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H-8235

HOUSE JOINT RESOLUTION 2006

Amend House Joint Resolution 2006 as follows:1

1. By striking page 1, line 29, through page 2, line 5.2

2. Page 2, line 7, by striking <amendments> and inserting3

<amendment>4

3. Page 2, line 7, by striking <are> and inserting <is>5

4. Title page, line 1, by striking <amendments> and6

inserting <an amendment>7

5. Title page, by striking lines 3 and 4 and inserting <tax8

law changes.>9

6. By renumbering as necessary.10

By KAUFMANN of Cedar

H-8235 FILED MARCH 21, 2024
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H-8237

HOUSE FILE 2612

Amend the Senate amendment, H-8220, to House File 2612, as1

amended, passed, and reprinted by the House, as follows:2

1. By striking page 1, line 5, through page 27, line 6, and3

inserting:4

<<DIVISION I5

DIVISION OF SPECIAL EDUCATION OF THE DEPARTMENT OF EDUCATION6

Section 1. Section 256.9, Code 2024, is amended by adding7

the following new subsection:8

NEW SUBSECTION. 36. Develop and distribute to school9

districts, accredited nonpublic schools, and area education10

agencies a list of evidence-based professional development11

services that an area education agency may provide to a public12

school or accredited nonpublic school pursuant to section13

273.2, subsection 3, paragraph “b”.14

Sec. 2. Section 256B.3, Code 2024, is amended by adding the15

following new subsections:16

NEW SUBSECTION. 15A. Beginning July 1, 2024, oversee the17

operation of each area education agency to ensure the area18

education agency complies with all applicable federal and state19

laws related to special education.20

NEW SUBSECTION. 15B. Develop and distribute to school21

districts and accredited nonpublic schools a process to22

facilitate the development of individualized education23

programs and assist individualized education program teams24

with decisions regarding free appropriate public education25

and placement for students enrolled in accredited nonpublic26

schools.27

NEW SUBSECTION. 15C. Provide professional learning and28

other support materials and tools for individualized education29

program teams, including students, families, teacher service30

providers, and administrators of both school districts31

and accredited nonpublic schools to help such individuals32

understand the processes required under the federal law that33

are relevant to students enrolled in accredited nonpublic34

schools and to promote informed participation in individualized35
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H-8237 (Continued)

education program meetings of students enrolled in accredited1

nonpublic schools.2

NEW SUBSECTION. 15D. Provide information to individualized3

education program teams and public agencies that nonpublic4

schools shall be considered a placement option so long as the5

individualized education program of a child with a disability6

does not require some other arrangement.7

NEW SUBSECTION. 15E. Develop and distribute to school8

districts professional learning and other materials for9

meaningful consultation for representatives of area education10

agencies, school districts, and accredited nonpublic schools.11

NEW SUBSECTION. 15F. Establish sustainable accountability12

and data collection systems related to special education13

that meet federal and state legal requirements and encourage14

innovative models for meeting the needs of students.15

NEW SUBSECTION. 15G. Develop and distribute to school16

districts and accredited nonpublic schools an implementation17

plan related to identifying, evaluating, and promoting18

strategies and models for providing special education and19

related services with accredited nonpublic schools that improve20

the experiences and outcomes for students with disabilities.21

Sec. 3. DIVISION OF SPECIAL EDUCATION —— EMPLOYEES. From22

July 1, 2024, to June 30, 2025, the division of special23

education of the department of education shall do all of the24

following:25

1. Devote at least thirteen full-time equivalent positions26

within the department of education’s location in the city27

of Des Moines to oversight of the area education agencies,28

including the accreditation of area education agencies under29

section 273.10.30

a. At least one of the full-time equivalent positions shall31

be an administrator.32

b. At least one of the full-time equivalent positions shall33

be a bureau chief of special education.34

c. At least one of the full-time equivalent positions shall35
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H-8237 (Continued)

be a liaison for accredited nonpublic schools.1

d. At least one of the full-time equivalent positions shall2

be an employee whose primary job duties relate to the child3

find process for special education.4

e. At least one of the full-time equivalent positions5

shall be an employee whose primary job duties relate to best6

practices concerning the development and implementation of7

individualized education programs.8

f. At least five of the full-time equivalent positions shall9

be devoted to the accreditation of area education agencies.10

2. Within each area education agency, devote an amount of11

full-time equivalent positions, as determined by the division12

of special education of the department of education but not to13

exceed forty full-time equivalent positions in the aggregate,14

that is commensurate with the number of students enrolled in15

school districts located within the area education agency,16

to ensure that the area education agency complies with all17

applicable federal and state laws related to special education18

and to review the services the area education agency provides.19

DIVISION II20

AREA EDUCATION AGENCIES —— GENERAL PROVISIONS21

Sec. 4. Section 273.1, Code 2024, is amended to read as22

follows:23

273.1 Intent.24

It is the intent of the general assembly to provide an25

effective, efficient, and economical means of identifying and26

serving children from under five years of age through grade27

twelve who require special education and any other children28

requiring special education as defined in section 256B.2; to29

provide for media services and other programs and services30

for pupils in grades kindergarten through twelve and children31

requiring special education as defined in section 256B.2; to32

provide a method of financing the programs and services; and33

to avoid a duplication of programs and services provided by34

any other school corporation in the state; and to provide35
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H-8237 (Continued)

services to school districts under a contract with those school1

districts; to improve student achievement; and to close student2

achievement gaps.3

Sec. 5. Section 273.2, subsections 1, 3, and 4, Code 2024,4

are amended to read as follows:5

1. There are established throughout the state fifteen6

nine area education agencies, each of which is governed by an7

area education agency board of directors under the general8

supervision of the director of the department of education,9

except as otherwise provided in this chapter. Each area10

education agency shall have an area education agency board11

of directors that shall serve in an advisory capacity. The12

boundaries of an area education agency shall not divide a13

school district. The director of the department of education14

shall change boundaries of area education agencies to take15

into account mergers of local school districts and changes16

in boundaries of local school districts, when necessary17

to maintain the policy of this chapter that a local school18

district shall not be a part of more than one area education19

agency.20

3. a. The area education agency board shall furnish21

educational services and programs as provided in section 273.1,22

this section, sections 273.3 through 273.8, and chapter 256B23

to the pupils enrolled in public or nonpublic schools located24

within its boundaries which are on the list of accredited25

schools pursuant to section 256.11, which request to receive26

such services. The programs and services provided shall be27

at least commensurate with programs and services existing on28

July 1, 1974. The programs and services provided to pupils29

enrolled in nonpublic schools shall be comparable to programs30

and services provided to pupils enrolled in public schools31

within constitutional guidelines.32

b. The area education agency may furnish evidence-based33

professional development services to public or nonpublic34

schools which are on the list of accredited schools pursuant35
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H-8237 (Continued)

to section 256.11 if any of the following requirements are1

satisfied:2

(1) The professional development service is included on the3

list developed by the director of the department of education4

pursuant to section 256.9, subsection 36.5

(2) The director of the department of education grants6

approval to the area education agency to furnish the7

evidence-based professional development services.8

4. The area education agency board shall provide for special9

education services and media services for the local school10

districts in the area and shall encourage and assist school11

districts in the area to establish programs for gifted and12

talented children. The board area education agency shall13

assist in facilitating interlibrary loans of materials between14

school districts and other libraries.15

Sec. 6. Section 273.2, Code 2024, is amended by adding the16

following new subsections:17

NEW SUBSECTION. 4A. a. The area education agency may18

furnish services under subsection 3 or 4 to public or nonpublic19

schools located within its boundaries, or within the boundaries20

of a contiguous area education agency, which are on the list of21

accredited schools pursuant to section 256.11.22

b. Notwithstanding paragraph “a”, the area education agency23

may furnish services under subsection 3 or 4 to a public24

school located within the boundaries of an area education25

agency that is not contiguous if the school district shares26

a superintendent with another school district, pursuant to27

section 257.11, subsection 5, that receives services from the28

area education agency pursuant to paragraph “a”.29

NEW SUBSECTION. 12. The area education agency shall30

charge reasonable costs that are consistent with current31

market rates for the educational services, special education32

services, professional development services, and media services33

established by the area education agency.34

NEW SUBSECTION. 13. The area education agency shall provide35
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an annual report by January 1 of each year to the department of1

education, and to public schools and nonpublic schools located2

within the area education agency’s boundaries which are on3

the list of accredited schools pursuant to section 256.11,4

a detailed description of the educational services, special5

education programs and services, professional development6

services, and media services that the area education agency7

provides, and the cost associated with purchasing such programs8

and services from the area education agency.9

Sec. 7. Section 273.3, Code 2024, is amended to read as10

follows:11

273.3 Duties and powers of area education agency board ——12

additional powers of area education agencies.13

The board in carrying out the provisions of section 273.214

shall:15

1. Determine the policies of Advise and consult with the16

area education agency on policies and procedures for providing17

programs and services.18

2. Be authorized to receive and expend money for providing19

programs and services as provided in sections 273.1, 273.2,20

this section, sections 273.4 through 273.8, and chapters 256B21

and 257. All costs incurred in providing the programs and22

services, including administrative costs, shall be paid from23

funds received pursuant to sections 273.1, 273.2, this section,24

sections 273.4 through 273.8, and chapters 256B and 257.25

3. Provide data and prepare reports as directed by the26

director of the department of education.27

4. Provide for advisory committees as deemed necessary.28

5. Be Area education agencies are authorized, subject to29

rules of the state board of education, to provide directly or30

by contractual arrangement with public or private agencies31

for special education programs and services, media services,32

and educational programs and services requested by the local33

boards of education as provided in this chapter, including34

but not limited to contracts for the area education agency to35
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provide programs or services to the local school districts1

and contracts for local school districts, other educational2

agencies, and public and private agencies to provide programs3

and services to the local school districts in the area4

education agency in lieu of the area education agency providing5

the services. Contracts may be made with public or private6

agencies located outside the state if the programs and services7

comply with the rules of the state board. Rules adopted by8

the state board of education shall be consistent with rules,9

adopted by the board of educational examiners, relating to10

licensing of practitioners.11

6. Area education agencies may cooperate and contract12

between themselves and with other public agencies to provide13

special education programs and services, media services, and14

educational services to schools and children residing within15

their respective areas. Area education agencies may provide16

print and nonprint materials to public and private colleges and17

universities that have teacher education programs approved by18

the state board of education.19

7. Be Area education agencies are authorized to lease,20

purchase, or lease-purchase, subject to the approval of the21

state board of education or its designee and to receive by gift22

and operate and maintain facilities and buildings necessary to23

provide authorized programs and services. However, a lease24

for less than ten years and with an annual cost of less than25

the amount stated in section 26.3, subsection 1, does not26

require the approval of the state board. The state board shall27

not approve a lease, purchase, or lease-purchase until the28

state board is satisfied by investigation that public school29

corporations within the area do not have suitable facilities30

available. A purchase of property that is not a lease-purchase31

may be made only within two years of a disaster as defined in32

section 29C.2, subsection 4, and subject to the requirements33

of this subsection.34

8. Be Area education agencies are authorized, subject to35
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H-8237 (Continued)

the approval of the director of the department of education,1

to enter into agreements for the joint use of personnel,2

buildings, facilities, supplies, and equipment with school3

corporations as deemed necessary to provide authorized programs4

and services.5

9. Be Area education agencies are authorized to make6

application for, accept, and expend state and federal funds7

that are available for programs of educational benefit8

approved by the director of the department of education,9

and cooperate with the department in the manner provided in10

federal-state plans or department rules in the effectuation11

and administration of programs approved by the director, or12

approved by other educational agencies, which agencies have13

been approved as state educational authorities.14

10. Be authorized to perform all other acts necessary to15

carry out the provisions and intent of this chapter.16

11. Employ personnel to carry out the functions of the17

area education agency which shall include the employment of18

an administrator who shall possess a license issued under19

chapter 256, subchapter VII, part 3. The administrator shall20

be employed pursuant to section 279.20 and sections 279.23,21

279.24, and 279.25. The salary for an area education agency22

administrator shall be established by the board based upon23

the previous experience and education of the administrator;24

provided, however, that the salary for an area education25

agency administrator shall not exceed one hundred twenty-five26

percent of the average salary of all superintendents of the27

school districts that are located within the boundaries of the28

area education agency at the time the employment agreement is29

entered into or renewed between an area education agency and an30

area education agency administrator. Section 279.13 applies to31

the area education agency board and to all teachers employed by32

the area education agency. Sections 279.23, 279.24, and 279.2533

apply to the area education board and to all administrators34

employed by the area education agency. Section 279.69 applies35
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H-8237 (Continued)

to the area education agency board and employees of the board,1

including part-time, substitute, or contract employees, who2

provide services to a school or school district.3

12. Prepare Area education agencies shall prepare an annual4

budget estimating income and expenditures for programs and5

services as provided in sections 273.1, 273.2, this section,6

sections 273.4 through 273.8, and chapter 256B within the7

limits of funds provided under section 256B.9 and chapter8

257. The board shall post notice of a public hearing on the9

proposed budget on the area education agency’s internet site10

and by publication in the newspaper of general circulation11

in the territory of the area education agency in which the12

principal place of business of a school district that is a part13

of the area education agency is located. The notice shall14

specify the date, which shall be not later than March 1 of15

each year, the time, and the location of the public hearing16

submit the proposed budget to the director of the department17

of education for approval not later than March 1 of each year,18

and the director shall either approve or reject the proposed19

budget for changes within ten days after submission. The20

proposed budget as approved by the board director of the21

department of education shall then be submitted to the state22

board of education, on forms provided by the department,23

no later than March 15 preceding the next fiscal year for24

approval. The state board shall review the proposed budget of25

each area education agency and shall before May 1, either grant26

approval or return the budget without approval with comments27

of the state board included. An unapproved budget shall be28

resubmitted to the state board for final approval not later29

than May 15. The state board shall give final approval only to30

budgets submitted by area education agencies accredited by the31

state board or that have been given conditional accreditation32

by the state board.33

13. Be authorized to pay, out of funds available to the34

board reasonable annual dues to an Iowa association of school35
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boards. Membership shall be limited to those duly elected1

members of the area education agency board.2

14. a. The board may establish a plan, in accordance with3

section 403(b) of the Internal Revenue Code, as defined in4

section 422.3, for employees, which plan shall consist of one5

or more investment contracts, on a group or individual basis,6

acquired from a company, or a salesperson for that company,7

that is authorized to do business in this state.8

b. The selection of investment contracts to be included9

within the plan established by the board shall be made either10

pursuant to a competitive bidding process conducted by the11

board, in coordination with employee organizations representing12

employees eligible to participate in the plan, or pursuant to13

an agreement with the department of administrative services14

to make available investment contracts included in a deferred15

compensation or similar plan established by the department16

pursuant to section 8A.438, which plan meets the requirements17

of this subsection. The determination of whether to select18

investment contracts for the plan pursuant to a competitive19

bidding process or by agreement with the department of20

administrative services shall be made by agreement between the21

board and the employee organizations representing employees22

eligible to participate in the plan.23

c. The board may make elective deferrals in accordance with24

the plan as authorized by an eligible employee for the purpose25

of making contributions to the investment contract on behalf of26

the employee. The deferrals shall be made in the manner which27

will qualify contributions to the investment contract for the28

benefits under section 403(b) of the Internal Revenue Code,29

as defined in section 422.3. In addition, the board may make30

nonelective employer contributions to the plan.31

d. As used in this subsection, unless the context otherwise32

requires, “investment contract” shall mean a custodial account33

utilizing mutual funds or an annuity contract which meets the34

requirements of section 403(b) of the Internal Revenue Code, as35
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defined in section 422.3.1

