director of revenue

and finance shall make an accounting of the school district
income surtaxes collected under this chapter applicable te tax
returns for the last preceding calendar year, or for fiscal
year taxpayers, on the last day of their tax year and shall
certify to the department of management and the department of

-11-
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education the amount of total school district income surtax

credited from the taxpayers of each school district Zor eact
separate program, Additicnal returns in precess, Lf any, a
the time of certificaticn shall be completed and the

additionral amount of school district income surtax for

[11]

pregram reported to the department of management for
distribution back to the school digtrict with the first
instailment of the following school vear.

Sec, 118. NEW SECTION. 442A.18 SCHOOL DISTRICT INCOME
SURTAX DISTRIBUTION.

The department of revenue and finance shall draw warrants

in payment of the total amount of surtax payable tc each of
the schogl districts in two installments zo be paid on
approximately the first day of December and the first day of
February, and shall cause the warrants to ge delivered to the
respective school districts. The department shall make a
separate -accounting of the payments for each surtax imposed.

Sec, 119. NEW SECTION. 442A.1% PROPERTY TAX.

The department of .management shall certify to the county

auditors of the appropriate counties, the amount to be raised
from property tax revenues for each program by each school
district.

Sec. 120. NEW SECTION. 442A.20 ADVANCE FOR INCREASING
ENROLLMENT,

If a district's actual enrollment for the budget year,
determined under section 442A.3, is higher than its basic
enrollment for the budget year, the district is entitled to an
advance from the state of an amcunt equal to the state
educational aid per pupil for the budget year multiplied by
the difference between the actual enrollment £or the budget

year and the basic enrollment for the budget year. However,
if a district's actual enrollment for the budget year is more
than fifteen percent higher than its basi¢ enrollment for the
budget year, the advance shall be calculated using seventy-
five percent of the difference between the district's actual

-12=



enrollment for the budget year and :its basic enrsllnent for

the budget year. The advance shall be miscellanecus :inc
There i1s apprcpriated each year from the general fund cf
the state the amount required to pay advances auticriz

this section, which shall be paid to scheeol districts in the
same manner as other state aids are paid under section
442A.27.

Sec, 121. NEW SECTION. 442A.21 ADVANCE FOR SPECTIAL
EDUCATION.

If a school district's additional enrcllment because of
special education determined by the district cn December 1 ir
the budget year is greater than its additicral enrollment
because of special education determined by the district on
December 1 in the base year, the school district is entizled
to an advance from the state of an amount egual to its state
educaticnal aid per pupil for the budget year multiplied by
the district's increase in additional enr¢ollment because of
special education. The advance shall be miscellanecus income.

For the purpose of this section, a school district's
additional enrollment because of special education is
determined by multiplying the weighting for each category of
child under section 281.9 times the number of children in each
category totaied for all categories minus the actual
enrollment.

There is appropriated each year from the general fund of
the state the amount required to pay advances authorized under
this section, which shall be paid to school districts in the
same manner as other state aids are paid under section
442A.26.

Sec. 122. NEW SECTION. 442A.22 SUPPLEMENTARY WEIGHTING
PLAN. |

In order to provide additional funds for school districts

which send their resident pupils to another schoel district or
to an area school for classes, which jointly employ and share
the services of teachers under section 280.15, or which use

-13~
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the services of a tesacher employed by anether school disctricet,
a supplementary

W
lows:

L
Q

=

eighting pian for determining enroliment is
adepted as
a

1. Pupils in reguiar curricylum atcending ail their
classes in the district in which they reside and taught by
teachers employed by that district, aand having administratcrs
employed by that district, are assigrned a weighting of cne.

2. Pupils attending classes in another school district or
an area school, actending classes taught by a teacher who is
empleyed jointly under section 280.15, or attending classes
taught by a teacher who is employed by another school
diserict, are assigned a weighting c¢f one plus five-tenchs
times the percent of the pupil’'s school day during which the
pupil attends classes in another district or area school,
attends classes taught by a teacher who is jcintly employed
under section 280.15, or attends classes taugnt by a teacher
who is employed by another school district if the department
of education certifies to the department of management that
the shared classes or teachers would otherwise not be
implemented without the assignment of additional weighting.
However, in lieu of the additional weighting of five-tenths,
the department of education shall assign an additiconal
weighting of one-~tenth times the percent of the pupil's school
day in which a pupil attends classes in another district or an
area school, attends classes taught by a teacher who is
employed jointly under section 280.15, or attends classes
taught by a teacher who is employed by another district, in
districts that have a substantial number of students in any of
grades seven through twelve sharing more than cne class or
teacher. The additional weighting of one-tenth may be
assigned by the department of education for a maximum of five
years, and thereafter, the additional weighting shall not be
assigned under this section, but may be assigned under section
442A,123.

3. A pupil eligible for the weighting plan provided in
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section 281.9 is not eligibls

1n this section.

more adninistraters are emplcoyved Jointly und
are assigned a weignting of cne plus five-hun
administrator whe is jointly. emploved times the percent of the
administrater's time in which the administrator is employed in
the school district. EHowever, the total additional weighting
assigned under this subsection for 3 budget year for a school
district is fifteen

for the purposes of this section, "administrators” includes
the following:

a. Executive adminiscrators, which includes the
superintendent and such assistants as deputy, associate, and
assistant superintendents who perform activities in the
general direction and management of the affairs of the local
school districts.

b. Schoel administrators, which includes assistant
principals, and other assistants in general supervision of the
operations of the school. School administrators does not
include principals.

¢. Business administrators, which includes personnel
assoclated with activities concerned with purchasing, paying
for, transporting, exchanging, and maintaining goods and
services for the school districet.

S. A scheol district receiving additional funds under
subsection 2 for its pupils at the ninth grade level and above
that are enrolled in sequential mathematics ¢ourses at the
advanced algebra level and above; chemistry, advanced
chemistry, physics or advanced physics courses; or foreign
language courses at the second year level and above shall have
an additional weighting of one pupil added to its total.

Sec. 123. NEW SECTION. 442A.23 SUPPLEMENTARY WEIGHTING
AND SCHOQL REORGANIZATION,

In determining welighted enrollment under section 442A.3, a

-15-
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ized scheol districs shall include, for a pericd cf
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ears following the effective date of the recrganizaticn,
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ac¢diticrnal pupils adced by the applicatisn

9

supp.ementary weighting plan, as de:termined under sectiicn

[¥13

442A.22, equal to the pupils adcded by the appilication of the
supplementary weightiag plan in the year precediag the
reorganization. However, the weighting shall be reduced by
the supplementary weighting added fcr a pupil whose residence
is not within the reorganized district. For purpcses of this

Q W o a9 O

section, a reorganized district is one in which the

[

—

reorganizaticn was approved {n an electicn pursuant to

=

sections 275.18 ané 275.20 and takes effect on or after July
l, 1986.-

Sec. 124. NEW SECTION. 442A.24 RULZES.

The director of the department of educatiocn, after

e
P VY I Y )

ccnsultation with the director ¢f the department of
management, may adopt tules and definitions of terms as

e

— b
- oW

18 necessary and proper for the administration of this chapter.
1 Sec. 125. NEW SECTION. 442A.25 LOCAL BUDGET LAW.

20 Chapter 24 remains applicable to school budgets.

21 Sec, 126. NEW SECTION. 442A.26 APPROPRIATIONS.

22 There is appropriated each year from the genaral fund of

23 the state an amount necessary to pay the state educaticnal

24 aid.

25 All state educational aids paid under this chapter, unless
26 otherwise stated, shall be paid in monthly installments

27 beginning on September 15 of a budget year and ending on June
28 15 of the budget year and the installments shall be as nearly
29 equal as possible as determined by the department of

30 management, taking into consideration the relative budget and
31 cash position of the state resources. However, the state aids
32 paid to school districts under section 442A.20 shall be paid
33 in monthly installments beginning on December 15 and ending on
34 June 15 of a budget year and state aids paid to school

35 districts under section 442A.21 shall be paid in monthly
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installiments beginning <n February 1% and ending on June 15

a budget year.

ALl mcneys ceceived by a school district frcm tne state
under the provisions of %his chapter shall be deposited in the
general fund of the school district, and may be used for any
school general fund purpose.

Sec. 127, HEW SECTION. 442A.27 GIZTED aND TALENTED
CHILDREN.

Boards of scheool districts, individually or jointly with

the boards of other school districts, requesting additional
funding for gifted and talented cnhnildren pregrams, may
annually submit program plans for gifted and talented chiidren
prcgrams and budget cests, lncluding requests for levying
property taxes for funding the preograms, t¢ the department of
educacion and to the applicable gifted and talented children
adviscry council, if an adviscry ceocuncil has been establishec,
as provided in this chapter. A district shall not identify
more than three percent of its basic enrollment for the budget
vear as gifted and talented if the district is reguesting %o
use additional funding to finance the program.

