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PROGRESS REPOl'::' 

AVAILABILITY OF MORTGAGE LOASS ;OI~T S~BCOM~ITTEE 

The A~aila~i11ty of Mortgage ~oans Joint Subcommittee of 
the Senate and House Sca~ding CO~Qittees on Com~erce was c=eated ~y 

~he iOwa Legisla~ive Council for ~~e ?~=?ose of i~vestigating 

during the 1977-78 legis:ative interi~ ~he ?roble~s e~countered in 
obtaining rea: estat~ loans. The Subcom~ittee was authorized three 
meetings. The following persons were ap?ointed to :he 
Subco~~ittee: Senator William D. Palmer, Se~ato~ C:oyd Robinso~t 

Senator Stephen ~. aiseni~s, ~epresentative Nee F. Chiodo, 
Representative Robert T. Anderson, a~d Representative Roger A. 
Halvorson. Representative Chiodo was elected by the Subcommit:ee 
to serve as its ?er~anent chairperson. 

The ~embe~s o£ the Subcoamittee agreed to examine two 
aspects of the co~tgage le~ding industry: The practice of refusing 
to lenc ~o~ey against r~al pro?erty :ecause of ~ocatio~ or 
II redli:1ing ll

• ar.d t.he collection by :'ence::-s 0: ?oints ~rom sellers 
in real esta~e sale tra~sactions. rae Subco~~ittee also agreed to 
:1~i~ the sco~e of t~e study to res~ce~tia: pro?erty. 

The Subcom~ittee req~ested and received comwentary fro~ 

representatives of lending ~nstitations. federal and state agencies 
which regulate ~endi~& institutio~s, cit.izens organizat~onsJ the 
Iowa housi~g ~inanca authority. and persons engaged in the b~siness 
of rea~ estate sales and real estate a??raising. The Subccmcittee 
also reviewed ~he provisions of House File 218 ~elati~g :0 

disc:os~re$ ~y lending institutions, and obca!ned co~mencary about 
federal law a~d administrative ru:es which inf~uence the p~acti~es 
of :e~ding i~sti:~tions. The fol1cwi~g legislat~ve p:oposais, o~ 

suggestions abouL legislative accio~, we~e received: 

i. Amen~ the :owa ho~si~g f~~a~ce au~hori~y stat~:es to a~:ow 

greater iavest~ent of age~cy ~u~ds in exisci~g ~c~es, as o??osed to 
new conscruction. 

2. Re?eal usury !a~ ap?:icdb:e co real esta:e transa~tio~s, 

O~ increase :~e rate so rhac interest rates on residential mor:gage 
loans ~ill be de~~r~ined ~y ~arket ~or~es rather :ha~ ~y law. 

-. f U:1.ds ro :hose inst.itutions 
which · .... rit.e 10a:\5 i:l ir:.!1er city or ot.her II re dlined" areas. 

4. Avoid 
requiremer.:s on 
being reporred. 

i~?osing fu~ther 

lencers, particularly 
recordkee?ing a:1.d repor"ing 
w~ere i!1formatio~ already is 

5. AS$~re :nat all ~egulaced le~ders at€ subject :0 t.he same 
standards and obligations. 
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6. Do not require that social policy replace prudent business 
judgment as the basis for loan underwriting. 

7. Obtain more information in order to assure that those 
statistics which presently are being offered as evidence of 
"red lining" do not in fact indicate lack of loan demand or other 
factors which are not subject to the control of the lending 
institutions. 

The Subcommittee will not have 
recommendations until its final meeting, 
for the first or second week of January. 
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considered legislative 
which is to be scheduled 