15. Be authorized to establish and pay all or any part2

of the cost of group health insurance plans, nonprofit group3

medical service plans and group life insurance plans adopted by4

the board for the benefit of employees of the area education5

agency, from funds available to the board.6

16. Meet at least annually with the members of the boards7

of directors of the merged areas in which the area education8

agency is located to discuss coordination of programs and9

services and other matters of mutual interest to the boards.10

17. Be authorized to issue warrants and anticipatory11

warrants pursuant to chapter 74. The applicable rate of12

interest shall be determined pursuant to sections 74A.2, 74A.3,13

and 74A.7. This subsection shall not be construed to authorize14

a board to levy a tax.15

18. Be authorized to issue school credit cards allowing area16

education agency employees to pay for the actual and necessary17

expenses incurred in the performance of work-related duties.18

19. Pursuant to rules adopted by the state board of19

education, be authorized to charge user fees for certain20

materials and services that are not required by law or by rules21

of the state board of education and are specifically requested22

by a school district or accredited nonpublic school.23

20. Be authorized to purchase equipment as provided in24

section 279.48.25

21. Be authorized to sell, lease, or dispose of, in whole26

or in part, property belonging to the area education agency.27

Before the area education agency may sell property belonging28

to the agency, the board of directors shall comply with the29

requirements set forth in section 297.22. Before the board30

of directors of an area education agency may lease property31

belonging to the agency, the board shall obtain the approval of32

the director of the department of education.33

22. Meet annually with the members of the boards of34

directors of the school districts located within its boundaries35
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if requested by the school district boards.1

23. By October 1 of each year, submit to the department of2

education the following information:3

a. The contracted salary including bonus wages and benefits,4

annuity payments, or any other benefit for the administrators5

of the area education agency.6

b. The contracted salary and benefits and any other expenses7

related to support for governmental affairs efforts, including8

expenditures for lobbyists and lobbying activities for the area9

education agency.10

24. Be authorized to sell software and support services,11

professional development programs and materials, online12

professional development, and online training to entities13

other than school districts within the state and to school14

districts and other public agencies located outside of the15

state. The board may also sell to school districts within this16

state software and support services, professional development17

programs and materials, online professional development,18

and online training which the area education agency is not19

otherwise required to provide to a school district under this20

chapter or chapter 256B or 257.21

25. Require, by July 1, 2024, any person employed by22

the area education agency who holds a license, certificate,23

statement of recognition, or authorization other than a24

coaching authorization, issued by the board of educational25

examiners under chapter 256, subchapter VII, part 3, to26

complete the Iowa reading research center dyslexia overview27

module. Such persons employed after July 1, 2024, shall28

complete the module within one year of the employee’s initial29

date of hire.30

Sec. 8. Section 273.3, Code 2024, is amended by adding the31

following new subsection:32

NEW SUBSECTION. 26. On a quarterly basis, the area33

education agency shall prepare and submit to each school34

district that receives services from the area education agency35
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a report that includes all of the following:1

a. A monetary accounting of payments the area education2

agency received from the school district, including payments3

under section 257.35.4

b. A description of all of the following:5

(1) The special education services provided by the area6

education agency to the school district.7

(2) The services provided by the area education agency under8

part C of the federal Individuals with Disabilities Education9

Act.10

(3) The services provided by the area education agency that11

are related to the child find process for special education.12

(4) The services provided by the area education agency to13

accredited nonpublic schools and charter schools.14

Sec. 9. Section 273.5, unnumbered paragraph 1, Code 2024,15

is amended to read as follows:16

There shall be established a division of special education17

of the area education agency which shall provide for special18

education programs and services to the local school districts.19

The division of special education shall be headed by a director20

of special education who meets certification standards of the21

department of education. The director of special education22

shall be an employee of the division of special education of23

the department of education. The director of special education24

shall not be an employee of the area education agency, shall25

not receive compensation from the area education agency, shall26

not supervise or manage employees of the area education agency,27

and shall not directly provide special education services for28

the agency. The director of special education’s primary job29

duties and responsibilities to the area education agency are30

to provide oversight of the area education agency’s special31

education services. The director of special education shall32

also have the responsibility for implementation of state33

regulations and guidelines relating to special education34

programs and services. The director of special education shall35
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have the following powers and duties:1

Sec. 10. Section 273.8, subsection 1, Code 2024, is amended2

to read as follows:3

1. Board of directors.4

a. The board of directors of an area education agency shall5

consist of not less than five nor more than nine members,6

each a resident of and elected in the manner provided in this7

section from a director district that is approximately equal8

in population to the other director districts in the area9

education agency. Each director shall serve a four-year term10

which commences at the organization meeting.11

b. Five members of the board of directors of an area12

education agency must be residents of and elected in the13

manner provided in this section from a director district that14

is approximately equal in population to the other director15

districts in the area education agency.16

c. Four members of the board of directors of an area17

education agency must be appointed by the majority vote of18

the superintendents of school districts located within the19

boundaries of the area education agency. A member appointed20

pursuant to this paragraph must be a superintendent of a school21

district located within the boundaries of the area education22

agency; provided, however, that a superintendent appointed23

pursuant to this paragraph may designate any individual to24

serve for all, or the remainder of, the superintendent’s term.25

Sec. 11. Section 273.8, subsection 2, paragraphs c and d,26

Code 2024, are amended to read as follows:27

c. The board of each separate school district that is28

located entirely or partially inside an area education agency29

director district shall cast a vote for director of the area30

education agency board described in subsection 1, paragraph31

“b”, based upon the ratio that the population of the school32

district, or portion of the school district, in the director33

district bears to the total population in the director34

district. The population of each school district or portion35
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shall be determined by the department of education. The member1

of the area education agency board described in subsection 1,2

paragraph “b”, to be elected may be a member of a local school3

district board of directors and shall be an elector and a4

resident of the director district, but shall not be a school5

district employee.6

d. (1) Vacancies A vacancy, as defined in section 277.29,7

in the a membership position of the area education agency board8

described in subsection 1, paragraph “b”, shall be filled9

for the unexpired portion of the term at a director district10

convention called and conducted in the manner provided in11

subsection 3.12

(2) A vacancy, as defined in section 277.29, in a membership13

position of the area education agency board described in14

subsection 1, paragraph “c”, shall be filled for the unexpired15

portion of the term by an individual who is appointed by16

the majority vote of the superintendents of school districts17

located within the boundaries of the area education agency.18

Sec. 12. Section 273.8, subsection 3, Code 2024, is amended19

to read as follows:20

3. Director district convention. If no candidate files with21

the area education agency secretary by the deadline specified22

in subsection 2, or a vacancy occurs, or if otherwise required23

as provided in section 273.23, subsection 3, a director24

district convention, attended by members of the boards of25

directors of the local school districts located within the26

director district, shall be called to elect a board member27

described in subsection 1, paragraph “b”, for that director28

district. The convention location shall be determined by the29

area education agency administrator. Notice of the time, date,30

and place of a director district convention shall be published31

by the area education agency administrator in at least one32

newspaper of general circulation in the director district at33

least thirty days prior to the day of the convention. The cost34

of publication shall be paid by the area education agency. A35
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candidate for election to the area education agency board shall1

file a statement of candidacy with the area education agency2

secretary at least ten days prior to the date of the director3

district convention on forms prescribed by the department of4

education, or nominations may be made at the convention by a5

delegate from a board of directors of a school district located6

within the director district. A statement of candidacy shall7

include the candidate’s name, address, and school district.8

Delegates to director district conventions shall not be bound9

by a school board or any school board member to pledge their10

votes to any candidate prior to the date of the convention.11

Sec. 13. Section 273.10, subsection 6, Code 2024, is amended12

to read as follows:13

6. a. If the deficiencies in an area education program have14

not been corrected, the agency board director of the department15

of education shall take one of the following actions within16

sixty days from removal of accreditation:17

(1) Merge the deficient program with a program from another18

accredited area education agency.19

(2) Contract with another area education agency or other20

public educational institution for purposes of program21

delivery.22

b. The rules developed by the state board of education for23

the accreditation process shall include provisions for removal24

of accreditation, including provisions for proper notice to the25

administrator of the area education agency, each member of the26

board of directors of the area education agency, the department27

of education, and the superintendents and administrators of the28

schools of the districts served by the area education agency.29

Sec. 14. Section 273.11, Code 2024, is amended to read as30

follows:31

273.11 Standards for accrediting area education programs.32

1. The state board of education, in consultation with the33

division of special education of the department of education,34

shall develop standards and rules for the accreditation of area35
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education agencies. Standards shall be general in nature,1

but at a minimum shall identify requirements addressing the2

services provided by each division, as well as identifying3

indicators of quality that will permit area education agencies,4

school districts, the division of special education of the5

department of education, and the general public to judge6

accurately the effectiveness of area education agency services.7

2. Standards developed shall include, but are not limited8

to, the following:9

a. Support for school-community planning, including a means10

of assessing needs, developing collaborative relationships11

among community agencies, establishing shared direction, and12

implementing program plans and reporting progress toward goals13

for all students, including students with disabilities.14

b. Professional Evidence-based professional development15

programs that respond to current needs.16

c. Support for curriculum development, instruction, and17

assessment for services that address the areas of reading,18

language arts, math, and science, using research-based19

methodologies, for all students, including students with20

disabilities.21

d. Special education compliance and support.22

e. Management services, including financial reporting and23

purchasing as requested and funded by local districts.24

f. Support for instructional media services that supplement25

and support local district media centers and services.26

g. Support for school technology planning and staff27

development for implementing instructional technologies.28

h. A program and services evaluation and reporting system29

that includes information related to special education.30

i. Support for school district libraries in accordance with31

section 273.2, subsection 4.32

j. Support for early childhood service coordination for33

families and children, age birth through three years, to34

meet health, safety, and learning needs, including service35
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coordination.1

k. Timely submission of required reports and documents to2

the state board of education, the department of education,3

and the division of special education of the department of4

education.5

l. Support for schools and school districts in analyzing6

student achievement data related to the learning environment,7

comparing data to the external knowledge base, and using that8

information to guide schools and school districts in setting9

goals and implementing actions to improve student learning for10

all students, including students with disabilities.11

m. Support for addressing the diverse learning needs of12

all children and youths, including children and youths who are13

eligible for special education through services that include14

direct services to students with disabilities.15

n. Support for schools and school districts to ensure16

compliance with rules adopted by the state board of education17

related to special education.18

o. Support necessary to implement effective instruction for19

all students, including students with disabilities, through20

school technology services.21

p. Support for students using educational programs and22

services in a manner that is consistent with the educational23

standards established pursuant to section 256.11.24

q. Support for staff development and adult learners25

utilizing evidence-based professional development in a manner26

that meets the professional needs of staff and adult learners27

consistent with standards adopted by the state board of28

education.29

r. Compliance with all relevant federal and state laws30

in the provision of services and supports to students with31

disabilities.32

Sec. 15. Section 284.6, subsection 10, Code 2024, is amended33

to read as follows:34

10. If funds are allocated for purposes of professional35
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development pursuant to section 284.13, subsection 1, paragraph1

“c”, the department shall, in collaboration with the area2

education agencies, establish teacher development academies3

for public and nonpublic school-based teams of teachers and4

instructional leaders. Each academy shall include an institute5

and shall provide follow-up training and coaching.6

Sec. 16. AREA EDUCATION AGENCY —— TASK FORCE.7

1. The legislative council shall convene an area education8

agency task force that shall do all of the following:9

a. Study and make recommendations related to how to improve10

the outcomes of students who utilize services provided by area11

education agencies.12

b. Study and make recommendations related to the amount of13

compensation paid to administrators employed by area education14

agencies, core services provided by area education agencies,15

and how to best fund the following services provided by area16

education agencies:17

(1) Crisis response services.18

(2) Media services for nonpublic schools.19

(3) Professional development services.20

(4) Cooperative purchasing.21

(5) Services associated with regional planning22

partnerships.23

(6) Services associated with the federal Carl D. Perkins24

Career and Technical Education Improvement Act of 2006,25

codified at 20 U.S.C. §2301 et seq., as amended.26

(7) Services associated with the federal Every Student27

Succeeds Act, Pub. L. No. 114-95.28

(8) Services provided in conjunction with special education29

equipment.30

c. Study and make recommendations related to all of the31

following:32

(1) The real property and facilities utilized by each area33

education agency.34

(2) The media services, educational services, and special35
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education services provided by each area education agency.1