The parent or guardian of a pupil may request that a gifted
and talented children prcgram be established for pupils who
qualify as gifted and talented children under section 442A.29,
including demonstrated achievement or potential ability in a
single subject area.

The department shall employ a consultant for gifted and
talented children programs.,

The department of education shall adopt rules under chapter
173 relating to the administration of this section through
section 442A.34. The rules shall prescribe the format of
program plans submitted under section 442A.28 and shall
require that programs fulfill specified objectives. The
department shall encourage and assist school districts to
provide programs for gifted and talented children whether or
not additional allowable growth is requested under this

_17_
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chapter.

Sec.

128, NEW SzZCTICN. 442A.28 FPRCGRAM PLANS.
programt plans submisted by schaccl districts snall
aill of zhe following:

Program goals, objectives, and activities to neet the

needs of gifted and talented children.

2. Student identificaticn criteria and procedures,

3. sStaff in-service education design.

4. Staff utilization plans.

S. E2valuation criteria and procedures and performance
measures.

6. Program budget.

7. Qualifications required of personnel administering the
program.

8. Other factors the department regquires.

Sec. 129. NEW SECTION. 442A.29 DEFINED.

"Gifted and talented children" are those identified as

possessing outstanding abilities who are capable of high

performance. Gifted and talented children are c¢hildren who

require appropriate instruction and educaticnal services

commensurate with their abilities and needs beyond those

provided by the regular schoeol program.

Gifted and talented children include those children with
demonstrated achievement or potential ability, or beoth, in any

of the
1.
2,
3.
4.
S.

Sec.

PLANS.
The

follewing areas or in combination:
General intellectual ability.
Creative thinking.
Leadership ability.
Visual and performing arts ability.
Specific ability aptitude.
130. NEW SECTION. 442A.30 SUBMISSION OF PROGRAM

board of directors of a school district requesting to

levy property taxes for gifted and talented children programs

shall submit applications for approval for the programs to the
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department nct later than Nevember 1 preceding the flscal vear
during wnich the pregram will be offered. The board shall
also submit a ccopy of the pregram plans %0 the gifted and
talented chiidren adviscry ccuncil, if an acdviscry council has
been established. The department shall review the program
plans and shall, prior to January 15, either grant approvail
for the program ot return the request for approval with
cemments of the department included. Any unapproved request
for a proegram may be resubmitted with modifications to the
department not Later than February 1. Not later than February
15 the department shall notify the department ¢f management of
the names of the scheel discricts Zor which gifted and
talented children programs have been approved and cthe approved
budget of each program listed separately £or each school
district having an approved program.

Sec. 131. NEW_SECTION. 442A.31 FUNDING.

The budget of an approved gifted and talented chiidren

program for a school district, after subtractiag funds
teceived from other sources for that purpose, shall be funded
annually on a basis of one-fourth or more from the general
fund of the school district and up to three-fourths by a
property tax levy. Apnually, the department of management
shall establish the amount to be raised by the prcperty tax
levy for each such district equal to the difference between
the approved budget for the gifted and talented children
program for that district and the sum of the amount funded
from the general fund of the school district plus funds
received from other sources. The department of management
shall certify the property tax levy toc the appropriate county
auditor.

Sec. 132, VNEW SECTION. 4423,32 CQOPERATION BY AREA
EDUCATION AGENCIES.

The area education agencies in which the school districts

having approved gifted and talented children programs are
located shall cooperate with the school district in the
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identification and placement c¢f gifted and talented children
and may assist schcol districts in the establisnment of such
procgrams.

Sec, 133. NEW SECTION., 442A.33 ADVISORY COUNCIL.

A% the written request of cne or more boards of school

districts, in an area education agency, the area education
agency board shall establish one or more gifted and tzlented
children advisory councils and shall appoint members for four-
year staggered terms. The terms of office of advisory council
members shkall commence on July 1 of each year. An advisory
council shall consist ¢of seven members including teachers,
parents, school administrators, and other persons interested
in education in the area. Except as otherwise provided in
this section, members shall be eligible electors residing in
the merged area. Members shall serve without compensation but
shall be reimbursed for actual and necessary expensaes and
mileage incurred in the performance of their duties from funds
avalilable to the area education agency.

if an area education agency has a weighted enrollment of
more than thirty-five thousand, the board may appoint
additicnal advisory councils for each thirty-five thousand
weighted enrollment or fraction of thirty-five thousand. If
more than one advisory council is appointed by the board, the
board shall divide the merged area along school district
boundary lines for jurisdiction of the advisory councils, and
membership ¢f these adviscry councils shall be appointed from
the designated porticon of the merged area.

Sec. 134. NEW SECTION. 442A.34 DUTIES OF ADVISORY
COUNCIL.

The gifted and talented children advisory council shall:

1. RZlect 2 chairperson and vice chairperson from the
membership of the advisory ccuncil.

2. Meet as often as deemed necessary by the advisory
council.

3. Advise and assist a local board of directors in the
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establishment 2f gifced and =zalented children programs, when

requested ov the loca. doard.
4. Review proeram 2lans and propesed tudeets for a gifted
and talenrted znlildren prcocgram, in consulcation with a gif:zed

and talented children consultant employed bv the area
education agency, when requested by a lccal board.

5. When reqguested by a local board, evaluate the results
of a gifted and talented children pregram and file a written
report tcogether with recommendations for improvement or change
with the board cf directors of the applicable schocl districe,
the area edycation agency and the departiment cf educaticn,

The evaluation shall te ccnducted by three or more members of
the adviscry council.

Sec. 135. NEW SECTION. 442A.35 PROGRAMS FCOR RETURNING
DROPQUTS AND DROPQUT PREVENTION.

Boards of school districts, individually or jointly with

boards of other school districts, requesting additional
funding for programs for returning dropouts and dropout
prevention, may annually submit comprehensive program plans
for the programs and budget costs, including requests for
levying preperty taxes for funding the programs, to the
department of education as provided in this chapter. In
addition to the requirements for program plans listed in
section 442A.28, the program plans shall include:

l. A provision for dropout prevention and integration of
dropouts into the educational program of the districe.

2. A provision for identifying dropouts.

3. A program for returning dropouts.

Program plans shall identify the parts of the plan that
will be implemented first upon approval of the application.
If a district is requesting to use additional funding to
finance the program, it shall not identify more than five
percent of its basic enrollment for the budget year as
returning dropouts and potential dropouts.

Sec. 136. NEW SECTION. 442A.36 DEFINITIONS.
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seven thrcugh Lwelwe who withdrew from scnoci for a reascn

other thaa transfer to ancther schecel cr scheol district and
whno subsequently enrolled in public school in the districe.

2. "Potential dropouts” are resident pupils who are
enrolled in a public or nonpublic school :in any of grades
seven through twelve who demonstrate poor school adjustmenc
and are expected to terminate school before graduation. Poor
school adjustment is demonstrated by two or more of the
following:

a. High rate of absenteeism, truancy, or freguent
rardiness.

b. Limited or no extracurricular participation or lack of
identification with school, including but not limited to
expressed feelings of not belonging,

c. Poor grades, including but not limited to failing in
one or more school subjects ot‘grade levels. '

d. Low achievement scores in reading or mathematics which
reflect achievement at two years or more below grade level.

Sec. 137. NEW SECTION. 442A.37 ©PLANS PCR RETURNING
DROPQUTS AND DROPOUT PREVENTION.

The board of directors of a school district requesting :=o

use additional funding for programs for returning dropouts and
dropout prevention shall submit applications for approval for
the programs to the department not later than November 1 '
preceding the fiscal year during which the program will be
offared. The department shall review the program plans and
shall, prior to January 15, either grant approwval for the
program or return the request for approval with comments of
the department included. An unapproved request for a program
may be resubmitted with modifications to the department not
later than February 1. Not later than February 15, the
department shall notify the depaftment of management of the
names of the school districts for which programs have been
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approved ané the approved budget of each pregram lListed

separately f£cor each schocl district having an appraoved
program. '

Sec. 138. NEW SECTION. 442A.38 FUNDING TCR PRCGRAMS FOR
RETURNING DROPOUTS AND DROPOUT PREVENTION.

