2014 SESSION
FISCAL REPORT

85th General Assembly
State of lowa

Fiscal Services Division
Legislative Services Agency
July 2014




Subcommittee
Appropriations Acts




EXECUTIVE SUMMARY SENATE FILE 2342
ADMINISTRATION AND REGULATION APPROPRIATIONSACT

FUNDING SUMMARY

Appropriates atotal of $51.8 million from the General Fund and authorizes 1,265.4 FTE positions for FY
2015. Thisis a decrease of $993,000 in funding from the General Fund and an increase of 16.9 FTE
positions compared to estimated FY 2014. The General Fund decrease of $993,000 is to move the Regional
Telecommunications Councils to the Education Appropriations Subcommittee.

Appropriates atotal of $49.5 million from other funds, a decrease of $1.8 million compared to estimated FY
2014.

MAJOR INCREASES'DECREASES TRANSFERS OF EXISTING PROGRAMS

Department of Administrative Services: Appropriates $7.0 million and 71.8 FTE positions from the Pagel, Line1l
General Fund for the Department of Administrative Services (DAS). Thisis adecrease of $90,000 for
Capitol Complex utilities.

Auditor of State: Appropriates $945,000 from the General Fund and 103.0 FTE positions for the Auditor of Page 2, Line 25
State. Thisis an increase of $30,000 and 3.3 FTE positions for additional audit hours and to maintain the
current authorized FTE positions.

| owa Ethics and Campaign Disclosure Board: Appropriates $550,000 and 6.0 FTE positions from the Page 3, Line 12
General Fund. Thisis an increase of $60,000 and 1.0 FTE position for an additional auditor position.

Department of Commer ce: Appropriates $1.8 million from the Genera Fund, $24.6 million from other Page 3, Line 37
funds, and 299.7 FTE positions for the Department of Commerce. Thisis no change in the appropriation

from the General Fund and an overall general increase of 2.9 FTE positions. The appropriations from the

Department of Commerce Revolving Fund are increased as follows:

® Anincrease of $150,000 for the Banking Division to increase the salary for entry-level banking
examiners.

® Anincrease of $67,000 for the Insurance Division to annualize the increased rent for the move to the
Two Ruan Building.

® Anincrease of $150,000 for the Utilities Division for an engineer for electric transmission projects.

Department of Inspectionsand Appeals (DIA): A decrease of $7,000 to reflect FY 2014 one-time funding Page 7, Line 35
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EXECUTIVE SUMMARY SENATE FILE 2342
ADMINISTRATION AND REGULATION APPROPRIATIONSACT

that was used for Investigations Division staff to attend the United Council on Welfare Fraud (UCOWF)
annual meeting in Des Moines. The funding was from the Medicaid Fraud Fund.

Department of Inspections and Appeals— Racing and Gaming Commission: A decrease of $125,000 Page 10, Line 20
from the Riverboat Regulation Fund to reflect FY 2014 one-time funding that was used for a socioeconomic
study. The study is conducted every eight years.

Department of Inspections and Appeals— Racing and Gaming Commission: Contingent Gaming Page 11, Line5
Regulatory Revolving Fund appropriation of up to $191,000 and 2.0 FTE positions to the Racing and
Gaming Commission for each new gambling riverboat, casino, or racetrack license issued for FY 2015.

lowa Public Employees Retirement System (IPERS): A decrease of $2.0 million from the IPERS Trust Page 14, Line 29
Fund due to completion of the implementation of the I-Que computer system. Thereisan increase of 11.1
FTE positions to match the anticipated usage.

STUDIESAND INTENT
Legidative Intent

Authorizes members of the General Assembly to receive per diem, travel expenses, and actual expenses Page 2, Line 8
while performing official duties as members of the Deferred Compensation Advisory Board.

Requires any funds received by the DAS for workers compensation purposes to be used for the payment of Page 2, Line 13
workers compensation claims and administrative costs.

Requires the Auditor of State to expend the funds appropriated from the General Fund only on the specified Page 3, Line4
work until the audit of the Comprehensive Annual Financial Report (CAFR) is completed.

Permits the Utilities Division to spend up to $10,000 to contract with an outside engineering firm to conduct Page5, Line 32
a cost-benefit analysis of the energy efficiency of the solar panels on the Division building.

Requires all divisions of the Department of Commerce and the Office of Consumer Advocate to includein Page 5, Line 39
billings an amount sufficient to cover the Department of Commerce Revolving Fund appropriations and any
State-assessed indirect costs.