(3) What services area education agencies should provide.2

(4) Current accountability measures applicable to area3

education agencies.4

(5) The special education services provided by the division5

of special education of the department of education, area6

education agencies, and school districts.7

(6) The overall organizational structure that determines8

how special education services are provided to students in this9

state.10

(7) How the operation of area education agencies is11

overseen.12

(8) The accreditation standards related to area education13

agencies.14

(9) A timeline for modifications to the staffing numbers of15

area education agencies and the transition of responsibilities16

related to the oversight of area education agencies.17

2. a. The task force shall consist of the following18

voting members who are appointed by the legislative council to19

represent different geographical regions of this state:20

(1) One special education teacher who is employed by a21

school district with a total enrollment of greater than or22

equal to one thousand students.23

(2) One special education teacher who is employed by a24

school district with a total enrollment of less than one25

thousand students.26

(3) One superintendent who is employed by a school district27

with a total enrollment of greater than or equal to one28

thousand students.29

(4) One superintendent who is employed by a school district30

with a total enrollment of less than one thousand students.31

(5) One teacher who is employed by a school district and who32

does not provide special education programs or services.33

(6) One parent or guardian of a student who has an34

individualized education program.35
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(7) One parent or guardian of a student who has a plan under1

section 504 of the federal Rehabilitation Act, 29 U.S.C. §794.2

(8) One president or chief executive officer of an3

accredited nonpublic school.4

b. The task force shall also consist of the following voting5

members:6

(1) One member to be appointed by the governor.7

(2) One member to be appointed by the director of the8

department of education.9

(3) One member who is the chief administrator of the10

heartland area education agency.11

c. The task force shall also consist of the following ex12

officio, nonvoting members of the general assembly:13

(1) Two state senators appointed by the majority leader of14

the senate.15

(2) One state senator appointed by the minority leader of16

the senate.17

(3) Two state representatives appointed by the speaker of18

the house of representatives.19

(4) One state representative appointed by the minority20

leader of the house of representatives.21

3. Any expenses incurred by a member of the task force22

shall be the responsibility of the individual member or the23

respective entity represented by the member.24

4. The task force shall submit its findings and25

recommendations in a report to the general assembly on26

or before December 31, 2024. The report shall include an27

examination and evaluation of the impact to area education28

agencies and their operations and services made by this Act.29

Sec. 17. AREA EDUCATION AGENCIES —— CONTINUOUS30

IMPROVEMENT. On or before January 1, 2025, each area education31

agency shall submit a report to the director of the department32

of education and the general assembly that contains all of the33

following information:34

1. Progress the area education agency has made in reducing35
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expenditures associated with administration and administrators,1

including chief administrators, directors and department heads,2

regional administrators, regional and zone coordinators,3

district coordinators, and human resources and personnel4

managers by at least thirty percent by July 1, 2026.5

2. A proposal for the reorganization of services provided by6

area education agencies to centralize some services provided by7

the area education agencies, including media services, and to8

create centers of excellence for other services.9

3. Progress the area education agency has made to improve10

the outcomes achieved by students receiving special education11

services and a description of how the area education agency is12

focusing the moneys it receives on providing service in the13

classroom.14

Sec. 18. TRANSITION PROVISIONS.15

1. An area education agency that was accredited pursuant to16

section 273.10 on or before the effective date of the section17

of this division of this Act amending section 273.10 shall18

remain accredited unless and until the division of special19

education of the department of education takes action to remove20

accreditation from the area education agency pursuant to21

section 273.10, as amended in this division of this Act.22

2. Within a reasonable time after July 1, 2024, the23

division of special education of the department of education24

shall employ at least one individual to serve as a director of25

special education in each area education agency. During the26

hiring process associated with employing an individual to serve27

as director of special education in an area education agency,28

the division of special education shall give preference to29

qualified personnel employed by the area education agency.30

Sec. 19. EFFECTIVE DATE. The following take effect July 1,31

2025:32

1. The section of this division of this Act amending section33

273.10.34

2. The section of this division of this Act amending section35
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273.11.1

Sec. 20. APPLICABILITY. The following applies to2

employment agreements entered into or renewed between an area3

education agency and an area education agency administrator on4

or after July 1, 2024:5

The portion of the section of this division of this Act6

amending section 273.3, subsection 11.7

Sec. 21. APPLICABILITY. The following applies to the8

election of directors and vacancies occurring under section9

273.8, as amended in this division of this Act, on or after10

July 1, 2024:11

The sections of this division of this Act amending section12

273.8.13

Sec. 22. APPLICABILITY. The following apply to school years14

beginning on or after July 1, 2025:15

1. The portion of the section of this division of this Act16

amending section 273.2, subsection 3.17

2. The portion of the section of this division of this Act18

amending section 273.2, subsection 4.19

3. The portion of the section of this division of this Act20

enacting section 273.2, subsection 4A.21

DIVISION III22

AREA EDUCATION AGENCIES —— FUNDING23

Sec. 23. Section 257.1, subsection 2, paragraph b, Code24

2024, is amended to read as follows:25

b. For the budget year commencing July 1, 1999, and for26

each succeeding budget year beginning before July 1, 2022,27

the regular program foundation base per pupil is eighty-seven28

and five-tenths percent of the regular program state cost per29

pupil. For the budget year commencing July 1, 2022, and for30

each succeeding budget year, the regular program foundation31

base per pupil is eighty-eight and four-tenths percent of the32

regular program state cost per pupil. For the budget year33

commencing July 1, 1991, and for each succeeding budget year34

the special education support services foundation base is35
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seventy-nine percent of the special education support services1

state cost per pupil. The combined foundation base is the sum2

of the regular program foundation base, the special education3

support services foundation base, the total teacher salary4

supplement district cost, the total professional development5

supplement district cost, the total early intervention6

supplement district cost, the total teacher leadership7

supplement district cost, and the total area education agency8

teacher salary supplement district cost, and the total area9

education agency professional development supplement district10

cost.11

Sec. 24. Section 257.1, subsection 3, Code 2024, is amended12

to read as follows:13

3. Computations rounded. In making computations and14

payments under this chapter, except in the case of computations15

relating to funding of special education support services,16

media services, and educational services provided through the17

area education agencies under section 257.37, and the teacher18

salary supplement, the professional development supplement,19

the early intervention supplement, and the teacher leadership20

supplement, the department of management shall round amounts to21

the nearest whole dollar.22

Sec. 25. Section 257.4, subsection 1, paragraph a,23

subparagraph (7), Code 2024, is amended by striking the24

subparagraph.25

Sec. 26. Section 257.9, subsection 10, Code 2024, is amended26

by striking the subsection.27

Sec. 27. Section 257.10, subsection 7, Code 2024, is amended28

to read as follows:29

7. Special education support services district cost. Special30

education support services district cost for a school district31

for a budget year is equal to the special education support32

services district cost per pupil for the budget year multiplied33

by the special education support services weighted enrollment34

for the district for the budget year. If the special education35
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support services district cost for a school district for1

a budget year is less than the special education support2

services district cost for that district for the base year, the3

department of management shall adjust the special education4

support services district cost for that district for the budget5

year to equal the special education support services district6

cost for the base year. Funds calculated under this subsection7

and received by a school district shall be used for special8

education support services. For budget years beginning on9

or after July 1, 2025, not less than ninety percent of funds10

calculated under this subsection and received by a school11

district shall be used by the school district for special12

education support services contracted from an area education13

agency. The contract between the school district and the area14

education agency shall not require the school district to15

describe the specific special education support services the16

school district will receive from the area education agency.17

The special education services provided by the area education18

agency to the school district pursuant to the contract shall19

not be limited by the amount of funding the school district20

provided to the area education agency.21

Sec. 28. Section 257.10, subsection 8, paragraph a, Code22

2024, is amended to read as follows:23

a. Combined district cost is the sum of the regular24

program district cost per pupil multiplied by the weighted25

enrollment, the special education support services district26

cost, the total teacher salary supplement district cost, the27

total professional development supplement district cost, the28

total early intervention supplement district cost, and the29

total teacher leadership supplement district cost, plus the sum30

of the additional district cost allocated to the district to31

fund media services and educational services provided through32

the area education agency under section 257.37, and the area33

education agency total teacher salary supplement district cost34

and the area education agency total professional development35
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supplement district cost.1

Sec. 29. Section 257.16, subsection 4, Code 2024, is amended2

to read as follows:3

4. Notwithstanding any provision to the contrary, if4

the governor orders budget reductions in accordance with5

section 8.31, the teacher salary supplement district cost,6

the professional development supplement district cost, the7

early intervention supplement district cost, and the teacher8

leadership supplement district cost as calculated under section9

257.10, subsections 9, 10, 11, and 12, and the area education10

agency teacher salary supplement district cost and the area11

education agency professional development supplement district12

cost as calculated under section 257.37A, subsections 1 and 2,13

shall be paid in full as calculated and the reductions in the14

appropriations provided in accordance with this section shall15

be reduced from the remaining moneys appropriated pursuant16

to this section and shall be distributed on a per pupil17

basis calculated with the weighted enrollment determined in18

accordance with section 257.6, subsection 5.19

Sec. 30. Section 257.35, subsections 1, 2, and 17, Code20

2024, are amended to read as follows:21

1. a. (1) The For fiscal years beginning before July 1,22

2024, the department of management shall deduct the amounts23

calculated for special education support services, media24

services, area education agency teacher salary supplement25

district cost, area education agency professional development26

supplement district cost, and educational services for each27

school district from the state aid due to the district pursuant28

to this chapter and shall pay the amounts to the respective29

area education agencies on a monthly basis from September 1530

through June 15 during each school year.31

(2) For the fiscal year beginning July 1, 2024, the32

department of management shall deduct the following amounts33

from the state aid due to each school district pursuant to34

this chapter and shall pay the amounts to the respective area35
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education agencies on a monthly basis from September 15 through1

June 15 during each school year:2

(a) The amount calculated for special education support3

services for the school district.4

(b) Forty percent of the amount calculated for media5

services for the school district.6

(c) The area education agency teacher salary supplement7

district cost.8

(d) Forty percent of the amount calculated in section 257.379

for educational services for the school district.10

(e) The amount due to the area education agency as the11

result of supplementary weighting for shared operational12

functions under section 257.11, subsection 5, paragraph “e”.13

(3) For the fiscal year beginning July 1, 2025, and each14

fiscal year thereafter, the department of management shall15

deduct the following from the state aid due to each school16

district pursuant to this chapter and shall pay the amounts to17

the respective area education agencies on a monthly basis from18

September 15 through June 15 during each school year:19

(a) The area education agency teacher salary supplement20

district cost.21

(b) The amount due to the area education agency as the22

result of supplementary weighting for shared operational23

functions under section 257.11, subsection 5, paragraph “e”.24

b. The department of management shall notify each school25

district of the amount of state aid deducted for these purposes26

and the balance of state aid shall be paid to the district. If27

a district does not qualify for state aid under this chapter28

in an amount sufficient to cover its amount due to the area29

education agency as calculated by the department of management,30

the school district shall pay the deficiency to the area31

education agency from other moneys received by the district, on32

a quarterly basis during each school year.33

2. Notwithstanding the deduction and payment under34

subsection 1, the state aid for area education agencies and35
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the portion of the combined district cost calculated for these1

agencies amounts specified for school districts and area2

education agencies in subsection 1, paragraph “a”, for the3

fiscal year beginning July 1, 2002 2024, and each succeeding4

fiscal year, shall be reduced by the department of management5

by seven million five hundred thousand dollars. The reduction6

for each area education agency shall be equal to the reduction7

that the agency received in the fiscal year beginning July 1,8

2001 The department of management shall calculate a reduction9

such that such amounts shall be reduced proportionally to the10

amount that the agency would otherwise have received under this11

section if the reduction imposed pursuant to this subsection12

did not apply.13

17. a. Notwithstanding subsection 1, and in addition to the14

reductions applicable pursuant to subsection 2 and paragraph15

“b” of this subsection, the state aid for area education16

agencies and the portion of the combined district cost17

calculated for these agencies related to expenditures other18

than expenditures for professional development for the fiscal19

year beginning July 1, 2022, and ending June 30, 2023, shall20

be reduced by the department of management by fifteen million21

dollars. The reduction for each area education agency shall be22

prorated based on the reduction that the agency received in the23

fiscal year beginning July 1, 2003.24

b. Notwithstanding subsection 1, and in addition to25

the reductions applicable pursuant to subsection 2 and26

paragraph “a” of this subsection, the state aid for area27

education agencies and the portion of the combined district28

cost calculated for these agencies related to professional29

development expenditures for the fiscal year beginning July30

1, 2022, and ending June 30, 2023, shall be reduced by the31

department of management by an amount equal to the sum of the32

area education agency professional development supplement33

district cost for all area education agencies determined under34

section 257.37A, subsection 2, Code 2022, for the budget35
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year beginning July 1, 2022. The reduction for each area1