The budget of an approved program f£or returning dropouts

and dropout prevention for a school district, after
subtracting funds received from other socurces Ior that
purpose, shall be funded annually on a basis of one~fourth or
more f£roem the general fund of the schocl district and up to
three-fourths by a property tax levy. Annually, the
department of management shall establish the amcunt to be
raised by the precperty tax levy for each such district equal

™

to the difference between the approved budget feor the program

o

for returning dropouts and dropout prevention f£or that
district and the sum of the amount funded from the general
fund of the school district plus funds received from other
sources. The departmént of management shall certify che
property tax levy to the appropriaée county auditors.

Sec. 139. GUARANTEED AID,

For the schocl year beginning July 1, 1987, if the total
amount of state educational aid to be received by a scheol
district determined by multiplying the state educational a:id
for each pupil by the basic enrollment of the school district
for the budget year is less than the certified budget of the
school district for the base year less the sum of the costs of
student activity programs funded from the general fund, public
school pupil transportation costs, and building operation and
maintenance costs, and less the miscellanecus income for the
base year, the state shall pay the difference to the schcol
district as guaranteed state aid.

Sec. 140, STATE PERCENT QOF GROWTH.

The state percent of growth computed by the department of
management under section 442.7, for the school year commencing
July 1, 1987 for chapter 442 is the state percent of growth
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£5r the schocl year commencing July L, 1987 for chapter 4412A.
Tne state percent of growth computed pricr to September 15,

<387
recompuctaticna under 442A.4, subsection 3, basec upon adjusted

rhn

or =he budget year beginning July 1, 1988 shall lnclude

estinates and actual figures frcm the computation made under
section 442.7, Code 1987,

Sec. 141. NEW SECTION. 442A,41 SPECIAL EDUCATION SUPPORT
SERVICES.

The department of revenue and finance shall send speciai

education aid to sach arsa education agency for special
education support services c<osts provided thrcocugh an area
education agency. Program pians shall be submitted to the
department of education by the area eduycation agency special
education director as regquired by secticn 273.5, meodified as
necessary and approved by the department of education. The
department of education shall transmit the approved budget for
each area education agency to the department of management and
the department of management shall certify the amounts for
payment by the department of revenue and finance.

Sec. 142, NEW SECTION. 442A.42 FUNDING MEDIA AND
EDUCATIONAL SERVICES.

1. Media services and educational services provided

through the area education agencies shall be funded by a
property tax levied as provided in this section.

2. For the budget year beginning July 1, 1987 and
succeeding school years, the total amount funded in each area
for media services shall be determined as provided in this
section. The media services cost per pupil for the base year
shall be multiplied by the sum of the state percent of growth
and one hundred percent to determine a growth amount to be
added to the media services cost per pupil for the base year.
This total is the media services cost per pupil for the budget
year. The media services cost per pupil for the budget year
multiplied by the enrcllment served for the budget year equals
the total amount funded in an area for media services for the

-24=-
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cudget year.

For the purposes cf this secticon, the media services <ost
per pupil was determined for the budget year beginning July 1,
1982 by dividing the total amcunt funded in each area for
media services in the base year by the enrollment served in
the base year and increasing this amcunt by a doilar amount
determined by using the state percent of growth. This
determination was made for each succeeding budget year plus
cne dollar and ten cents was added.

3. The portion of the total amount funded in each area for
media services costs that is allcecated =0 each school distr:ice
in the area shall be determined by the department of
management ¢n the basis of the percent that the porticn gf the
enrollment served in the district bears to the total
enrollment served in the area. The department of management
shall certify each amount to the county auditor cof the
appropriate county for property tax levy. The county treasurer
shall transmit to the area education agency the property taxes
collected for media services under this section.

4. For the budget year beginning July 1, 1987 and
succeeding school years, the total amount funded in each area
fcr educational services shall be determined as provided in
this section. The educational services cost per pupil for the
base year shall be multiplied by the sum of the state percent
of growth and one hundred percent to determine a growth amount
to be added to the educational services cost per pupil for the
base year. This total is the educational services cost per
pupil for the budget year. The educational services cost per
pupil for the budget year multiplied by the enrollment served
for the budget year equals the total amount funded in an area
for educational services for the budget year.

For the purposes of this section, the educational serwvices
cost per pupil was determined for the budget year beginning
July 1, 1982 by dividing the total amount funded in each area
for educational services in the base year by the enrollment
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in the base year and increasing this amount dy a dcilar

determined by using the state percent c¢f growth each

ar. This deczermination was made for ecach succeeding budget

D
3

year.

5. The porticn of the total amcunt funcded in each area for
educational services costs thact is allocated to each school
district in the area shall be determined by the department of
management on the basis of the percent that the portion <¢f£ the
enrollment served in the district bears to the total
enroliment served in the area. The department of management
shall certify each amount to the county auvditecr c¢f the
appropriate county for property tax ievy. The county
treasurer shall transmit tc the area education agency the
property taxes collected for educational services under this
section.

6. £ an area education agency does not serve ncnpublic
school pupils in a manner comparable to services provided
public school pupils for media and educational services, as
determined by the state board of education, the state board
shall instruct the department to reduce the funds for media
services and educational services cne time by an amount to
compensate for such reduced services. The media services
budget shall be reduced by an amount equal to the product of
the media services cost per pupil in the budget year times the
difference between the enrollment served and the basic
enrollment recorded for the area for the budget year beginning
July 1, 1975. The educaticnal services budget shall be
reduced by an amount equal to the product of the educational
services cost per pupil in the budget year times the
difference between the enrollment served and the basic
enrollment recorded for the budget year beginning July 1,
197S.

This subsection applies only to media and educational
services which cannot be diverted for religious purposes.

Notwithstanding this subsection, an area education agency

-26=
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shall discribute £o nonpublic schocls media materials pur-
chased wholly or partiaily with federal funds in a manner
comparable to the distribution c¢f such media materials o
public schcols as determined by the director of the department
cf educaticn.

Sec. 143. NEW SECTION. 4422.43 SPECIAL EDUCATION SUPPCRT
SERVICES BALANCES.

Notwithstanding chapters 273 and 281 and secticns of this

chapter relating to the moneys available to area education
agencies £or special education support services, for the
school year commencing July 1, 1987 and succeeding school
vears, the department of education may direct the department
of maragement to deduct amcunts from the special educaticn
support services in an area educaticn agency. The total
amount deducted in an area shall be based upon excess special
education support services unreserved and undesignated fund
balances in that area education agency for a school year. The
department of management shall determine the amount deducted
from each area education agency. _

Sec. l44. Section 260A.2, unnumbered paragraphs 4 and S,
Code 1987, are amended to read as follows:

The total cost of a project shall not exceeé cne percent of
the d+ss=tecz-cose state educational aid per pupil of the

schocl district for the budget year multiplied by the budget
basic enrollment of the school district for the budget year or
five thousand dollars, whichever is greater.

The department of education shall review the project
applications and shall prior to February 15 of that school
year send written notification of approval to the school
district proposing the project and the director of the
department of management and-sciecoi-budget-review-commistes,
The written notification shall include notification whether a
district has been granted an educational excellence incentive
award by the department.

Sec. 145. Section 260A.3, Cocde 1987, is amended to read as

-27 =




[V AR~ PV N )

[*3)

~J

93]
re}
il
1y

fcllows:
250Aa.3 FUNDING.
A preject that has been approved by the departmen:z cf
education shall be funded cne~fourth or mcre £rcm the a@disssres
eest general fund of the school district and up

fourths by sa-tnecrease-in-artowasbie-groweh-as-defined-in

seekion-442-7 3 property tax levy or by an educational

excellence incentive award granted by the department of
education under section 260A.4, or both.

Annually, the director of the department of management
shall establish a-medified-aiicwabie-growen the amount to bde

raised bv the property tax levy for each schocl district

4 -

naving an approved project fcr which additional allcwable

4 growth is reguired to fund the project. The modified

aticwabie-grewsh amount funded by the property tax levy shall

be equal to the difference between the approved budget fcr the
project for that district and the sum of the amcunt funded
from the dist=ict-cest general fund of the district pius funds

received from the educaticnal excellence incentive award if an
award has been granted to that districet. The department of

management shall certifv the prcperiy tax levy to the

appropriate county auditor.