Permits the Employment Appeal Board to expend funds, as necessary, for hearings related to contractor Page 9, Line 24
registration. The costs for these hearings are required to be reimbursed by the Labor Services Division of the
Department of Workforce Devel opment.
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Requires the Department of Human Services, the Child Advocacy Board, and the DIA to cooperatein filing
an application for federal funds for Child Advocacy Board administrative review costs.
Requires the Court-Appointed Special Advocate (CASA) Program to seek additional donations and grants.

Limits the administrative costs that the DIA can charge the Child Advocacy Board to 4.0% of the funds
appropriated ($107,000).

Requires the Department of Management (DOM) to maintain positions for certain programs operated within
the Department.

Requires the Department of Revenue to expend $400,000 of the General Fund appropriation to pay the costs
related to the Local Option Sales and Services Taxes.

Specifies that the Office of the Secretary of State cannot be charged afee by State agencies that provide data
processing services for voter registration file maintenance.

Requires the Treasurer of State to provide clerical and secretarial support to the Executive Council.

Requires State agenciesto give first preference to lowa products or businesses and second preference to
United States products or businesses when making purchases.

Prohibits use of Administration and Regulations Subcommittee appropriations for payment of personnel
settlement agreements that contain a confidentiality provision intended to prevent public disclosure.

Nonreversion

Allows any unobligated funds appropriated to the DAS for FY 2015 utility coststo carry forward to FY
2016.

Allows Workers' Compensation Funds remaining unspent at the end of the fiscal year to carry forward for
payment of claims and administrative costs.

Required Reports

Requires the DIA to coordinate with the Investigations Division and report to the General Assembly by
December 1, 2014, regarding the Division's investigations into fraud in public assistance programs. The DIA

SENATE FILE 2342

Page 9, Line4l

Page 10, Line 3

Page 10, Line 6

Page 11, Line 43

Page 13, Line 3

Page 13, Line 38

Page 14, Line 13

Page 19, Line 2

Page 19, Line 11

Page 1, Line 28

Page 2, Line 13

Page 8, Line 20
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isto report on the number of cases investigated, outcomes, and fiscal impacts.

Requires the DIA to provide information to the public via the Internet relating to inspections, operating
costs, and FTE positions.

Requires the Department of Revenue to prepare and issue a State Appraisal Manual at no cost to cities and
counties.

SIGNIFICANT CODE CHANGES

SENATE FILE 2342

Page 8, Line 37

Page 13, Line 7

CODE: Adds a section to the lowa Code specifying how insurers are to handle locating beneficiaries of life
insurance death benefits, use of the death master file, and reporting and remitting policy proceeds when the
beneficiary cannot be located.

EFFECTIVE DATE

Page 15, Line 2

Division Il dealing with how insurers handle locating beneficiaries of life insurance death benefits, use of the
death master file, and reporting and remitting policy proceeds when the beneficiary cannot be located is
effective July 1, 2015.

Division IV prohibiting use of Administration and Regulations Subcommittee appropriations for payment of
personnel settlement agreements that contain a confidentiality provision intended to prevent public
disclosure is effective on enactment.

ENACTMENT DATE

Page 18, Line 41

Page 19, Line 17

The Act was approved by the General Assembly on May 1, 2014, and signed by the Governor on
May 30, 2014.

STAFF CONTACTS:
Dwayne Ferguson (515-281-6561) dwayne.ferguson@legis.iowa.gov
Ron Robinson (515-281-6256) ron.robinson@I egis.iowa.gov
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Senate File 2342
Senate File 2342 provides for the following changes to the Code of 1owa.