education agency shall be equal to the area education agency’s2

professional development district cost determined under section3

257.37A, subsection 2, Code 2022, for the budget year beginning4

July 1, 2022. The amounts reduced under this paragraph shall5

be considered funds paid to school districts and area education6

agencies under chapter 284 for purposes of requirements for7

providing professional development opportunities.8

Sec. 31. Section 257.36, subsection 1, Code 2024, is amended9

to read as follows:10

1. Notwithstanding chapters 256B and 273 and sections11

of this chapter relating to the moneys available to school12

districts and area education agencies for special education13

support services, for each school year, the department of14

education may direct the department of management to deduct15

amounts from the portions of school district budgets that16

fund special education support services in an area education17

agency. The total amount deducted in an area for a school18

district shall be based upon excess special education support19

services unreserved and undesignated fund balances in that20

school district or paid by the school district to an area21

education agency for a school year that remain unreserved and22

undesignated as determined by the department of education. The23

department of management shall determine the amount deducted24

from each school district in an area education agency on25

a proportional basis. The department of management shall26

determine from the amounts deducted from the portions of school27

district budgets that fund area education agency special28

education support services the amount that would have been29

local property taxes and the amount that would have been state30

aid and for the next following budget year shall increase the31

district’s total state school aid available under this chapter32

for area education agency special education support services33

and reduce the district’s property tax levy for area education34

agency special education support services by the amount35
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necessary for the property tax portion of the deductions made1

under this section during the budget year.2

Sec. 32. Section 257.37, Code 2024, is amended to read as3

follows:4

257.37 Funding media and educational services.5

Media services and educational services provided by a school6

district or through the area education agencies agency shall be7

funded, to the extent provided, by an addition to the combined8

district cost of each school district, determined as follows:9

1. For the budget year beginning July 1, 1991, and10

succeeding budget years, the total amount funded in each area11

for media services shall be computed as provided in this12

subsection. For the budget year beginning July 1, 1991, the13

total amount funded in each area for media services in the base14

year shall be divided by the enrollment served in the base year15

to provide an area media services cost per pupil in the base16

year, and the department of management shall compute the state17

media services cost per pupil in the base year which is equal18

to the average of the area media services costs per pupil in19

the base year. For the budget year beginning July 1, 1991, and20

succeeding budget years, the department of management shall21

compute the supplemental state aid for media services in the22

budget year by multiplying the state media services cost per23

pupil in the base year times the state percent of growth for24

the budget year, and the total amount funded in each area for25

media services cost in the budget year equals the area media26

services cost per pupil in the base year plus the supplemental27

state aid for media services in the budget year times the28

enrollment served in the budget year. Funds For fiscal years29

beginning before July 1, 2025, funds shall be paid to area30

education agencies as provided in section 257.35. For fiscal31

years beginning on or after July 1, 2024, funds not required to32

be paid to an area education agency may be used by the school33

district for any school district general fund purpose.34

2. Up to thirty percent of the budget of an area for media35
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services may be expended for media resource material including1

the purchase or replacement of material required in section2

273.6, subsection 1. Funds shall be paid to area education3

agencies as provided in section 257.35.4

3. For the budget year beginning July 1, 1991, and5

succeeding budget years, the total amount funded in each area6

for educational services shall be computed as provided in this7

subsection. For the budget year beginning July 1, 1991, the8

total amount funded in each area for educational services9

in the base year shall be divided by the enrollment served10

in the area in the base year to provide an area educational11

services cost per pupil in the base year, and the department of12

management shall compute the state educational services cost13

per pupil in the base year, which is equal to the average of14

the area educational services costs per pupil in the base year.15

For the budget year beginning July 1, 1991, and succeeding16

budget years, the department of management shall compute the17

supplemental state aid for educational services by multiplying18

the state educational services cost per pupil in the base year19

times the state percent of growth for the budget year, and the20

total amount funded in each area for educational services for21

the budget year equals the area educational services cost per22

pupil for the base year plus the supplemental state aid for23

educational services in the budget year times the enrollment24

served in the area in the budget year. Funds For fiscal years25

beginning before July 1, 2025, funds shall be paid to area26

education agencies as provided in section 257.35. For fiscal27

years beginning on or after July 1, 2024, funds not required to28

be paid to an area education agency may be used by the school29

district for any school district general fund purpose.30

4. “Enrollment served” means the basic enrollment of all31

school districts within the boundaries of the area education32

agency plus the number of nonpublic school pupils served by33

the area education agency with media services or educational34

services, as applicable, except that if a nonpublic school35
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pupil or a pupil attending another district under a whole grade1

sharing agreement or open enrollment receives services through2

an area other than the area of the pupil’s residence, the3

pupil shall be deemed to be served by the area of the pupil’s4

residence, which shall by contractual arrangement reimburse5

the area through which the pupil actually receives services.6

Each school district shall include in the enrollment report7

submitted pursuant to section 257.6, subsection 1, the number8

of nonpublic school pupils within each school district for9

media and educational services served by the area. However,10

the school district shall not include in the enrollment report11

nonpublic school pupils receiving classes or services funded12

entirely by federal grants or allocations.13

5. a. If an area education agency does not serve nonpublic14

school pupils in a manner comparable to services provided15

public school pupils for media and educational services, as16

determined by the state board of education, the state board17

shall instruct the department of management to reduce the funds18

for media services and educational services within the area one19

time by an amount to compensate for such reduced services. The20

media services budget shall be reduced by an amount equal to21

the product of the cost per pupil in basic enrollment for the22

budget year for media services times the difference between23

the enrollment served and the basic enrollment recorded for24

the area. The educational services budget shall be reduced by25

an amount equal to the product of the cost per pupil in basic26

enrollment for the budget year for educational services times27

the difference between the enrollment served and the basic28

enrollment recorded for the area.29

b. This subsection applies only to media and educational30

services which cannot be diverted for religious purposes.31

c. Notwithstanding this subsection, an area education agency32

shall distribute to nonpublic schools media materials purchased33

wholly or partially with federal funds in a manner comparable34

to the distribution of such media materials to public schools35
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as determined by the director of the department of education.1

6. For the budget year beginning July 1, 2002, and each2

succeeding budget year, notwithstanding the requirements of3

this section for determining the budgets and funding of media4

services and education services, an area education agency or5

school district may, within the limits of the total of the6

funds provided for the budget years pursuant to section 257.35,7

expend for special education support services an amount that8

exceeds the payment for special education support services9

pursuant to section 257.35 in order to maintain the level10

of required special education support services in the area11

education agency or the school district, as applicable.12

Sec. 33. Section 257.37A, Code 2024, is amended to read as13

follows:14

257.37A Area education agency salary supplement funding.15

1. Area education agency teacher salary supplement cost per16

pupil and district cost.17

a. 1. For the budget year beginning July 1, 2009, the18

department of management shall add together the teacher19

compensation allocation made to each area education agency for20

the fiscal year beginning July 1, 2008, pursuant to section21

284.13, subsection 1, paragraph “i”, Code 2009, and the phase II22

allocation made to each area education agency for the fiscal23

year beginning July 1, 2008, pursuant to section 294A.9, Code24

2009, and divide that sum by the special education support25

services weighted enrollment in the fiscal year beginning July26

1, 2009, to determine the area education agency teacher salary27

supplement cost per pupil. For the budget year beginning July28

1, 2010, and succeeding budget years, the area education agency29

teacher salary supplement district cost per pupil for each area30

education agency for a budget year is the area education agency31

teacher salary supplement district cost per pupil for the base32

year plus the area education agency teacher salary supplement33

supplemental state aid amount for the budget year.34

b. 2. For the budget year beginning July 1, 2010, and35
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succeeding budget years, if the department of management1

determines that the unadjusted area education agency teacher2

salary supplement district cost of an area education agency3

for a budget year is less than one hundred percent of the4

unadjusted area education agency teacher salary supplement5

district cost for the base year for the area education agency,6

the area education agency shall receive a budget adjustment for7

that budget year equal to the difference.8

c. (1) 3. a. The unadjusted area education agency teacher9

salary supplement district cost is the area education agency10

teacher salary supplement district cost per pupil for each area11

education agency for a budget year multiplied by the special12

education support services weighted enrollment for that area13

education agency.14

(2) b. The total area education agency teacher salary15

supplement district cost is the sum of the unadjusted area16

education agency teacher salary supplement district cost plus17

the budget adjustment for that budget year.18

d. 4. For the budget year beginning July 1, 2009, the19

use of the funds calculated under this subsection section20

shall comply with requirements of chapter 284 and shall be21

distributed to teachers pursuant to section 284.3A. For the22

budget year beginning July 1, 2010, and succeeding budget23

years, the use of the funds calculated under this subsection24

section shall comply with the requirements of chapter 284 and25

shall be distributed to teachers pursuant to section 284.3A.26

2. Area education agency professional development supplement27

cost per pupil and district cost.28

a. For the budget year beginning July 1, 2009, the29

department of management shall divide the area education30

agency professional development supplement made to each31

area education agency for the fiscal year beginning July 1,32

2008, pursuant to section 284.13, subsection 1, paragraph33

“d”, Code 2009, by the special education support services34

weighted enrollment in the fiscal year beginning July 1, 2009,35
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to determine the professional development supplement cost1

per pupil. For the budget year beginning July 1, 2010, and2

succeeding budget years, the area education agency professional3

development supplement district cost per pupil for each area4

education agency for a budget year is the area education agency5

professional development supplement district cost per pupil6

for the base year plus the area education agency professional7

development supplement supplemental state aid amount for the8

budget year.9

b. For the budget year beginning July 1, 2010, and10

succeeding budget years, if the department of management11

determines that the unadjusted area education agency12

professional development supplement district cost of an area13

education agency for a budget year is less than one hundred14

percent of the unadjusted area education agency professional15

development supplement district cost for the base year for16

the area education agency, the area education agency shall17

receive a budget adjustment for that budget year equal to the18

difference.19

c. (1) The unadjusted area education agency professional20

development supplement district cost is the area education21

agency professional development supplement district cost22

per pupil for each area education agency for a budget year23

multiplied by the special education support services weighted24

enrollment for that area education agency.25

(2) The total area education agency professional26

development supplement district cost is the sum of the27

unadjusted area education agency professional development28

supplement district cost plus the budget adjustment for that29

budget year.30

d. The use of the funds calculated under this subsection31

shall comply with requirements of chapter 284.32

Sec. 34. Section 284.3A, subsection 4, Code 2024, is amended33

to read as follows:34

4. The teacher salary supplement district cost as35

H-8237 -35-



H-8237 (Continued)

calculated under section 257.10, subsection 9, and the area1

education agency teacher salary supplement district cost as2

calculated under section 257.37A, subsection 1, are not subject3

to a uniform reduction in accordance with section 8.31.4

Sec. 35. Section 284.4, subsection 1, paragraph b,5

subparagraph (3), Code 2024, is amended to read as follows:6

(3) Determine, following the adoption of the Iowa7

professional development model by the state board of education,8

the use and distribution of the professional development9

funds calculated and paid to the school district or agency as10

provided in section 257.9, subsection 10, or section 257.10,11

subsection 10, based upon school district or agency, attendance12

center, and individual teacher and professional development13

plans.14

Sec. 36. Section 284.6, subsections 8 and 9, Code 2024, are15

amended to read as follows:16

8. For each year in which a school district receives funds17

calculated and paid to school districts for professional18

development pursuant to section 257.10, subsection 10, or19

section 257.37A, subsection 2, the school district shall create20

quality professional development opportunities. Not less than21

thirty-six hours in the school calendar, held outside of the22

minimum school day, shall be set aside during nonpreparation23

time or designated professional development time to allow24

practitioners to collaborate with each other to deliver25

educational programs and assess student learning, or to engage26

in peer review pursuant to section 284.8, subsection 1. The27

funds may be used to implement the professional development28

provisions of the teacher career paths and leadership roles29

specified in section 284.15, including but not limited to30

providing professional development to teachers, including31

additional salaries for time beyond the normal negotiated32

agreement; activities and pay to support a beginning teacher33

mentoring and induction program that meets the requirements34

of section 284.5; pay for substitute teachers, professional35
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development materials, speakers, and professional development1

content; textbooks and curriculum materials used for classroom2

purposes if such textbooks and curriculum materials include3

professional development; administering assessments pursuant to4

section 256.7, subsection 21, paragraph “b”, subparagraphs (1)5

and (2), if such assessments include professional development;6

and costs associated with implementing the individual7

professional development plans. The use of the funds shall8

be balanced between school district, attendance center,9

and individual professional development plans, making every10

reasonable effort to provide equal access to all teachers.11

9. Moneys received pursuant to section 257.10, subsection12

10, or section 257.37A, subsection 2, shall be maintained13

as a separate listing within a school district’s or area14

education agency’s budget for funds received and expenditures15

made pursuant to this subsection. The department shall not16

require a school district or area education agency to allocate17

a specific amount or percentage of moneys received pursuant to18

section 257.10, subsection 10, or section 257.37A, subsection19

2, for professional development related to implementation of20

the core curriculum under section 256.7, subsection 26. A21

school district shall certify to the department how the school22

district allocated the funds and that moneys received under23

this subsection were used to supplement, not supplant, the24

professional development opportunities the school district25

would otherwise make available. For budget years beginning26

on or after July 1, 2017, all or a portion of the moneys27

received pursuant to section 257.10, subsection 10, that remain28

unexpended and unobligated at the end of a fiscal year may,29

pursuant to section 257.10, subsection 10, paragraph “d”, be30

transferred for deposit in the school district’s flexibility31

account established under section 298A.2, subsection 2.32

Sec. 37. EFFECTIVE DATE. This division of this Act, being33

deemed of immediate importance, takes effect upon enactment.34

Sec. 38. APPLICABILITY. This division of this Act applies35
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July 1, 2024, for school budget years beginning on or after1