Sec. 146. Section 260A.5, unnumbered paragraph 2, Code
1987, is amended to read as follows:

Lf a project was not carried out, or if the cost of
carrying out a project was less than the amount approved for
the project, the department of education shall notify the
director of the department of management. The director of the
department of management shall determine for a project the
amount not expended thae-was-addircionar-ariowabie-growea-anag
the-amount-not-expended-that-was-from-the-educacionas
excetience—rncentive~avard;y and shall reduce the district's
tax-tevy-conputed-under—sectiton—442<-9 state educaticnal aid
computed under section 442A.5 for the next following budget

year te—seduce-the-antieipated-receipes—~Srom-the—tax-tevy by
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net-expended,

Sec. 147. Section 253.6, Ccde 1987, is amended tc readé as
follows:

265.6 STATE AID APPLICABLE.

If the state board of regents has estabiished a laboratory
school, it shall receive state educational aid pursuant to
chapters 281 and 4+2 442A for each pupil enrolled in zhe

laboratory school in the same amount as -he public school
district in which tnhe pupil resides wculd receive aié for that
pupil and shall transmit the amount received to the
institution of higher educaticn at which the laboratcrvy scheol
has been established. If the board of a schcol district
terminates a contract with the state board of regents for
attendance of pupils in a laboratory schoocl, the scheol
district shall inform the state-comperoiier departiment of

management of the number of these pupils who are enrolied in
the district on the second Friday of the following September.
The state-compecoiier department of management shall pay %o

the school district, from funds appropriated in section 442-26
442A.27, an amount equal to the amcunt of state educational

aid paid for each pupil in that schecol district for that
school year in payments made as provided in section 442526
442A.27. Bowever, payments shall not be made for pupils for
which an advance is received by the district under section
442528 442A.21.

Sec. 148. Section 273.9, subsections 3, 4, and 5, Ccde
1987, are amended to read as follows:

3. The costs of special education support services
provided through the area education agency shall be funded by
an—-tncrease-+n—the-attowabie-growth-of-each-schooi-districes
detezmined-as-provided-<n~-seetzon—-442<-F special education aid

provided under section 442A.41. Special education support

.29~




services shall not be funded until the program plans submicted

1
2 9y the special educartion directors cf zach areaz educaticn

-
Y
-

agency as reguired by section 273.5 are mediflied as necessary

iy

and approved Dy zhe director of the department of aducaticn

un

accordéing to the criteria anéd limitations of chapter 281 and
section 442<+F 442A.41.
4. The costs of media services provided through the area

Oy

~}

8 education agency shall be funded as provided in section 4+42:27
9 442A.42. Media services shall not be funded until the program
0 plans submitted by the administrators of each area education
i1l agency as reguired by section 273.4 are modified as necessary

12 and approved by the director of the department of education

13 according te the criteria and limitaszions of secticn 273.6 and
14 of section <4227 4424.42.

5. The costs of educational services provided through the

e
in

16 area education agency shall be funded within the limitations
17 in section 442<27 442A.42.

18 Sec. 149. Section 273.12, Code 1987, is amended to read as
19 follows:

20 273.12 FUNDS -~ USE RESTRICTED.

21 Funds generated for educational services under tiae

22 provistons-of section #42+37 442A.42 and subject to approval
23 under the-provisiens-ef gection 273.9, subsection 5, shall not
24 be expended by an area education agency for the purpose of

25 assisting either a public employer or employee organization in
26 collective bargaining negotiations under chapter 20 if the

27 public employer is a school district, or the employee

28 organization consists of employees of a gchool district,

29 located within the boundaries of the area education agency.

30 Sec. 150. Section 278.1, subsection 7, Code 1987, is

31 amended by striking the subsection and inserting in lieu

32 thereof the following:

33 7. Vote a schoolhouse tax, not exceeding an amount equal
34 to ninety-four and one-half cents per thousand dollars of

35 assessed valuation in any one year. The rate levied pursuant
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to a locan agreement continued under secticn 297.35 shail de
subtracted from the levy limicazions of this section.

Revenues frem the schoolnouse tax authorized under tnis sac-
ticn shall be placed in the schoolhouse fund and expended cnly
for the fcllewing purposes:

a. The purchase and improvement of grounds.

"Purchase of grounds" includes: Legal costis relating to
the property acquisition, costs of surveys of the progerty,
costs of relocation assistance under state and federal law,
and other costs incidental to the property acquisition.
“Improvement of grounds” includes: Grading, landscaping,
seeding, and planting of shrubs and trees: constructing sicde-
i

walks, roadways, retaining walls, sewers and szorm &r s, and

ain
installing hydrants; surfacing and soil treatment of athletic
fields and tennis courts; furnishing and installing £flagpoies,
gateways, fences, and underground storage tanks which are notc
parts of bullding service systems; demolition works; and
special assessments against the school district £or capital
improvements such as streets, curbs, and drains.

b. The construction of schoolhouses or buildings and
opening roads to schoolhouses or buildings.

¢. The purchase of buildings or equipment for buildings or
schoclhouses,

d. The payment of debts contracted for the erection or
construction of schoolhouses or buildings, not including
interest on honds. ,

e. Repairing, remodeling, reconstructing, improving, or
expanding the schocolhouse or buildings.

For the purpose of this subsection, "“repairing" means to
restore an existing structure or thing te its original con-
dition, as near as may be, after decay, waste, injury, or
partial destruction, but does not include maintenance or
customary repainting; and "reconstruction” means to rebuild or
to restore as an entity a thing which was lost or destroyed.

£. The rental of facilities under chapter 28E.
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Interest earned on money in the schoolihcuse Iund may be

expended for a purpose listed ia this section.

The maximum amoun® thakt can be i ad the schecolincuse
“ax shall be raised one-half from

board and cne-nalf from an income surtax imposad by the
department of revenue and finance.

The power to levy a schoolhouse tax, when voted, shall
continue for the period of :time authorized by the voters and
shall not be affected by any change in the boundaries of the
school district, except as otherwise provided in this section.
If each school district involved in a school recrganization
under chapter 275 has voted the schoolhouse tax and if the
voters have not voted upon the proposition to levy and impose
the schoolhiouse tax in the reorganized district, the
schoolhouse tax is in effect for the reorganized district for
the least amount and the shortest time for which it is in
effect in any of the districts. Authorized levies for the
period of time presently approved shall not be affected as a
result of a failure of a proposition proposed to expand the
purposes for which the funds may be expended.

The schoolhouse tax is a combination of a property tax and
an income surtax certified and levied and imposed 3s provided
in sections 442A.10 through 442A.18.

Sec. 151. Section 279.43, subsecticons 1 and 6, Code 1987,
are amended to read as follows:

1. The board of directors may pay the actual cost of
removal or encapsulation of asbestos existing in its scheool
buildings from any funds in the general fund of the district,
funds received from the schoolhouse tax authorized under
section 278.1, subsection 77~funds-from-—the-tax-levy—cepeiirad
under-section=-297c5 or moneys obtained through a federal
asbestos loan program, to be repaid from any of the funds
specified in this subsection.

6. Nothing in sections 442-ié-ehrough-442-26 442A.8,
442A,.9, and 442A.11 through 442A.18 or this section shall be
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state the average ¢osts of providing instruction for children

¥

construed to require more :than one favcraple electicn =

L an

(¢]

authgrize the use <f a property tax or the combination
enrichment propertv tax and & scheol district inccme surzax to

e actual cost of an asbesios removal or encapsulatiznh

'

fu

<

(84
22

project under this section.

Sec. 152. Secticn 279.43, subsection 3, paragrapn b,
subparagraph (2), Code 1987, is amended to read as folilcws:

(2) A combination of an enzichment property tax and a
schocol district inccme surtax certified and levied and imposed
as provided in sections 44Zvid-taranugh-442-29 442a.8, 442A7.9,
and 442A.11 through 442a.18.

Sec. 153. Secticn 279%9.43, subsecticn 3, paragrapn &, Code

1887, is amended to read as follows:

d. If a combination of an enrichment property tax and a
school district incecme surtax is selected, the amcunt of tax
revenue raised shall not exceed the actual ccst of the removal
ar encapsulation of the asbestas or the maximum amount which
may be ralsed bfithe levy of the combination of the taxes for
the three school years, as determined under section 442+%4
442A.8, subsections 3 and 4, whichever amount is less.