that date.2

DIVISION IV3

TEACHER COMPENSATION AND IPERS4

Sec. 39. Section 97B.52A, subsection 1, paragraph c,5

subparagraph (2), Code 2024, is amended by adding the following6

new subparagraph division:7

NEW SUBPARAGRAPH DIVISION. (d) For a member whose first8

month of entitlement is July 2024 or later, but before July9

2027, the member may return to covered employment as a teacher10

for a covered employer after receiving one month of retirement11

benefits. For the purposes of this subparagraph division,12

“teacher” means a teacher licensed under chapter 256.13

Sec. 40. Section 257.10, subsection 12, paragraph d, Code14

2024, is amended to read as follows:15

d. Except as otherwise allowed under this paragraph, for16

the budget year beginning July 1, 2014, and succeeding budget17

years, the use of the funds calculated under this subsection18

shall comply with the requirements of chapter 284 and shall19

be distributed to teachers pursuant to section 284.15. The20

funds shall be used only to increase the payment for a teacher21

assigned to a leadership role pursuant to a framework or22

comparable system approved pursuant to section 284.15; to23

increase the percentages of teachers assigned to leadership24

roles; to increase the minimum teacher starting salary to25

thirty-three thousand five hundred dollars the amount provided26

in section 284.15, subsection 2, paragraph “a”, subparagraph27

(1); to cover the costs for the time mentor and lead teachers28

are not providing instruction to students in a classroom;29

for coverage of a classroom when an initial or career30

teacher is observing or co-teaching with a teacher assigned31

to a leadership role; for professional development time to32

learn best practices associated with the career pathways33

leadership process; and for other costs associated with a34

framework or comparable system approved by the department of35
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education under section 284.15 with the goals of improving1

instruction and elevating the quality of teaching and student2

learning. If all requirements for the school district for3

the use of funds calculated under this subsection are met4

and funds received under this subsection remain unexpended5

and unobligated at the end of a fiscal year beginning on or6

after July 1, 2020, the school district may transfer all or a7

portion of such unexpended and unobligated funds for deposit8

in the school district’s flexibility account established9

under section 298A.2, subsection 2. At the end of a fiscal10

year beginning on or after July 1, 2022, school districts may11

use all or a portion of funds under this subsection for the12

purposes authorized under subsection 9, paragraph “d”, and,13

notwithstanding any provision of law to the contrary, school14

districts shall not be required to participate in or comply15

with section 284.15 in order to continue to receive funding16

under this subsection.17

Sec. 41. Section 284.15, subsection 2, paragraph a,18

subparagraph (1), Code 2024, is amended to read as follows:19

(1) (a) The For the fiscal year beginning July 1, 2024, the20

salary for an initial teacher who has successfully completed an21

approved practitioner preparation program as defined in section22

256.145 or holds an initial or intern teacher license issued23

under chapter 256, subchapter VII, part 3, shall be at least24

thirty-three forty-seven thousand five hundred dollars, which25

shall also constitute the minimum salary for an Iowa teacher.26

(b) For the fiscal year beginning July 1, 2025, and each27

subsequent fiscal year, the salary for an initial teacher who28

has successfully completed an approved practitioner preparation29

program as defined in section 256.145 or holds an initial or30

intern teacher license issued under chapter 256, subchapter31

VII, part 3, shall be at least fifty thousand dollars, which32

shall also constitute the minimum salary for an Iowa teacher.33

Sec. 42. Section 284.15, Code 2024, is amended by adding the34

following new subsection:35
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NEW SUBSECTION. 2A. a. For the fiscal year beginning July1

1, 2024, the salary for a career teacher, model teacher, mentor2

teacher, or lead teacher, who holds a valid license issued3

under chapter 256, subchapter VII, part 3, and who has been4

a teacher for at least twelve years, shall be at least sixty5

thousand dollars.6

b. For the fiscal year beginning July 1, 2025, and each7

subsequent fiscal year, the salary for a career teacher, model8

teacher, mentor teacher, or lead teacher, who holds a valid9

license issued under chapter 256, subchapter VII, part 3, and10

who has been a teacher for at least twelve years, shall be at11

least sixty-two thousand dollars.12

Sec. 43. Section 284.16, subsection 1, paragraph a,13

unnumbered paragraph 1, Code 2024, is amended to read as14

follows:15

The For the fiscal year beginning July 1, 2024, the beginning16

teacher shall be paid not less than thirty-three forty-seven17

thousand five hundred dollars and. For the fiscal year18

beginning July 1, 2025, and each subsequent fiscal year, the19

beginning teacher shall be paid not less than fifty thousand20

dollars. Each beginning teacher shall meet the following21

requirements:22

Sec. 44. Section 284.16, Code 2024, is amended by adding the23

following new subsection:24

NEW SUBSECTION. 1A. a. Experienced teacher. For25

the fiscal year beginning July 1, 2024, a career teacher,26

instructional coach, curriculum and professional development27

leader, or model teacher, who has been a teacher for at least28

twelve years, shall be paid not less than sixty thousand29

dollars.30

b. For the fiscal year beginning July 1, 2025, and each31

subsequent fiscal year, a career teacher, instructional coach,32

curriculum and professional development leader, or model33

teacher, who has been a teacher for at least twelve years,34

shall be paid not less than sixty-two thousand dollars.35
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Sec. 45. Section 284.17, subsection 1, Code 2024, is amended1

to read as follows:2

1. a. A For the fiscal year beginning July 1, 2024, the3

minimum salary of thirty-three forty-seven thousand five4

hundred dollars for a full-time teacher who has less than5

twelve years of teaching experience and a minimum salary of6

sixty thousand dollars for a full-time teacher who has at least7

twelve years of teaching experience.8

b. For the fiscal year beginning July 1, 2025, and each9

subsequent fiscal year, the minimum salary of fifty thousand10

dollars for a full-time teacher who has less than twelve years11

of teaching experience and a minimum salary of sixty-two12

thousand dollars for a full-time teacher who has at least13

twelve years of teaching experience.14

DIVISION V15

TEACHER SALARY SUPPLEMENT DISTRICT COST PER PUPIL16

Sec. 46. Section 257.10, subsection 9, paragraph a, Code17

2024, is amended to read as follows:18

a. (1) For the budget year beginning July 1, 2009, the19

department of management shall add together the teacher20

compensation allocation made to each district for the fiscal21

year beginning July 1, 2008, pursuant to section 284.13,22

subsection 1, paragraph “h”, Code 2009, and the phase II23

allocation made to each district for the fiscal year beginning24

July 1, 2008, pursuant to section 294A.9, Code 2009, and divide25

that sum by the district’s budget enrollment in the fiscal26

year beginning July 1, 2009, to determine the teacher salary27

supplement district cost per pupil. For the budget year28

beginning July 1, 2010, and succeeding budget years beginning29

before July 1, 2024, the teacher salary supplement district30

cost per pupil for each school district for a budget year31

is the teacher salary supplement program district cost per32

pupil for the base year plus the teacher salary supplement33

supplemental state aid amount for the budget year.34

(2) (a) For the budget year beginning July 1, 2024, the35
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teacher salary supplement district cost per pupil for each1

school district shall be determined under this subparagraph.2

(b) The department of management shall categorize all3

school districts into not more than ten tiers according to each4

school district’s actual enrollment. Each tier established5

by the department of management containing a school district6

with an actual enrollment above three thousand five hundred7

pupils shall contain, to the extent feasible, the same number8

of school districts as other tiers containing school districts9

with an actual enrollment of more than three thousand five10

hundred pupils. Each tier established by the department11

of management containing a school district with an actual12

enrollment equal to or less than three thousand five hundred13

pupils shall contain, to the extent feasible, the same number14

of school districts as other tiers containing school districts15

with an actual enrollment equal to or less than three thousand16

five hundred pupils.17

(c) (i) To support school districts with meeting the18

minimum teacher starting salary requirement of forty-seven19

thousand five hundred dollars and the minimum teacher salary20

requirement for full-time teachers with at least twelve years21

of experience of sixty thousand dollars under chapter 28422

and other costs associated with such salary requirements, as23

identified in subparagraph subdivision (ii), the department of24

management shall calculate and assign to all school districts25

in a tier established under subparagraph division (b), a26

teacher salary supplement district cost per pupil in an amount27

based in part on the average cost to school districts within28

the tier to meet the requirements.29

(ii) If, however, a school district’s total teacher salary30

supplement district cost under paragraph “c” as calculated31

using the teacher salary supplement district cost per32

pupil assigned to the school district’s applicable tier, is33

insufficient to comply with the applicable minimum teacher34

salary requirements of the school district, including costs35
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associated with the employer’s share of contributions to the1

Iowa public employees’ retirement system and the employer’s2

share of the tax imposed by the federal Insurance Contributions3

Act, the department of management shall set the school4

district’s teacher salary supplement district cost per pupil5

at an amount necessary to meet the district’s minimum salary6

requirements and associated costs.7

(3) (a) For the budget year beginning July 1, 2025, the8

teacher salary supplement district cost per pupil for each9

school district shall be determined under this subparagraph.10

(b) The department of management shall categorize all11

school districts into not more than ten tiers according to each12

school district’s actual enrollment. Each tier established13

by the department of management containing a school district14

with an actual enrollment above three thousand five hundred15

pupils shall contain, to the extent feasible, the same number16

of school districts as other tiers containing school districts17

with an actual enrollment of more than three thousand five18

hundred pupils. Each tier established by the department19

of management containing a school district with an actual20

enrollment equal to or less than three thousand five hundred21

pupils shall contain, to the extent feasible, the same number22

of school districts as other tiers containing school districts23

with an actual enrollment equal to or less than three thousand24

five hundred pupils.25

(c) (i) To support school districts with meeting the26

minimum teacher starting salary requirement of fifty thousand27

dollars and the minimum teacher salary requirement for28

full-time teachers with at least twelve years of experience of29

sixty-two thousand dollars under chapter 284 and other costs30

associated with such salary requirements, as identified in31

subparagraph subdivision (ii), the department of management32

shall calculate and assign to all school districts in a tier33

established under subparagraph division (b), a teacher salary34

supplement district cost per pupil in an amount based in part35
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on the average cost to school districts within the tier to meet1

the requirements.2

(ii) If, however, a school district’s total teacher3

salary supplement district cost under paragraph “c”, as4

calculated using the teacher salary supplement district cost5

per pupil assigned to the school district’s applicable tier,6

is insufficient to comply with the applicable minimum teacher7

salary requirements of the school district, including costs8

associated with the employer’s share of contributions to the9

Iowa public employees’ retirement system and the employer’s10

share of the tax imposed by the federal Insurance Contributions11

Act, the department of management shall set the school12

district’s teacher salary supplement district cost per pupil13

at an amount necessary to meet the district’s minimum salary14

requirements and associated costs.15

(4) For the budget year beginning July 1, 2026, and16

succeeding budget years, the teacher salary supplement district17

cost per pupil for each school district for a budget year18

is the teacher salary supplement program district cost per19

pupil for the base year plus the teacher salary supplement20

supplemental state aid amount for the budget year.21

Sec. 47. EFFECTIVE DATE. This division of this Act, being22

deemed of immediate importance, takes effect upon enactment.23

DIVISION VI24

STATE PERCENTS OF GROWTH25

Sec. 48. Section 257.8, subsections 1 and 2, Code 2024, are26

amended to read as follows:27

1. State percent of growth. The state percent of growth for28

the budget year beginning July 1, 2021, is two and four-tenths29

percent. The state percent of growth for the budget year30

beginning July 1, 2022, is two and one-half percent. The state31

percent of growth for the budget year beginning July 1, 2023,32

is three percent. The state percent of growth for the budget33

year beginning July 1, 2024, is two and one-half percent. The34

state percent of growth for each subsequent budget year shall35
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be established by statute which shall be enacted within thirty1

days of the transmission of the governor’s budget required by2

February 1 under section 8.21 during the regular legislative3

session beginning in the base year.4

2. Categorical state percent of growth. The categorical5

state percent of growth for the budget year beginning July6

1, 2021, is two and four-tenths percent. The categorical7

state percent of growth for the budget year beginning July8

1, 2022, is two and one-half percent. The categorical state9

percent of growth for the budget year beginning July 1,10

2023, is three percent. The categorical state percent of11

growth for the budget year beginning July 1, 2024, is two and12

one-half percent. The categorical state percent of growth13

for each budget year shall be established by statute which14

shall be enacted within thirty days of the transmission of the15

governor’s budget required by February 1 under section 8.2116

during the regular legislative session beginning in the base17

year. The categorical state percent of growth may include18

state percents of growth for the teacher salary supplement, the19

professional development supplement, the early intervention20

supplement, the teacher leadership supplement, and for budget21

years beginning on or after July 1, 2020, transportation equity22

aid payments under section 257.16C.23

Sec. 49. Section 257.16B, subsections 1 and 2, Code 2024,24

are amended to read as follows:25

1. For each fiscal year beginning on or after July 1, 202126

2022, there is appropriated from the general fund of the state27

to the department of education an amount necessary to make all28

school district property tax replacement payments under this29

section, as calculated in subsection 2.30

2. a. For the budget year beginning July 1, 2021, the31

department of management shall calculate for each school32

district all of the following:33

(1) The regular program state cost per pupil for the budget34

year beginning July 1, 2012, multiplied by one hundred percent35
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less the regular program foundation base per pupil percentage1

pursuant to section 257.1 for the budget year beginning July2

1, 2021.3

(2) The regular program state cost per pupil for the budget4

year beginning July 1, 2021, multiplied by one hundred percent5

less the regular program foundation base per pupil percentage6

pursuant to section 257.1 for the budget year beginning July7

1, 2021.8

(3) The amount of each school district’s property tax9

replacement payment. Each school district’s property tax10

replacement payment equals the school district’s weighted11

enrollment for the budget year beginning July 1, 2021,12

multiplied by the remainder of the amount calculated for13

the school district under subparagraph (2) minus the amount14

calculated for the school district under subparagraph (1).15

b. a. (1) For the budget year beginning July 1, 2022,16

the amount of each school district’s property tax replacement17

payment shall be the product of the school district’s weighted18

enrollment for the budget year multiplied by the per pupil19

property tax replacement amount for the budget year calculated20

under subparagraph (2).21

(2) The per pupil property tax replacement amount for the22

budget year beginning July 1, 2022, is equal to the sum of one23

hundred fifty-three dollars plus the difference between the24

following:25

(a) The regular program state cost per pupil for the budget26

year beginning July 1, 2022, multiplied by one hundred percent27

less the regular program foundation base per pupil percentage28

pursuant to section 257.1 for the budget year beginning July29

1, 2022.30

(b) The regular program state cost per pupil for the budget31

year beginning July 1, 2021, multiplied by one hundred percent32

less the regular program foundation base per pupil percentage33

pursuant to section 257.1 for the budget year beginning July34

1, 2022.35
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c. b. (1) For each the budget year beginning on or after1