Sec. 154. Section 281.9, subsection 4, Code 1987, is
amended to read as follows:

4, On December 1, 1987, and no later than December 1 every
two years thereafter, for the school year commencing the
following July 1, the director of the department of education
shall report to the-achaei-budget-review—commiotee a committee

consisting of the director of the department of educaticn, the

director of the department of management, and the treasurer of

requiring special education in the categories of the weighting
plan established under this section, and the director of the
department of education shall make recommendations to the
schooi~budges-review committee for needed alterations +o make
the weighting plan suitable for subsequent schoocl years. The
seheot-budges-review committee shall establish the weighting
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8 assigned to pupils in a regular curriculum. The state board
9 cof education shall adept rules under chapter 17A, to implement
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plan for each school year agftes-sme—schooi-year-commencing

Faky-17-3587, and shall report the plan to the director of the
department of education. The scheoi-budgest~-review ccmmittae
shall not alter the weighting assigned to puplils in a reculiar
curriculum, but it may increase or decrease the weighting
assigned to each category of children requiring special
education by not more than two-tenths of the weighting

the weighting plan for each year and to assist in
identification and proper indexing of each child in the state

who requires special education.
Sec. 155. Section 282.24, subsection 1, unnumbered

4 paragraph 1, Code 1987, is amended to read as follows:

There is established a maximum tuition fee that may be
charged for elementary and bigh school students residing
within another school district or corporation except students
attending school in another district under section 282.7,
subsecticn 1., That fee is the diserict-cost-per-pupii-of-che
recerving-districu-as-computed-tn-sectien—442-9--anbsectton-;
paragraph-3a2 actual cost per pupil of the receiving district.

Sec. 156. Section 285.2, unnumbered paragraph 3, Code
1987, is amended to read as follows:

The costs of providing trangportation to nonpubli¢ school

pupils as provided in section 285.1 shall not be included in
the ecempueation-ef-dirsestes-eosc computations under chapter

442 4427, but shall be shown in the budget as an expense from
miscellaneous income. Any transportation reimbursements
received by a local school district for transporting nonpublic
school pupils shall not affect distriee—cost~timitasiena~os
ehapees—442 funding of the district under chapter 442a. The
reimbursements provided in this section are miscellaneous
income as defined in section 442<5 442A.2.

Sec. 157. NEW SECTION. 297.35 CONTINUATION OF LOAN
AGREEMENT, |
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[* IR Y [ U P RN I A

b |

97
Hy
wn
"y

A loan agreement between a school district

investment danker, trust company, insurance

lasurance greoup that was made under
ia crder to make immediately available c
schoclhouse tax approved by the voters prior

sitall continue in effect for the duracisn ¢f lcan agree-

ment.
158.
is amended to read as follows:

Sec.
1987,
The costs of providing textbock services te nonpublic

Section 301.3Q, unnumbered paragrapn 3, Code

school pupils as provided in section 301.1 shall not ze
included in the cempueseion-of-diserict~co2t CCMputations

-

under chapter 442 4423, but shall be shown in the budget as an
exzpense from miscellaneous inccme. Any textbcek
reimbursements received by a local schcol district for serving
nonpublic schcol pupils shall not affect distriee—esss
iéaééatﬁona-eé-chapter~442 funding of the district under
chapter 442A.
miscellaneous inccme as defined in section 442%5 442A.2.
159.

references to chapter 442 to chapter 442A.

The reimbursements provided in this secticon are

Sec. The Code editor is directed to change all

Sec. 160. Chapter 442 and sections 297.5, 258.7, 288.8,
and 298.10, Code 1987, are repealed,
DIVISION II
Section 201. Section 331.423, Code 1987, is amended by

adding the following new subsections:

NEW SUBSECTION. 3. Beginning with the fiscal year
beginning July 1, 1987 and for each succeeding fiscal year,
the amount of property taxes that may be raised for that

fiscal year under subsection 1 and section 331.424, subsection
1 or under subsection 2 and section 331.424,
shall not exceed one hundred two percent of the sum of the

subsection 2
amount of prcperty taxes raised under those provisions for the
previous fiscal year plus an adjustment amount as computed

under subsection 4, except as follows:
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a. If the amount scught to pe raised exceeds cne

twe percent but iIs act mcre than cone hundred five zercent, the
county may railse that amount, provided it holis a gudlilz
nearing cn this guestion with nezice given as graviizd oo

section 331.425%, subsecticn 3.
b, If the amount socught %o be raised eaxceeds cne nundrad

five percent, the county may raise that amount, provided it

o1

holds a special election similar in manner to kthai previded
a

under section 33:.425 and sixty percent of the votes cast are
in favor of raising more than cne hundred five percent.

For purposes of this subsection, the amount ¢f properzy
taxes raised for the previous fiscal year dces noz ianciude the
amcunt raised as a result of an electien under section 331.425
or the amcunt raised as a result of an election under
paragraph "b" which exceeds one hundred five percent.

NEW SUBSECTION. 4. a. For purposes of the limitaticn
under subsection 3 on taxes to be raised under subsection 1

and section 331.424, subsecticn 1, the adjustment amount
equals the sum of the following:

(1) The amounts received by the county in the fiscal year
beginning July 1, 1987 as reimbursement from the moneys and
credits replacement fund under section 422.100, for the
livestock tax credit under section 427.17, from the personal
property tax replacement fund under secticn 427A.12, and for
the machinery and computer tax replacement claim under section
4278.12.

{2) The product of the combined general county services
levy rate assessed under subsection 1 and section 331.424,
subsection 1 for the previous fiscal year times the amount of
the taxable value from new construction in the entire county
that will be taxed for the first time for the current fiscal
year., '

b. For purpcoses of the limitation under subsection 3 on
taxes to be raised under subsection 2 and section 331.424,
subsection 2, the adjustment amount equals the sum of the
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foliowing:

1) The amount received by the county in the fiscal vyear
begianing July 1, 1987 as assistance from the state from the
county gcvernment assistance fund under chapter 334A.

(2) The product of the combined rural county services levy
rate assessed under subsection 2, and section 331.424, sub-
section 2 for the previous fiscal year times the amount of
taxable value from new construction in the county outside of
incorporated areas that will be taxed for the first time for
the current fiscal year.

Sec. 202. Section 384.1, Code 1987, is amended to read as

follows:
384.1 TAXES CERTIFIED.
1. A city may certify taxes to be levied by the county on

all taxable property within the city limits, for all city
government purposes, However, the tax levied by a city on
tracts of land and improvements thereon used and assessed f£or
agricultural or horticultural purposes, may not exceed three
dollars and three-eighths cents per thousand dollars of
assessed value in any year. Improvements and personal
property located on such tracts of land and not used for
agricultural or horticultural purposes and all residential
dwellings shall be subject to the same rate of tax levied by
the ¢ity on all other taxable property within the city. A
city's tax levy for the general fund may not exceed eight
dollars and ten cents per thousand dollars of taxable value in
any tax year, except for the levies authorized in section
384.12 and as limited in subsection 2.

2. Beginning with the fiscal year beginning July 1, 1987

and for each succeeding fiscal year, the amount of property

taxes that may be raised for that fiscal vear under subsection

1 and section 384.12 shall not exceed one hundred two percent

of the sum of the amount of property taxes raised under those

provisions for the previous fiscal year plus an adiustment

amount as comnuted under subsection 3, except as follows:
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a. If the amount soughrt to be raised exceeds one nundred

twQ percent but is not more than one dundred f{ive percent, the

city may raise that amount, srcvided it nholds a public hearing

cn this question with notice given as prowvided in section

334.12, subsection 19, paragqraph "e".

b. If the amcocunt sought %o be raised exceeds one hundred

five percent, the citv may raise that amount, provided it

holds a special election similar in manner to that provided

under section 384.12, subsecticn 19 and sixty percent of the

votes cast are in favor of raising more than one hundred Eive

ge:cent .

For purposes of this subsection, the amcunt <of srgperty

taxes raised for the previous fiscal year does nct include the

amcunt raised as a result of an election under secticn 384.12,

subsection 19 or =he amount raised as a resulit of an election

under paradgraph "b" which exceeds cne hundred five percent.

3. For purpcses of the limitation under subsection 2, the

adjustment amount equals the sum of the following:

a. The amounts received by the city in the fiscal year

beginning July 1, 1987 a3 assistance or reimbursement from the

state from the municipal assistance fund under chapter 405,
for the peace officers retirement improvement reimbursement

ynder section 411.20, from the moneys and credits replacement
fund under section 422.100, for the livestock tax credit under
section 427.17, from the personal proverty tax replacement
fund under section 427A.12, and for the machinery and computer
tax replacement claim under section 4278.12.

b, The product of the combined general fund levy rate
assessed under subsection 1 and section 384.12 for the

previous fiscal yvear times the amount of taxable value from

new construction that will be taxed for the first time Eor the

current f£iscal year.

DIVISION III
Sec. 301. Section 422.43, subsections 1, 2, 6, and 10,
Code 1987, are amended to read as follows:
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i. There is imposed a tax of feour six per

cent
gross receipts frem all sales cf tangible perscnal property,
d x

consisting of goods, wares, or merchandise, =

state to consumers or users; a like rate of tax upon the gross
receipts from the sales, furnishing or service of gas,
electricity, water, heat, and communication service, including
the gross receipts from such sales by any municipal
corporation furnishing gas, electricity, water, heat, and
communication service to the public in its propriezary
capacity, except as ctherwise provided ia this division, when
sold at retail in the state <O consumers or users: a .ike rate
of tax upcn the gross receipts f{rom all saies of tickets or
admissions to places of amusement, fairs, and athletic events
except those of elementary and secondary educaticnal
institutions; and a like rate of tax upon that part of private
club membership fees or charges paid for the privilege of
participating ia any athletic sperts provided ciub members.

2. There is imposed a zax~ef-feur-pereent like rate of tax

upon the gross receipts derived from the operation of all
forms of amusement devices and games of skill, games of
chance, raffles, and bingo games as defined in chapter 998,
operated or cenducted within the state of Iowa, the tax to be

collected from the operator in the same manner as is provided
for the collection of taxes upen the gross receipts of tickets
or admission fees as provided in this section. The tax shall
also be imposed upon the gross receipts derived from the sale
of lottery tickets or shares pursuant to chapter 99E, The tax
on the lottery tickets or shares shall be included in the
sales price and distributed to the general fund as provided in
section $9E.10.

6. There is imposed a tax—of-feur—-pereent like rate of tax

upon the gross receipts from the sales of optional service or
warranty contracts which provide for the furnishing of labor
and materials and require the furnishing of any taxable

_39-




LVY S S N

O m -~ O WA g

e el
N A

15
18
17
18
19
20
21
22
23
24
28
26
27
28
29
30
3l
32
33
34
35

service enumerated under this section. The gress receipts

a
subject nao tax even Lf some of the services furnished ares not
enuneraced under thls section. For the purpcse < thls
divisicn, the sale of an opticnal service ¢r warrancty ccentracet
is a sale of tangible personal property. Additicnal sales,
services, or use tax shall not be levied on services, partis,
or labor provided under optional service Or warranty ccntracts
which are subject to tax under this section.

10. There is imposed a tax of fews six percent upon the
gross receipts from the rendering, furnishing, or performing
of services as defined in secticon 422,42,

Sec. 302. Section 422.47, Code 1987, is amended 2y adding
zhe following new subsection:

NEW SUBSECTION. Ccnstructicn contractors may make

application to the department for a refund of the additicrnal
two percent tax paid under this division or the additional two
percent tax paid under chapter 423 by reason c¢f the increase
in the tax from four to six percent for taxes paid on goods,
wares, or merchandise under the following conditions:

a, The goods, wares, or merchandise are incorporated into
an improvement to real estate in fulfillment of a written
contract fully executed prior to July 1, 1987. The refund
shall not apply to equipment transferred in fulfillment of a
mixed construction contract.

b. The contractor has paid to the department or to a
retailer the full six percent tax,

¢. The claim is filed on forms provided by the department
and is filed within one year of the date the tax is paid.

A contractor who makes an erronecus application for refund
is liable for payment of the excess refund paid plus interest
at the rate in effect under section 421.7. In addition, a
contractor who willfully makes a false application for refund
is guilty of a simple misdemeanor and is liable £or a penalty
equal to seventy-five percent of the excess refund claimed.
Excess refunds, penalties, and interest due under this

-4 Q-




subsection may pe enforced and collected in the same manner as

=

the Zax imposed Dy this division.

™

)

Sec. 303. Section 423.2, Code 1287, is amended tc read as
CW3;

423.2 IMPOSITION CF TAX.

An excise tax is impcsed on the use in this state of

(]

£ol

F Y )

un

tangible personal property purchased for use in this state, at
the rate of feur six percent of the purchase price of :the

property. The excise tax is imposed upon every person using

[ RN o T + « IR I o))

(=]

the property within this state until the tax has been paid

]
—
[+18
=

irectly o the county treasurer or the state department of

£

anspcrtation, to a retailer, or to the department. An

y-
L}

excise tax is imposed on the use in this state of services

i
PN

enumerated in section 422.43 at the rate of fsurs six percent,

(o]

-

This tax is applicable where if services are rendered,
t

furnished, o

=
o

o]

-

rformed in this state or whese if the product

a
or result of Lthe service is used in this state. This tax is

—
~J

18 imposed on every person using thé services or the product of
19 the services in this state until the user has paid the tax

20 either to an [owa use tax permit holder or to the department
21 of revenue.

22 DIVISION IV ‘

23 Sec. 401. Section 422.3, subsection 5, Cede 1987, is

24 amended to read as follcws:

25 5. “"Internal Revenue Code e£-:354" means the Internal

26 Revenue Ccde of 1954, prior to the date of its redesignation
27 as the Internal Revenue Code of 1986 by the Tax Reform Act of
28 1986, or means the Internal Revenue Code of 1986 as amended to
29 and including January 1, %586 1987, whichever is applicable.

30 Sec. 402. Section 422.,5, subsection 1, paragraph o,
31 subparagraph (1), Code 1987, is amended to read as follows:
32 {1) Add items of tax preference included in federal

33 alternative minimum taxable income under section S7, except
34 subsections (a)¢8y-and (1), (a)¢t%2y (2), and (a)}{S), of the
3S Internal Revenue (Code =2£-3954. In the case of an estate or
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15, Add the amounts deducst ! ul the amcunts
included as income as a result cf =i provided sale-

seéaseback agreemen:s under seczion L568¢(% the Intarn
Revenue Ccde 2%-3354 as amended to and including Decamber

1985 for preperty olaced in service bv the transfsree oric

January I, 1986 zo the extent that the amounts deduc=zed and
e

the amounts included in income are nct otherwise deductibl
included in income under the Internal Revenue Code 2£-3354,
Entitlement to depreciation cn any property included in a

sale-leaseback agreement which is placed in service by the

transferee pricor Lo January 1, 1986 shall be determined under

the Internal Revenue Ccde ef-i55+47-excinding-secsion—~:58¢+83+87

ra-making-she-decesminmeton gs if the property was placecd in

servige by the transferee on Januacy 1, 1985.

-

Sec. 405. Section 422.9, subsection 1, unnumbered
paragraph 1, Code 1987, is amended to read as follows:

1. An optional standard deduction of fifteen percent of
the net income after deduction of federal income tax and
deduction ¢of the amount of school district income surtax paid
under chapter 4424, not to exceed one thousand two hundred

dollars for a married person who files separately, one
thousand two hundred dollars for a single person or three
thousand dollars for a husband and wife who file a joint
return, a surviving spouse as defined in section 2 of the
Internal Revenue Code of 1954, or an unmarried head of
household as defined in the Internal Revenue Code of 1954.

Sec. 406. Secticn 422.9, subsection 2, paragraph a, Code
1987, is amended to read as follows:

a. Subtract the deduction for Iowa income taxes except the
amount of school district income surtax paid under cnapter
a42a.

Sec. 407. Section 422.93, subsection 2, paragraph e, Ccde
1987, is amended by striking the paragraph.

Sec. 408. Section 422.33, subsection 4, Code 1987, is

amended to read as follows:
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4. In addicion toc al. taxes impcsed under this division,

there is imposed upon each corpcraticn deing business within

the state a state minimum tax Zor tax preference egual oz
seventy percent ¢f the state's apperticned share ¢ the
federal alternative minimum tax. The state's apperticned

i

]
“

share of the federal alternative minimum tax is a percen
equal to the ratio of the federal alternative minimum tax on

preferences attributable to Iowa to the federal alterrnative

minimum tax on all preferences. The director shall prescribe
rules for the determination of the amcunt of the federal
alternative minimum tax on preferences attributable to Icwa

which shall be based as much as equitably possible ¢on the
allocation and apportionment provisions ¢f subsecticns 2 and
3. PFor purposes of this subsection, "federal alternative

minimum *“ax" means the federal alternative minimum zax for tax

preferences computed under section %6 35 of the Laternal
Revenue Code o£-33%54 for the tax year.

Sec, 409. Section 422.35, subsection 9, Code 1987, is
amended to read as follows:

9. Add the amounts deducted and subtract the amcunts
included in income as a result of the treatment provided sale-—
leaseback agreements under section 168(f£){8) of the Internal
Revenue Cocde of-3554 as amencded t9 anéd including December 31,
1985 for prowerty placed in service by the transferee prior to
January 1, 1986 to the extent that the amounts deducted and
the amounts included in income are not otherwise deductible or
included in in¢ome under the other provisions of the Internal
Revenue Code «£-3354. Entitlement to depreciation on any

property involved in a sale-leaseback agreement which is
placed in service bv the transferee prior to January 1, 1986
shall be determined under the Internal Revenue Code af=1834-
exeiuding-section~:68+£3¢83-tn-making~the-detearninarton as if

the property was placed in service by the transferee on
January 1, 1586.
Sec. 410. Section 422.60, Code 1987, is amended to read as
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follows:
122.60 IMPOSITICN OF TaX,

L]

A franchise tax accerding =0 and measured DY net inccme L
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nereby impcsed on financial instlitutions £or the priv
deing business in this state as fipancial iastitutions.