July 1, 2023, the amount of each school district’s property2

tax replacement payment shall be the product of the school3

district’s weighted enrollment for the budget year multiplied4

by the per pupil property tax replacement amount for the budget5

year calculated under subparagraph (2).6

(2) The per pupil property tax replacement amount for7

the budget years year beginning on or after July 1, 2023, is8

equal to the sum of one hundred fifty-three dollars plus the9

difference between the following:10

(a) The regular program state cost per pupil for the budget11

year beginning July 1, 2023, multiplied by one hundred percent12

less the regular program foundation base per pupil percentage13

pursuant to section 257.1 for the applicable budget year under14

this paragraph beginning July 1, 2023.15

(b) The regular program state cost per pupil for the budget16

year beginning July 1, 2021, multiplied by one hundred percent17

less the regular program foundation base per pupil percentage18

pursuant to section 257.1 for the applicable budget year under19

this paragraph beginning July 1, 2023.20

c. (1) For each budget year beginning on or after July21

1, 2024, the amount of each school district’s property22

tax replacement payment shall be the product of the school23

district’s weighted enrollment for the budget year multiplied24

by the per pupil property tax replacement amount for the budget25

year calculated under subparagraph (2).26

(2) The per pupil property tax replacement amount for budget27

years beginning on or after July 1, 2024, is equal to the sum28

of one hundred fifty-three dollars plus the difference between29

the following:30

(a) The regular program state cost per pupil for the budget31

year beginning July 1, 2024, multiplied by one hundred percent32

less the regular program foundation base per pupil percentage33

pursuant to section 257.1 for the applicable budget year under34

this paragraph.35
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(b) The regular program state cost per pupil for the budget1

year beginning July 1, 2021, multiplied by one hundred percent2

less the regular program foundation base per pupil percentage3

pursuant to section 257.1 for the applicable budget year under4

this paragraph.5

Sec. 50. CODE SECTION 257.8 —— IMPLEMENTATION. The6

requirements of section 257.8, subsections 1 and 2, regarding7

the enactment of bills establishing the state percent of growth8

and the categorical state percent of growth within thirty9

days of the transmission of the governor’s budget required by10

February 1 under section 8.21 during the regular legislative11

session beginning in the base year, do not apply to this12

division of this Act.13

Sec. 51. EFFECTIVE DATE. This division of this Act, being14

deemed of immediate importance, takes effect upon enactment.15

DIVISION VII16

EDUCATION SUPPORT PERSONNEL SALARY SUPPLEMENT17

Sec. 52. EDUCATION SUPPORT PERSONNEL SALARY SUPPLEMENT ——18

FY 2024-2025.19

1. If funds are appropriated by the general assembly to the20

department of education for the fiscal year beginning July 1,21

2024, and ending June 30, 2025, to make all payments to school22

districts required under subsection 2, such funds shall be used23

to provide a funding supplement to each school district during24

the fiscal year beginning July 1, 2024, and ending June 30,25

2025, to supplement education support personnel compensation.26

2. In order to receive the funding supplement, a school27

district shall first report to the department of education28

on or before July 1, 2024, the number of education support29

personnel employed by the school district, including all30

other information related to such personnel required by the31

department of education. Each school district’s funding32

supplement amount shall be equal to fourteen million dollars33

multiplied by the quotient of the school district’s budget34

enrollment for the budget year beginning July 1, 2023, and35
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ending June 30, 2024, divided by the statewide total budget1

enrollment for the budget year beginning July 1, 2023, and2

ending June 30, 2024. For purposes of this section, “education3

support personnel” means regular and part-time employees of a4

school district who are not salaried.5

3. The payment of funding supplement amounts under this6

section shall be paid by the department of education at the7

same time and in the same manner as foundation aid is paid8

under section 257.16 for the fiscal year beginning July 1,9

2024, and ending June 30, 2025, and may be included in the10

monthly payment of state aid under section 257.16, subsection11

2.12

Sec. 53. EFFECTIVE DATE. This division of this Act, being13

deemed of immediate importance, takes effect upon enactment.14

DIVISION VIII15

STATE MANDATE16

Sec. 54. IMPLEMENTATION OF ACT. Section 25B.2, subsection17

3, shall not apply to this Act.>>18

2. Page 27, by striking lines 8 through 15 and inserting19

<<An Act relating to education, including modifying provisions20

related to the duties and powers of area education agencies,21

the membership of the boards of directors of area education22

agencies, the department of education, area education agency23

funding, the calculation of the teacher salary supplement24

district cost per pupil and minimum teacher salaries, Iowa25

public employees’ retirement system bona fide retirement26

requirements, and property tax replacement payments,27

establishing the state percent of growth and the categorical28

state percent of growth for supplemental state aid calculations29

for the budget year beginning July 1, 2024, and including30

transition, effective date, and applicability provisions.>>31

By WHEELER of Sioux

H-8237 FILED MARCH 21, 2024
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H-8238

HOUSE FILE 2662

Amend House File 2662 as follows:1

1. Page 3, line 24, by striking <each fiscal year>2

2. Page 3, line 26, by striking <five> and inserting <ten>3

By BLOOMINGDALE of Worth
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H-8240

HOUSE FILE 2662

Amend House File 2662 as follows:1

1. Page 2, after line 17 by inserting:2

<(c) The requirement that the first public viewing of any3

qualified production that is a feature film or documentary4

shown in this state shall be at a film festival that has been5

promoted by the produce Iowa program of the state office of6

film and media under the authority.>7

By ISENHART of Dubuque

STAED of Linn

KURTH of Scott

SCHOLTEN of Woodbury

CROKEN of Scott

SRINIVAS of Polk

LEVIN of Johnson

JAMES of Dubuque

STECKMAN of Cerro Gordo
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H-8236

SENATE FILE 2391

Amend Senate File 2391, as amended, passed, and reprinted by1

the Senate, as follows:2

1. Page 4, line 23, after <1.> by inserting <a.>3

2. Page 4, line 23, by striking <The> and inserting <Except4

as provided in paragraph “b”, the>5

3. Page 4, after line 25 by inserting:6

<b. The food product is not misbranded as a meat product7

only because it contains a trace amount of one or more8

plant-protein food products as determined by the department.>9

By SEXTON of Calhoun
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SENATE FILE 2391

Amend Senate File 2391, as amended, passed, and reprinted by1

the Senate, as follows:2

1. Page 1, after line 33 by inserting:3

<___. “Dairy animal” means an agricultural food animal4

classified as a cow, goat, or sheep that is actively producing5

milk.>6

2. Page 1, after line 35 by inserting:7

<___. a. “Egg” means a food product that is the8

reproductive output of an agricultural food animal classified9

as a chicken.10

b. “Egg” includes albumen and yolk encased in a11

calcium-based shell.12

___. “Egg processing” means the processing of eggs that may13

include any of the following:14

a. The handling, preparation, and packaging of whole shelled15

or unshelled eggs.16

b. The handling, preparation, heating, and packaging of17

whole shelled or unshelled eggs.18

c. The breaking of eggs and the separation of eggs;19

pasteurization; filtering, mixing, stabilizing, or blending20

parts of the egg; any cooling, freezing, or drying of parts of21

the egg; storage; and packaging.22

___. “Egg product” means a food product derived from23

egg processing in which eggs or egg parts are the primary24

ingredient.>25

3. Page 2, after line 5 by inserting:26

<___. a. “Identifying egg term” means any word or phrase27

that states, indicates, suggests, or describes an egg product,28

regardless of whether the word or phrase is used individually,29

as a portmanteau, or as a compound word.30

b. “Identifying egg term” includes but is not limited to any31

of the following:32

(1) (a) A common name for a type of a chicken, including33

laying hen, hen, or layer, cage-free, poultry, or fowl.34

(b) A common name for a characteristic of a chicken based35
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on age, breed, or sex.1

(2) Any part of the egg, including its egg, eggshell, egg2

white, or yolk.3

(3) (a) A common name that a reasonable purchaser would4

immediately and exclusively associate with an egg product5

prepared for sale in normal commercial channels such as6

custard, eggnog, frittata, huevos rancheros, omelette,7

mayonnaise, meringue, sunny side up, over easy, over hard,8

scrambled, or quiche.9

(b) A comparable word or phrase as approved by the10

department.>11

4. By striking page 2, line 34, through page 3, line 2,12

and inserting <pepperoni, porterhouse, rib or sparerib, roast,13

salami, sausage, shank, sirloin, or tenderloin.>14

5. Page 3, before line 3 by inserting:15

<(e) A comparable word or phrase as approved by the16

department.17

___. a. “Identifying milk term” means any word or phrase18

that states, indicates, suggests, or describes a milk product,19

regardless of whether the word or phrase is used individually,20

as a portmanteau, or as a compound word.21

b. “Identifying milk term” includes but is not limited to22

any of the following:23

(1) (a) A common name for a type of dairy animal, including24

cow, goat, or sheep.25

(b) A common name for a characteristic of a dairy animal26

based on age, breed, or sex.27

(2) (a) A common name that a reasonable purchaser would28

immediately and exclusively associate with a milk product29

prepared for sale in normal commercial channels such as butter,30

buttermilk, cheese, clabber, creme fraiche, eggnog, frozen31

custard, kefir, gelato, half-and-half, pudding, or yogurt.32

(b) A common name that a reasonable purchaser would33

immediately and exclusively associate with a type of cheese,34

including asiago, brie, bocconcini, burrata, camembert,35
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cheddar, coija, colby, curd, edam, feta, emmental, fontina,1

gorgonzola, gouda, gruyere, halloumi, havarti, jalsberg,2

limburger, manchego, mascarpone, monterey jack, mozzarella,3

muenster, neufchatel, parmesan, paneer, provolone, ricotta,4

rommano, or roquefort.5

(c) A comparable word or phrase as approved by the6

department.>7

6. Page 3, by striking lines 13 through 15 and inserting:8

<___. “Manufactured-protein product” means a food product,9

if any of the following apply:10

a. It has one or more sensory attributes that resemble11

an egg product but that, in lieu of being the output of a12

chicken commonly referred to as a laying hen, is derived from13

manufactured plants or other organic materials.14

b. It is a cultivated-protein food product, insect-protein15

food product, or plant-protein food product.16

c. It has one or more sensory attributes that resemble17

a milk product but that, in lieu of being derived from18

the lacteal secretion of a dairy animal, is derived from19

manufactured plants or other organic materials.>20

7. Page 3, after line 21 by inserting:21

<___. “Milk” means the raw lacteal secretion of a dairy22

animal.23

___. “Milk processing” means the processing of milk that may24

include any of the following:25

a. Grading, pasteurization, and homogenization.26

b. Any further physical or chemical operation, which may27

include separation, agitation, coagulation, fermentation,28

conversion, concentration, freezing, or drying; storage; and29

packaging.30

___. “Milk product” means a food product derived from31

processing milk in which the milk is the primary ingredient.>32

8. Page 3, line 29, by striking <meat> and inserting <egg33

products, meat products, or milk>34

9. Page 3, line 30, by striking <a meat> and inserting <an35
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egg product, meat product, or milk>1

10. By striking page 3, line 31, through page 4, line 1, and2

inserting:3

<b. (1) “Qualifying term” includes but is not limited4

to fake, imitation, plant, plant-based, vegan, vegetable,5

vegetarian, or veggie.6

(2) “Qualifying term” also includes the following:7

(a) Eggless or egg free, for a manufactured-protein product8

that resembles an egg product.9

(b) Cell-cultivated, cell-cultured, insect, insect-based,10

insect-protein, lab-created, lab-grown, meatless, or meat11

free, for a manufactured-protein product that resembles a meat12

product.13

(c) Milk free or dairy free, for a manufactured-protein14

product that resembles a milk product.15

(d) A comparable word or phrase.>16

11. Page 4, line 8, by striking <a meat> and inserting <an17

egg product, meat product, or milk>18

12. Page 4, line 13, by striking <meat> and inserting <egg19

products, meat products, or milk>20

13. Page 4, line 21, by striking <a meat> and inserting <an21

egg product, meat product, or milk>22

14. Page 4, line 23, by striking <manufactured-protein23

food> and inserting <manufactured-protein>24

15. Page 4, line 24, by striking <manufactured-protein25

food> and inserting <manufactured-protein>26

16. Page 4, line 30, by striking <meat> and inserting <egg27

term, identifying meat term, or identifying milk>28

17. Page 4, line 33, by striking <meat> and inserting <egg29

term, identifying meat term, or identifying milk>30

18. Page 5, line 1, by striking <a meat> and inserting <an31

egg product, meat product, or milk>32

19. Page 5, line 6, by striking <a meat> and inserting <an33

egg product, meat product, or milk>34

20. Page 5, line 11, by striking <a meat> and inserting <an35
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egg product, meat product, or milk>1

21. Page 5, line 17, by striking <a meat> and inserting <an2

egg product, meat product, or milk>3

22. Page 5, line 19, by striking <meat> and inserting <egg4

product, meat product, or milk>5

23. Page 5, line 28, by striking <a meat> and inserting <an6

egg product, meat product, or milk>7

24. Page 7, line 7, by striking <a meat> and inserting <an8

egg product, meat product, or milk>9

25. Page 7, line 11, by striking <meat> and inserting <egg10

products, meat products, or milk>11

26. Page 7, line 16, by striking <a meat> and inserting <an12

egg product, meat product, or milk>13

27. Page 7, line 20, by striking <meat> and inserting <egg14

products, meat products, or milk>15

28. Page 7, line 24, by striking <a meat> and inserting <an16

egg product, meat product, or milk>17

29. Page 7, line 28, by striking <meat> and inserting <egg18

products, meat products, or milk>19

30. Page 7, line 32, by striking <a meat> and inserting <an20

egg product, meat product, or milk>21

31. By renumbering, redesignating, and correcting internal22

references as necessary.23

By MOMMSEN of Clinton

H-8239 FILED MARCH 21, 2024
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HF 2612 – Area Education Agencies (LSB6302HV.2) 
Staff Contact:  Ron Robinson (515.281.6256) ron.robinson@legis.iowa.gov 
Fiscal Note Version – As amended by Senate amendment H-8220        

Description 

House File 2612 as amended by Senate amendment H-8220 relates to education, including 

modifying provisions related to the duties and powers of Area Education Agencies (AEAs), the 

Department of Education (DE), the Department of Administrative Services (DAS), AEA funding, 

and the calculation of the teacher salary supplement (TSS) district cost per pupil (DCPP) and 

the minimum teacher starting salary. 