In addition tec ail taxes imposed under this division, %there
is imposed upon each financial institution doing business
within the state a state minimum tax for tax preference items
equal to seventy percent of the state's apportioned share of
the federal alternative minimum tax. The state's apporticoned

share of the federal alternative minimum tax is a percent

equal to the ratio of the fecderal alternative minimum tax on

preferences at:tributable to Icwa to the federal altercnative

minimum tax on all preferences. The director shall prescribe
rules for the determination of the amount of the federal
lternative minimum tax on preferences attributable to Iowa

which shall be based as much as equitably possible on the
allocation and apporticnment provisions of secticn 422.63.
For purposes ofrthis‘subsection. "federal alternative minimum

tax" means the federal minimum tax for tax preferences
computed and paid or payable under section 56 S5 of the
Internal Revenue Code o£-3354.

Sec. 411. Sections 422.4, 422.5, 422.6, 422.7, 422.9,
422,10, 422.12, 422.13, 422.16, 422.20, 422.21, 422.25,
422.32, 422.33, 422.35, 422.36, 422.37, 422.61, 422.72, and
422.73, Code 1987, are amended by striking the words "Internal
Revenue Code of 1954" and inserting in lieu thereof the words
"Internal Revenue Code".

DIVISION V

Sec. 501. Section 24.14, Code 1987, is amended Lo read as
follows:

24.14 TAX LIMITED.

A greater tax than that so entered upon the record shall
not be levied or collected for the municipality proposing the
tax for the purpeoses indicated:; and thereafter a greater

-4G=-
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expenditure of public money shall not be made £¢r any specific
purpose than the amount estimatad and apprcp:ia:ed for zhat
purpose, except as provided In secticns 24.6 and 24.:13. ALl
budgets set 1p in accordance with the statutes shall zaxe ansn
zhe funds, and allccations made by sections 123.537 and 324.73
and~485<-%, into account, and all sueh the funds, regardliess of
their source, shall be considered in preparing the budget, all
as is provided in this chapter.

Sec. 502. Section 123.53, subsection 7, Ccde 1987, is
amended by striking the subsection.

Sec. 503. Section 135D.22, subsection 2, Code 1387, is
amended by striking the subsection.,

Sec. S504. Section 331.401, subsection 1, paragraphs e, £,
and g, Cede 1987, are amended by striking the paragraphs.

Sec. 50S. Section 331.427, subsecticon 1, unnumbered
paragraph 1, Code 1987, is amended to read as fc¢llows:

Except as otherwise provided by state law, county revenues
from taxes and other sources for general county services shall
be credited to the general fund of the county, including
revenues received under sections 84.21, 98,35, 98A.6, 101A.3,
101A.7, 110.12, 123.36, 123.143, 176A.8, 246.908, 321.105,
321.152, 321.192, 321G.7, 331.554, subsection 6§, 341A.20,
364.3, 368.21, 422.685, 422-386+ 422A.2, 428A.8, 430A.3,
433.15, 434.19, 3141.68, 445.52, 445.57, 533.24, GS6B.1,
567.10, S583.6, 906.17, and 911.3, and the following:

Sec. 506. Section 331.429, subsection 1, paragraphs a and
b, Code 1987, are amended to read as follows:

a. Transfers from the general fund not to exceed in any
year the dollar equivalent of a tax of sixteen and seven-
eighths cents per thousand dollars of assessed value on all
taxable property in the county and an amount equivalent to the
moneys derived by the general fund from iivestock-gax-credics
under-section-423-iF7-mitieary-~sesvice-2ax-cradiss~under
chaptar—-426A7-and mobile home taxes under section 135D,22
multiplied by the ratio of sixteen and seven-eighths cents to

~46-
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1
a.l taxable prcoperty not located wirnin the corporate limics

of a city in the county and an amount eguivalenti Lt the meneys
c

a
cerived by the rural services fund from the~itvesztocit—cax
crediis—nnder—seceten—423-iFs-miticary-servece-—cax~credies
under~chapeer-426a7-and mobile home taxes under secticn
135D.22 myltiplied by the ratio of three dollars and three-
eighths cents to the rural service fund tax rate.

Sec. 507. Sec+tion 331.512, subsecticns 3 and 4, Code 1987,
are amended by striking the subsections.

Sac. 508. Section 331.512, subsection 3, Cocde 1987, is
amended to read as follows:

S. Carry cut duties relating to the preparation of the tax
ist as provided in sections 42FAc-37-42FA+67 428.4, 441.17,
441.21, 443.2 to 443.9 and 443.21.

Sec. 509. Section 331.559, subsections 12, 13, and 14,
Code 1987, are amended by striking the subsections.

Sec. 510. Section 404.3, subsection 1, Code 1987, is
amended to read ags follows:

=
T

1. All gqualified real estate assessed as residential
property is eligible to receive an exemption from taxation
based on the actual value added by the improvements. The
exemption is for a period ¢of ten years. The amount of the
exemption is equal to a percent of the actual value added by
the improvements, determined as follows: One hundred fifteen
percent of the value added by the improvements. However, the
amount of the actual value added by the improvements which
shall be used to compute the exemption shall not exceed twenty
thousand dollars and-ehe-granting-ef-thre—exempeion—shaii-nos
zesuie-in-ehe—actuai-vaive-of-the-guatified-reat-estate-neing
reduced-beiow-the—aceuai-vaine-on-waich—the-homestead-eredst

ta-computed-under—section=-425-%,

-47 -




Sec. 51l1. Section 42€.207, Caode 1987, is amended to read

as follows:
420.207 TAXATION IN GENERAL.
Sections 427.1, <+2%+3 427.8 <o 427.1., 328.31, 42
428.23, 436,10, 436,11, 437.1,'437.3, 437.14, 441,21, 443.% =2

. 443.3, 444.2 to 444.3, and 447.9 wo 447.13, so far as

applicable, apply %tc cities acting under special cha

n
T
/]
"
w

Sec. 512. Section 427.9, Ccde 1987, is amended to read as
follows:

427.9 SUSPENSION OF TAXES.

Whenever a person is a recipient of federal supplementary
Ssecurity income or state supplemenczary assistance, as defined
in section 249.1, or is a resident cf a health care facilizy,
as defined by section 135C.1, which is receiving payment from
the department of human services for the person's care, the
person shall be deemed to be unable to contribute to the
public revenue. The commissioner of human services -shall
notify the board of supervisors, of the county in which the
assisted person owns property, of the fact, giving a statement
of property, owned, possessed, or upon which the person is
paying taxes as a purchaser under contract. The board of
supervisors so notified, without the filing of a petition and
statement as specified in secticon 427.8, shall order the
¢ounty treasurer tc suspend the collection of all the taxes
assessed against the property and remaining unpaid by the
person or contractually payable by the person, for such time
as the person remains the owner or contractually prospective
owner of the property, and during the period the person
receives assistance as described 1n this section, ¢he
esmmisstoner—of-human-serviceas-shati-advise-the-pesson-chat
the-persen-may-appty—fer-an~addistonat-propesty—tax-ertedits
purseant-to-sechions-¢425716—to-425739-whitch-ashati-he-crediced
agatnas—she-amount~of-—the—property~taxes-suspendeds

Sec. 513. Section 442.2, subsections 2 and 3, Code 1387,
are amended by striking the subsections.

_48_
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Sec. 514. Section 499A.314, Code 1587, is amended ¢ read
as follcws:

46894a.,14 TAXATICN.

The real estate shall be taxed in the name ¢f tne co-
operaticn, and each perscn owning an apartment or T
pay that person's proportionate share of such taxy-and-es
pezrsen-awRing-an—-aparement-as-g-restdence—and-under-the
quatifrenrions-~cf~tne~taws-of-cshe-scate-of-Iowa-az-such-snexz:
pecatye—thac-—mesrsenlis-propercionate-tomessead—cax—aradie-ang
aach-veteran-of-sae-miiieary-services-of-the-Hntoed-Staves

tdenpifrad-ga—such-undas-—tnp-lays-af-vhavsbara-of-Zowa-asr—-che

Bnteed-Seabes—3hari-sacatve-az-—a-gredis—chzec—pessenly-—vacszrans
san-benefis—as-prescsibead-ay-che~-taws-ci-she-state-cf-Iowa.
Sec. S15. Chapters 425 and 428, and section 135D.33, Code

1987, are repealed.