 

Division I — Division of Special Education of the Department of Education 

Current law requires the Director of the DE to provide guidance and standards to AEAs for 

federal and State education initiatives that the AEAs must implement statewide.  The Bill as 

amended transfers this responsibility to the Division of Special Education (DSE) of the DE 

beginning with FY 2026.  The Bill as amended also requires the DSE to oversee the operation 

of each AEA beginning with FY 2026. 

The Bill as amended requires the DE to coordinate with each AEA, and with the DSE, to 

develop a plan to transfer certain specified employees of the AEA from employment under the 

AEA to employment under the DSE.  The Bill as amended requires the DE to compile those 

plans and submit them to the General Assembly on or before January 1, 2025. 

 

Division II — Area Education Agencies — General Provisions 

The Bill as amended authorizes the AEAs to furnish evidence-based professional development 

services to public or nonpublic schools located within each AEA’s boundary, subject to the 

approval of the director of the DE.  

The Bill as amended requires AEAs to provide special education services to local school 

districts that request to receive such services by February 1 of the preceding school year.  The 

Bill as amended authorizes an AEA to provide the services to local school districts that request 

to receive the services after February 1 of the preceding school year.  The Bill as amended also 

authorizes AEAs to provide media services for local school districts in the area.  The Bill as 

amended establishes that these provisions are effective for FY 2026. 

The Bill as amended requires AEA boards to charge reasonable costs that are consistent with 

market rates for the educational services, special education services, professional development 

services, and media services provided by the AEA.  

The Bill as amended requires AEA boards to provide an annual report by October 1 of each 

year to the General Assembly and the DE related to student outcomes and use of moneys. 

Fiscal Note 
Fiscal Services Division 
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The Bill as amended limits the salary for an AEA administrator to 125.0% of the average salary 

of all superintendents of school districts that are located within the boundaries of the AEA.  The 

Bill as amended establishes that this provision applies to employment agreements entered into 

or renewed beginning in FY 2025. 

The Bill as amended requires AEAs to prepare and submit to each school district within the 

AEA’s boundaries an annual report on or before January 1 of each year containing information 

related to an accounting of payments and a description of services provided. 

The Bill as amended requires the director of special education to be an employee of the DSE 

and changes the makeup of the AEA boards of directors and the process for filling positions. 

The Bill as amended modifies several provisions related to the accreditation of AEA programs to 

incorporate the DSE of the DE into the accreditation process and to incorporate additional 

standards related to accreditation.  The Bill as amended provides that an AEA that was 

accredited on or before July 1, 2025, will remain accredited unless and until the DSE takes 

action to remove accreditation.  The Bill as amended establishes that these provisions are 

effective in FY 2026. 

The Bill as amended requires each AEA to terminate all directors of special education employed 

by the AEAs as of the beginning of FY 2025 and the DSE to employ a director of special 

education for each AEA. 

 

Division III — Area Education Agencies — Funding 

The Bill as amended provides that the funds calculated under Iowa Code section 257.10(7) 

(Special Education Support Services District Cost) and received by a school district or an AEA 

must be used for special education support services.  

Under current law, amounts calculated for special education support services, media services, 

AEA TSS district costs, AEA professional development supplement district costs, and 

educational services are deducted by the Department of Management (DOM) from State aid for 

each school district and instead paid to the school district’s AEA. 

The Bill as amended provides that beginning in FY 2025, the DOM must deduct the following 

amounts from the State aid due to each school district and pay the amounts to the respective 

AEAs:   

• The amount calculated for special education support services for the school district.  

• 40.0% of the amount calculated for media services for the school district.  

• The AEA TSS district cost.  

• The AEA professional development supplement district cost.  

• 40.0% of the amount calculated for educational services for the school district.  

The Bill as amended provides that beginning with FY 2026, and each fiscal year thereafter, the 

DOM must deduct the following amounts from the State aid due to each school district and pay 

the amounts to the respective AEAs:   

• The greater of the following: 

• 10.0% of the amount calculated for special education support services for the school 

district.  

• The amount calculated for special education support services that is attributable to 

nonpublic pupils served by the AEA. 

• The AEA TSS district cost.  

https://www.legis.iowa.gov/docs/code/257.10.pdf
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• The AEA professional development supplement district cost.  

• The amount calculated for media services that is attributable to nonpublic pupils served by 

the AEA. 

• The amount calculated for educational services that is attributable to nonpublic pupils 

served by the AEA. 

The Bill as amended modifies provisions related to the funding of media services and 

educational services provided by a school district or through an AEA.  The Bill as amended 

provides that funds not required to be paid to the AEA pursuant to Iowa Code section 257.35 

(AEA Payments) may be used by the school district for media services and educational services 

provided by the district or by contract through the AEA.  The Bill as amended authorizes a 

school district to use unreserved fund balances for media services and educational services to 

best maintain the level of special education services as determined by the school district.  

The Bill as amended provides that, for purposes of Iowa Code section 257.37 (Funding Media 

and Educational Services), “enrollment served” means the basic enrollment of all school districts 

within the boundaries of the AEA plus the number of nonpublic school pupils served by the AEA.  

The Bill as amended authorizes AEAs and school districts to expend for special education 

support services an amount that exceeds the payment for special education support services to 

maintain the level of required special education support services in the AEA or the school 

district. 

This Division applies to July 1, 2024, for school budget years beginning on or after that date. 

 

Division IV — Initial Teacher Compensation 

The Bill as amended increases the minimum annual salary for an initial teacher who has 

successfully completed an approved practitioner preparation program or holds an initial or intern 

teacher license issued by the Board of Educational Examiners (BOEE), as specified in Iowa 

Code chapter 284 (Teacher Compensation), from $33,500 to $46,251.   

 

Division V — Area Education Agencies — Required Evaluations and Reports 

The Bill as amended requires each AEA, on or before January 1, 2025, to submit a report to the 

DE and the General Assembly that contains information related to progress the AEA has made 

in reducing expenditures associated with certain positions by at least 30.0% by July 1, 2026, 

and a proposal for the reorganization of services provided by AEAs.  

The Bill as amended requires the DAS, in coordination with the DE and each AEA, on or before 

January 1, 2025, to submit a report to the General Assembly that contains an inventory of all 

real property and facilities owned by the AEAs, an evaluation of the value of all real property 

and facilities owned by the AEAs, and an evaluation of how the real property and facilities 

owned by the AEAs are used.  

 

Division VI — Teacher Salary Supplement District Cost Per Pupil 

The Bill as amended provides that, for FY 2025, the TSS DCPP for a school district must be the 

greater of the TSS DCPP for the school district for the base year plus the TSS supplemental 

State aid amount for the budget year or the per pupil amount necessary to allow the school 

district to provide a minimum teacher starting salary of $46,251, an increase of $12,751 
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compared to the current law minimum of $33,500.  Additionally, the Bill as amended provides 

that for FY 2026 and succeeding budget years, the TSS DCPP for each school district for a 

budget year is the TSS DCPP for the base year plus the TSS supplemental State aid amount for 

the budget year.  

 

Division VII — Department of Education Requirements 

The Bill as amended requires the Director of the DE to develop and distribute to school districts 

and accredited nonpublic schools a process to facilitate the development of individualized 

education programs, certain professional learning materials, and an implementation plan related 

to identifying, evaluating, and promoting strategies and models for providing special education 

and related services with accredited nonpublic schools.  The Bill as amended also requires the 

Director of the DE to provide professional learning and other support materials and tools for 

individualized education program teams and establish sustainable accountability and data 

collection systems related to special education. 

 

Division VIII — State Mandate 

The Bill as amended makes inapplicable Iowa Code section 25B.2(3), which would relieve a 

political subdivision from complying with a State mandate if funding for the cost of the State 

mandate is not provided or specified.  Therefore, political subdivisions are required to comply 

with any State mandate included in the Bill as amended. 

 

Assumptions 

• Information  regarding the cost of real property reporting under Division V is not available. 

• The DE’s and the DSE’s required staffing and responsibilities will be funded with current 
AEA staffing funding. 

• The pupil count and funding will follow the pupil to the AEA that provides the services. 

• The market rates for services provided and charged by the AEAs will be comparable to the 
costs and revenues provided under the current system. 

• The AEAs will not incur costs for services that are no longer provided by the AEAs. 

• The State percent of growth will be 0.00% each year. 

• There will not be an additional reduction for the AEAs beyond the $7.5 million reduction 
specified in Iowa Code section 257.35(2). 

• All resident accredited nonpublic pupils receive media and educational services from AEAs. 

Fiscal Impact 

The estimated fiscal impact of HF 2612 as amended, by division, is as follows: 

Division I relates to the DE’s and the DSE’s required staffing and responsibilities and will not 
have a fiscal impact since the required staffing and responsibilities will be funded with current 
AEA staffing funding. 

Division II relates to general AEA provisions.  The provision that specifies that AEAs can 
furnish services and programs to pupils will not have an overall fiscal impact since the 
assumption is that the funding will follow the pupil.  The provision related to directors of special 
education will not have an overall fiscal impact since the AEAs will be reducing staff and the 
DSE will be increasing staff. 

https://www.legis.iowa.gov/docs/code/25B.2.pdf
https://www.legis.iowa.gov/docs/code/257.35.pdf
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The market rates for services provided and charged by the AEAs will be comparable to the 
costs and revenues provided under the current system and will not have an overall fiscal impact. 

The reporting required from the AEAs may have little to no fiscal impact and can be completed 
within available resources. 

The provision relating to AEA administrator salaries will reduce overall AEA expenditures from 
all sources by an estimated $251,000 annually, beginning in FY 2025.   

The change in the accreditation process will not have a fiscal impact. 

Division III relates to AEA funding and will reallocate current AEA funding between AEAs and 
school districts.  The AEA funding allocation is displayed below in Figure 1. 

 

Division IV, relating to increasing the minimum teacher starting salary by $12,751 to $46,251, 
will increase General Fund expenditures for the TSS by an estimated $19.9 million in FY 2025, 
compared to estimated FY 2024, and General Fund appropriations will increase each year 
thereafter by the increase in the categorical State percent of growth. 

Division V, relating to AEA evaluation reporting, may have a minimal fiscal impact and can be 
implemented with available resources.  Information is not available regarding the cost of real 
property reporting and, therefore, a fiscal estimate cannot be made. 

Division VI, relating to the TSS DCPP, will not have any additional fiscal impact other than the 
fiscal impact estimated for Division IV. 

Division VII relating to DE requirements may have little to no fiscal impact and can be 
implemented with available resources. 

Division VIII relates to the inapplicability of a possible State mandate and will not have a fiscal 
impact. 

  

FY 2024 

AEA 

Funding AEA

School 

Districts Total AEA

School 

Districts Total

AEA Special Ed Support District Cost 185.3$     185.3$    0.0$        185.3$ 20.4$ 164.9$    185.3$ 

AEA Special Ed Support Adjustment 0.6           0.6          0.0          0.6       0.1     0.5          0.6       

AEA Media Services* 32.3         12.9        19.4        32.3     2.1     30.2        32.3     

AEA Ed Services* 35.7         14.3        21.4        35.7     2.3     33.4        35.7     

AEA Sharing 0.2           0.2          0.0          0.2       0.2     0.0          0.2       

AEA Teacher Salary Supplement 18.2         18.2        0.0          18.2     18.2   0.0          18.2     

AEA Professional Development Supplement 2.1           2.1          0.0          2.1       2.1     0.0          2.1       

AEA Statewide State Aid Reduction -29.6        -7.5         0.0          -7.5      -7.5    0.0          -7.5      

Total 244.9$     226.1$    40.8$      266.9$ 37.9$ 229.0$    266.9$ 

*Assumes all resident accredited nonpublic pupils receive media and educational services from AEAs.

Figure 1

AEA Funding Allocation

(In Millions)

FY 2025 Allocation FY 2026 Allocation
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Sources 

Department of Education, Certified Enrollment and Enrollment Projections File  
Department of Management, School Aid File  
Legislative Services Agency analysis and calculations 
 
 

/s/ Jennifer Acton 

March 20, 2024 
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HF 2659 – Cannabidiol Dispensaries, Maximum Number of Licensees (LSB5831HV) 
Staff Contact:  Louie Hoehle (515.281.6561) louie.hoehle@legis.iowa.gov 
Fiscal Note Version – New          

Description 

House File 2659 increases the maximum number of medical cannabidiol dispensary licenses in 
the State from 5 to 10.  The Bill allows a licensee to hold any number of medical cannabidiol 
dispensary licenses.  