Sec. 516. Chapters 334A, 405, 4264, Code 1387, and
secticons 411.20, 422.100, 427.3 through 427.7, 427.17, 427A.2
through 427a.9, 427a.1ll through 427A.14, and 427B.1l through
427B.13, Cocde 1987, are repealed.

DIVISION VI

Sec. 601. Section 421.17, subsection 10, Code 1987, 1is
amended by adding the following new unnumbered paragrapin:

NEW UNNUMBERED PARAGRAPH. Notwithstanding any other
provision of law, beginning with the assessment year beginning

January 1, 1987 and for any subsequent assessment year,
equalization orders issued by the director to uniformly
increase or decrease the valuations of all property or of any
class of property within a taxing district or an area within a
taxing district are not mandates for such increase or decrease
but shall be guidelines for the appropriate assessing
jurisdictions in equalizing valuations.

Sec. 602. Section 441.21, subsection ., paragraph 4, Code
1987, is amended to read as follows:

d. Actual value of property in one assessing jurisdiction
shall be equalized as compared with actual value of property

-49-
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whether adeguate reasons exist for suwen the varliation. IE =e
auem regasons do not exist, the assessors shail make

adjustments in sweh the actual values to reduce the variaticn
to five percent or less. In the case of property located in a

school district which district is located in more than one
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assessing jurisdiction, the assessors of those jurisdictions

11 shall confer with each other to eqgualize the values cf the

L2 property locared along the borders of those assessing

13 surisdictions.

14 Sec. 603. Section 441.47, Code 1987, is amended by adding
15 the following new unnumbered paragraph:

) NEW UNNUMBERED PARAGRAPH. Notwithstanding any cother

17 provision of law, beginning with the assessment year beginning

18 January 1, 1987 and for any subsequent assessment year,

1% equalization orders issued by the director to uniformly

20 increase or decrease the valuations of all property or of any

2l class of property within a taxing district or an area within a
22 taxing district are not mandates for such increase or decrease
23 but shall be guidelines for the appropriate assessing

24 jurisdictions in equalizing valuations.

25 Sec. 604. Section 441.49, Code 1987, is amended by

26 striking the section and inserting in lieu thereof the

27 following:

28 441,49 ADJUSTMENT BY AUDITOR.

29 The assessing jurisdiction shall revalue the classes of

30 property suggested by the order issued under section 441.47

31 and shall use the order as a guideline in equalizing those

32 classes of property. In equalizing those classes of property,
33 the assessing jurisdiction may increase or decrease the

34 valuations the same percentage or a lower or higher percentage
35 than listed in the equalization order or may use an

~50~
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vse of

e
crder. The use of an alternati tnod app

aqualization order, including procedures for notifying
affected property owners and appealing valuation adjustments,
shall be made within ten days from the date the county auditer
receives the eqgualization order and the suggested valuaticn
adjustments, and appeal procedures shall be completed by
November 30 of the year of the equalization order. Compliance
with the previsions of section 441.21 is sufficient grounds
fcr the use of an alternative method of appiyiag the

equalization order.

The county auditor shall add to or deduct from the
valuation of each class of property in the county the required
percentage, rejecting all fractions of fifty cents or less in
the result, and counting all fractions over fifty cents as one
dollar. For any special charter city that levies and collects
its own tax based on curtent yeér assessed values, the
equalization percentage shall be applied to the following
year's values, and shall be considered the equalized values
for that year for purposes of this chapter.

The local board of review shall reconvene in special
session from October 15 to November 15 for the purpose of
hearing the protests of affected property owners or taxpayers
within the jurisdiction of the board whose valuation of
property, if adjusted by the taxing jurisdiction as a result
of an equalization order issued under section 441.47, will
result in 3 greater value than permitted under section 441.21.
The board of review shall accept protests only during the
first ten days fcllowing the date the local board of review
reconvenes. The board of review shall limit its review to
only the timely filed protests. The board of review may
adjust all or a part of the percentage increase ordered by the

-51-




ea— j..._.-----------I-I-l-I-lIIIlIIIIIIIIIIIIIIIIIIIIIIIII,

) - s -
S.F. 3.2,
— e

taxing jurisdicticn by adjusting the actual value of the
property under protest to one hundred percent of actual value.
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The determination cf <he board of review on filed protes
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£inal, WNot lacer than £ifteen days follocwing the adic

of the board, the board of review shall submit f¢ the direczeor

of revenue and finance, on fcorms prescribed by the directecr, a
reporz of all acticns taken by the board of review during this
session.

Sec. 605. Secticn 441.48, Code 1987, is repealied.
10 DIVISION VII
il Sec. 701. Sections 401, 404, 409, and 41> of this Act are
12 retrcactive to January 1, 1586 for tax years beglnning cn or

O o® -~ oo

13 after that date.

14 Sec. 702. Sections 402, 403, 405, 406, 407, 408, and 410
15 of this aAct are retroactive to January l, 1987 for tax years
16 beginning on or after that date.

17 Sec. 703. Section S15 of this Act is retrzoactive to

18 January 1, 1387 for taxes payable in fiscal years begianing on
19 or after July I, 1587. ‘

20 Sec. 704. Secticn 516 of this Act is effective for fiscal
21 years beginning on or after July 1, 1988.
22 Sec. 705. Sec*ion 604 of this Act is retroactive to

23 January 1, 1987 for assessment years beginning on or after

24 that date.

25 EXPLANATION

26 Division I establishes a new school aid formula for the

27 1987~1988 schoel year. t strikes references to the

28 foundation property tax and additignal property tax and

29 creates a payment known as state educational aid per pupil.
30 This amount is determined on the basis of the regular program
31 costs per pupil in 1986-1987 on a statewide basis and adding a
32 growth amount based on the state percent of growth, However,
33 the costs for pupil activity preograms, public school pupil

34 transportation costs, building operation and maintenance

35 costsg, and miscellanecus income were removed from the regular

-52-




program costs because the

aid. The state re

presently is. Feo

are guaranteed not

»987, but the permanent 102% budget guarantee is elliminated.

The cocsts of transportation programs for public schoo:
pupils are budgeted by the board of directers and paid for
within the school district by one-half property tax and one-
ralf income surtax. The costs of pupil activity programs and
building operation and maintenance would be budgeted and paid
for in the same manner.

If districts wish to spené more than the state aié thev
receive, they may use the enrichment levy. The enrichment
levy remains as it presently is except that the amount raised
will be one-nralf property tax and one-half inccme surtax.

Enrollment in a district is based upon actual enrollment.

The costs of programs for gifted and talented children,
school dropouts, and school improvement would continue to be
funded by the property tax.

The ability to levy for a cash reserve is eliminated as is

the library levy. The school budget review committee is
eliminated.

School districts could accrue unspent balances for use in
future years. They may request approval from a commictee
consisting of the director of the department of educatiorn, the
treasurer of state, and the director of the department of
management to spend from their unexpended cash balances.

The site levy and the schoolhouse levy are combined and
require approval of a majority voting at an election. The
revenue would be raised c¢ne-half by property tax and one-half
by an inccme surtax.

Special education support services of the area education
agencies are paid for entirely by state aid. The media
services and educational services of the area education
agencies continue to be paid from the prcperty tax.
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Division II places a limit on the amount :that & city or
county may increase its levy for its general fund to two per-
cenz, except thac if it wancs to increase the levvy {rcom two

3
-
(84

percent to Eive percent i4 must held a public hearing o t,
or %o lncrease the levy by over five percent 1t must heid an
election at which sixty percent must favor the increase.
Adjustment is provided for new growth and for the elimination
under division V of state assistance ané reimbursements,

Division III increases the state sales and use tax from
four to six percent beginning July L, 1987. Alsc a refund of
the two percent increase is provided for a censtruction
contractor 1f the property purchased was used Ln makiag an
improvement ts real estata in fulfilliment @I a written
contract fully executed prior to July 1, 1987.

Division IV precvides for the state individual, corperace,
and £franchise taxes %o "couple" with the changes made in the
new federal inccme tax code.

Division V repeals the county and municipal assistance
funds, peace officers' retirement improvement reimbursement,
moneys and credits replacement, hemestead tax credit,
agriculetural land tax credit, military service exemption,
livestock tax credit, personal property tax replacement, and
machinery and computer %523x replacement.

Division VI provides that equalization orders issued by the
department of revenue and finance are not mandatory but are
guidelines to be used by assessing jurisdictions to keep
values equalized throughout the area.

Division VII provides effective dates.

LSB 401DXS 72
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