Background 

The Medical Cannabidiol Program was established in 2017, authorizing the manufacture and 
sale of products that contain both cannabidiol (CBD) and tetrahydrocannabinol (THC).  Through 
the Program, the Department of Health and Human Services (HHS) can award up to five 
cannabidiol licenses in the State.  Currently, MedPharm Iowa holds two dispensary licenses, 
while Iowa Cannabis Company holds three dispensary licenses.   
 
Taxable sales of medical cannabidiol totaled approximately $13.2 million in FY 2023.   

Assumptions 

• House File 2659 may expand the availability of medical cannabidiol. 

• The number of active registration cards issued to patients may remain unchanged. 

• Medical cannabidiol taxable sales revenue may increase by 25.0% because of previously 
unmet demand. 

• Medical cannabidiol taxable sales and sales tax revenue are estimated to grow at an 
average annual inflation rate of 2.0% from FY 2024 to FY 2029.   

• Secure an Advanced Vision for Education (SAVE) refunds are 1.0% of taxable sales.  Local 
option sales tax (LOST) distributions are estimated to be 0.97% of taxable sales. 

• The HHS reports that approximately $100,000 of information technology (IT) costs and any 
additional licensing costs associated with validating and integrating new dispensaries and 
dispensary personnel will be absorbed by the Program’s current operational funding. 

Fiscal Impact 

House File 2659 is estimated to increase revenue to the General Fund, SAVE Fund, and LOST 
by the estimated amounts in Figure 1. 
 

Figure 1 — Fiscal Impact of HF 2659 (in millions) 

 

 

General Fund SAVE LOST

FY 2025 0.16$               0.03$               0.03$               

FY 2026 0.16 0.03 0.03

FY 2027 0.16 0.03 0.03

FY 2028 0.17 0.03 0.03

FY 2029 0.17 0.03 0.03

Fiscal Note 
Fiscal Services Division 

https://www.legis.iowa.gov/legislation/BillBook?ga=90&ba=HF2659
mailto:louie.hoehle@legis.iowa.gov
https://www.legis.iowa.gov/legislation/BillBook?ga=90&ba=HF2659
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Sources 

Department of Health and Human Services 
Department of Revenue 
 
 
 

/s/ Jennifer Acton 

March 21, 2024 
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HF 2666 – Retired Farmer Lease Income Exclusion, Pass-Through Entities (LSB5832HV) 
Staff Contact:  Eric Richardson (515.281.6767) eric.richardson@legis.iowa.gov 
Fiscal Note Version – New          

Description 

House File 2666 allows the net income from a farm tenancy agreement for an entity taxed as a 
disregarded entity, a partnership for federal tax purposes, an S corporation, a trust, or an estate 
to be deducted from the net individual income tax for a retired farmer who materially participated 
in a farming business for 10 or more years. 
 
The Bill takes effect upon enactment and is retroactively effective to tax years beginning on or 
after January 1, 2023. 

Background 

Iowa Code section 422.7 details how net income is computed for federal income tax purposes 
with State adjustments.  Farm tenancy income covering real property held by an individual for 
10 or more years is eligible to be subtracted from net income for State tax purposes.  Currently, 
Iowa Code section 422.7(14)(e) does not allow an entity taxed as a partnership for federal tax 
purposes, an S corporation, a trust, or an estate to deduct net income from a farm tenancy 
agreement for the net individual income tax.  The Bill would remove this ineligibility. 

Assumptions 

• According to the Iowa Department of Revenue (IDR), the Bill will entail administrative costs, 
updated forms, administrative rules, development, enforcement costs, and other related 
costs that cannot be estimated due to lack of information.  However, any fiscal impacts 
related to these challenges are not included in this Fiscal Note. 

• It is assumed that retired farmers who receive farm income from partnerships in 5 of the 
prior 12 tax years will have received at least 10 years of farm income during their entire 
working lives and are eligible for the deduction.  According to the IDR, the total farm rental 
income from partnerships that is passed through to qualified retired farmers is estimated to 
be $31,000 in tax year (TY) 2022. 

• It is assumed that retired farmers who receive farm income from S corporations in 5 of the 
prior 10 tax years will have received at least 10 years of farm income during their entire 
working lives and are eligible for the deduction.  According to the IDR, the total farm rental 
income from S corporations that is passed through to qualified retired farmers is estimated 
to be $27.4 million in TY 2022. 

• It is assumed that retired farmers who receive farm income from estates and trusts in 5 of 
the prior 7 tax years will have received at least 10 years of farm income during their entire 
working lives and are eligible for the deduction.  According to the IDR, the total farm rental 
income from estates and trusts that is passed through to qualified retired farmers is 
estimated to be $10.1 million in TY 2022. 

• Qualified total farm rental income for the entities in this Fiscal Note is estimated to be  
$37.6 million in TY 2023, and will grow annually to $41.5 million by TY 2030. 

• The marginal individual income tax rate per tax year is estimated below: 

• TY 2023 = 5.43% 

• TY 2024 = 5.02% 

Fiscal Note 
Fiscal Services Division 

https://www.legis.iowa.gov/legislation/BillBook?ga=90&ba=HF2666
mailto:eric.richardson@legis.iowa.gov
https://www.legis.iowa.gov/legislation/BillBook?ga=90&ba=HF2666
https://www.legis.iowa.gov/docs/code/422.7.pdf
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• TY 2025 = 4.67% 

• TY 2026 and after = 3.90% 

• The fiscal impact of a tax year would be realized in the following fiscal year, except that  
TY 2023 and TY 2024 fiscal impacts would both be realized in FY 2025. 

• The income surtax for schools is a local option tax that is based on a taxpayer’s Iowa 
income tax liability.  Law changes that lower Iowa income tax liability also lower the amount 
of income surtax owed by any taxpayer subject to the surtax.  For this projection, the surtax 
is assumed to equal 2.5% of State individual income tax liability.    

Fiscal Impact 

The proposed deductions from the individual income tax in House File 2666 are projected to 
decrease net individual income tax liability and State General Fund revenue by the following 
amounts:  

• FY 2025 = $3.9 million 

• FY 2026 = $1.8 million 

• FY 2027 = $1.5 million 

• FY 2028 = $1.5 million 

• FY 2029 = $1.6 million 

• FY 2030 = $1.6 million  
 

The decrease in tax liability is also projected to decrease the statewide local option income 
surtax for schools by the following amounts:  

• FY 2025 = $99,000 

• FY 2026 = $44,000 

• FY 2027 = $38,000 

• FY 2028 = $38,000 

• FY 2029 = $39,000 

• FY 2030 = $40,000  

Sources 

Iowa Department of Revenue 
Legislative Services Agency analysis 
 
 
 
 

/s/ Jennifer Acton 

March 21, 2024 
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HF 2667 – Treasurer of State, 529 Accounts and Unclaimed Property (LSB5342HZ) 
Staff Contact:  Joey Lovan (515.242.5925) joey.lovan@legis.iowa.gov 
Fiscal Note Version – New          

Description 

House File 2667 relates to the Treasurer of State’s (TOS’s) duties, including Iowa Educational 
Savings Plan Trust and Iowa ABLE Savings Plan Trust requirements and disposition of 
unclaimed property.  The Bill is organized into two divisions. 

 

Division I, Section 1 — 529 Contribution Increase 

Description and Background 

Section 1 of this Division increases the maximum contribution to a beneficiary’s 529 college 
savings account or Iowa ABLE savings account that may be deducted for Iowa income tax 
purposes to not more than $5,500 per year.  The contribution limit will adjust annually to reflect 
the increase in the Higher Education Price Index, rounded up to the nearest $50 or $100.  This 
Division applies retroactively to January 1, 2024, for tax years beginning on or after that date.   
 
A 529 college savings account is an investment account designed to save for qualified 
education expenses.  College Savings Iowa is a 529 plan administered by the TOS.  Currently, 
under Iowa Code section 12D.3, the maximum contribution that may be deducted for Iowa 
income tax purposes in tax year (TY) 2023 is $3,785.  This amount is adjusted annually to 
reflect increases in the Consumer Price Index.  In TY 2022, the Iowa Department of Revenue 
(IDR) estimates there were 23,000 beneficiary accounts associated with taxpayers claiming the 
maximum deduction.  At both the federal and State level, 529 account withdrawals that are not 
for a qualified purpose are subject to income tax. 

Assumptions 

• The estimated fiscal impact is calculated using the current number of existing 529 plans. 

• 50.0% of taxpayers and associated beneficiary accounts that claimed the maximum 
deduction in TY 2022 will increase their contributions to the proposed new maximum. 

• An average State income tax rate of 5.0% is used for TY 2024, decreasing to 4.5% in  
TY 2025 and to 3.9% each year thereafter. 

• The Consumer Price Index is estimated to increase 2.0% between TY 2024 and TY 2029. 

• The Higher Education Price Index is estimated to increase 3.0% between TY 2024 and  
TY 2029. 

• Impact to the local income surtax is estimated to represent 2.7% of the impact to the 
General Fund for both the 529 contribution limit increase and the Roth Individual Retirement 
Account (IRA) transfer option. 

• Tax year impacts will occur in the fiscal year in which the tax year ends (TY 2024 impacts 
will occur in FY 2025). 

  

Fiscal Note 
Fiscal Services Division 

https://www.legis.iowa.gov/legislation/BillBook?ga=90&ba=HF2667
mailto:joey.lovan@legis.iowa.gov
https://www.legis.iowa.gov/legislation/BillBook?ga=90&ba=HF2667
https://www.legis.iowa.gov/docs/code/12d.3.pdf
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Fiscal Impact 

Increasing the maximum contribution to a 529 college savings account or Iowa ABLE savings 
account to $5,500 is estimated to reduce income tax revenue to the General Fund and local 
income surtax.  The estimated fiscal impact of Division I, Section 1, of HF 2667 is illustrated in 
Figure 1. 
 
Figure 1 — Fiscal Impact of Increasing the Maximum Contribution to $5,500 (in millions) 

 
 

Division I, Section 2 — 529 to Roth Individual Retirement Account Transfer 

Description and Background 

Section 2 of this Division allows a transfer from a 529 educational account to a Roth IRA in 
accordance with the rules under federal Internal Revenue Code §529(c)(3)(E) to be exempt 
from State individual income tax.  This Division applies retroactively to January 1, 2024, for tax 
years beginning on or after that date.   
 
Under the federal Consolidated Appropriations Act, 2023, Pub. L. No. 117-328, transfers from a 
529 educational account to a Roth IRA account beneficiary are exempt from federal taxation.  
The Roth contribution limits and the aggregate lifetime limit are $35,000 if the 529 educational 
account has existed for at least 15 years.  This federal law was effective January 1, 2024; 
however, as of February 1, 2024, the Internal Revenue Service (IRS) has not provided any 
detailed guidance on the rules for these rollovers.   

Assumptions 

The fiscal impact calculation is based on an analysis completed by the federal Joint Committee 
on Taxation on December 22, 2022.  The analysis concluded that the 529 account change will 
reduce federal individual income tax revenues by the following amounts: 

• TY 2024 = $85.0 million 

• TY 2025 = $166.0 million 

• TY 2026 = $182.0 million 

• TY 2027 = $215.0 million 

• TY 2028 = $240.0 million 
 
The federal estimates were converted to State General Fund impacts using the following 
assumptions: 

• The share of federal tax statistics represented by Iowa taxpayers is assumed to be 0.8%. 

• The average marginal federal tax rate is assumed to be 12.5%. 

• The marginal Iowa individual income tax rate is assumed to be: 

• TY 2024 = 5.00% 

• TY 2025 = 4.50% 

• TY 2026 and after = 3.90% 

• Tax year impacts will occur in the fiscal year in which the tax year ends (TY 2024 impacts 
will occur in FY 2025). 

  

General Fund Local Income Surtax

FY 2025 -0.85$                            -0.02$                            

FY 2026 -0.82 -0.02

FY 2027 -0.74 -0.02

FY 2028 -0.80 -0.02

FY 2029 -0.83 -0.02

https://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title26-section529&num=0&edition=prelim
https://www.jct.gov/publications/2022/jcx-21-22/
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Fiscal Impact 

The estimated fiscal impact of Division I, Section 2, of HF 2667 for the creation of a new tax 
exemption for transfers from a 529 account to a Roth IRA is projected to reduce General Fund 
revenue and local income surtax as shown in Figure 2. 
 

Figure 2 — Fiscal Impact of 529 to Roth IRA Transfers (in millions) 

 
 

Division II — Disposition of Unclaimed Property 

Description 

This Division removes the requirement for publication of public notice by the TOS for 
abandoned property, making it optional and at the discretion of the TOS.  This Division also 
allows the TOS to waive the requirement of a claim form and pay or deliver property directly to a 
person if the person is shown to be the apparent owner.  The TOS may use State tax 
information to identify the property owner. 

Fiscal Impact 

The fiscal impact for Division II is anticipated to be minimal. 

 

House File 2667 Fiscal Impact 

The total fiscal impact of HF 2667 is displayed in Figure 3. 
 

Figure 3 — Fiscal Impact of HF 2667 (in millions) 

 

Sources 

Iowa Department of Revenue 
Joint Committee on Taxation 
Legislative Services Agency 

/s/ Jennifer Acton 

March 21, 2024 
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General Fund Local Income Surtax

FY 2025 -0.27$                            -0.01$                            

FY 2026 -0.48 -0.01

FY 2027 -0.45 -0.01

FY 2028 -0.54 -0.01

FY 2029 -0.60 -0.02

General Fund Local Income Surtax

FY 2025 -1.12$                            -0.03$                            

FY 2026 -1.30 -0.04

FY 2027 -1.19 -0.03

FY 2028 -1.34 -0.04

FY 2029 -1.43 -0.04

https://www.legis.iowa.gov/docs/publications/JR/1210199.pdf
https://www.legis.iowa.gov/