Page # Line# Bill Section Action Code Section

15 4 23 New 507B.4C
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1 7 DIVISION |
1 8 FY 2014-2015
1 9 Section 1. 2013 lowa Acts, chapter 135, section 30, is
1 10 amended to read as follows:
111 SEC. 30. DEPARTMENT OF ADMINISTRATIVE SERVICES.
1 12 1. There is appropriated from the general fund of the state
1 13 to the department of administrative services for the fiscal
1 14 vyear beginning July 1, 2014, and ending June 30, 2015, the
1 15 following amounts, or so much thereof as is necessary, to be
1 16 used for the purposes designated, and for not more than the
1 17 following full-time equivalent positions:
1 18 a. For salaries, support, maintenance, and miscellaneous General Fund appropriation to the Department of Administrative
1 19 purposes: Services (DAS) for general operations.
120 = $ 20833962
121 4,067,924 DETAIL: Maintains the current level of funding.
1 22 o s 349
1 23 65.79
1 24 b. For the payment of utility costs: General Fund appropriation to the DAS for utility costs.
125 e $ 1329455
1 26 2.568.909 DETAIL: This is a decrease of $90,000 compared to estimated FY
L 27 s FTEs 1.00 2014. The funds are used to pay energy costs for the Capitol Complex
and the State laboratory facility in Ankeny. The FY 2012 appropriation
was reduced by $500,625 to $2,626,460 and has remained
approximately the same since that time.
1 28 Notwithstanding section 8.33, any excess moneys appropriated Allows any unobligated funds appropriated for FY 2015 utility costs to
1 29 for utility costs in this lettered paragraph shall not revert carry forward to FY 2016.
2 1 to the general fund of the state at the end of the fiscal year
2 2 but shall remain available for expenditure for the purposes of DETAIL: The amounts carried forward from previous fiscal years are:
2 3 this lettered paragraph during the succeeding fiscal year.
« FY 2009 to FY 2010: $386,040
e FY 2010 to FY 2011: $432,298
e FY 2011 to FY 2012: $594,968
e FY 2012 to FY 2013: $450,832
e FY 2013 to FY 2014: $335,330
o Estimated FY 2014 to FY 2015: $419,837
2 4 c. For Terrace Hill operations: General Fund appropriation to the DAS for Terrace Hill operations.
2 5 @ ammmmeeeeeeeeeeee $ 202957
2 6 405,914 DETAIL: Maintains the current level of funding.
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2 T FTEs 5.00
2 8 2. Members of the general assembly serving as members of Authorizes members of the General Assembly to receive per diem,
2 9 the deferred compensation advisory board shall be entitled travel expenses, and actual expenses while performing official duties
2 10 to receive per diem and necessary travel and actual expenses as members of the Deferred Compensation Advisory Board.
2 11 pursuant to section 2.10, subsection 5, while carrying out
2 12 their official duties as members of the board.
2 13 3. Any moneys and premiums collected by the department Requires any funds received by the DAS for workers' compensation
2 14 for workers’ compensation shall be segregated into a separate purposes to be used for the payment of workers' compensation claims
2 15 workers’ compensation fund in the state treasury to be used and administrative costs.
2 16 for payment of state employees’ workers’ compensation claims
2 17 and administrative costs. Notwithstanding section 8.33, Requires excess funds remaining in the Workers' Compensation Fund
2 18 unencumbered or unobligated moneys remaining in this workers’ at the end of the fiscal year to carry forward for payment of claims and
2 19 compensation fund at the end of the fiscal year shall not administrative costs.
2 20 revert but shall be available for expenditure for purposes of
2 21 the fund for subsequent fiscal years.
2 22 Sec. 2. 2013 lowa Acts, chapter 135, section 34, is amended
2 23 toread as follows:
2 24 SEC. 34. AUDITOR OF STATE.
2 25 1. There is appropriated from the general fund of the state
2 26 to the office of the auditor of state for the fiscal year General Fund appropriation to the Auditor of State.
2 27 beginning July 1, 2014, and ending June 30, 2015, the following
2 28 amount, or so much thereof as is necessary, to be used for DETAIL: This is an increase of $30,000 and 3.25 FTE pOSitionS
2 29 the purposes designated, and for not more than the following compared to estimated FY 2014.
2 30 full-time equivalent positions: . .
2 31 For salaries, support, maintenance, and miscellaneous < An Increase of $30,000 to restore a portion of the FY_2(?10
2 32 purposes: reduction. The actual FY 2009 General Fund appropriation was
233 e $ 457253 $1,233,691.
5 34 944506 ¢ Anincrease of 3.25 FTE positions to maintain the current
2 35 oo FTEs 103.00 authorized FTE positions.
2 36 2. The auditor of state may retain additional full-time Permits the Auditor of State to add staff and expend additional funds to
2 37 equivalent positions as is reasonable and necessary to conduct reimbursable audits. Requires the Auditor to notify the
2 38 perform governmental subdivision audits which are reimbursable Department of Management (DOM), the Legislative Fiscal Committee,
2 39 pursuant to section 11.20 or 11.21, to perform audits which are and the Legislative Services Agency (LSA) when additional positions
2 40 requested by and reimbursable from the federal government, and are retained.
2 41 to perform work requested by and reimbursable from departments
2 42 or agencies pursuant to section 11.5A or 11.5B. The auditor
2 43 of state shall notify the department of management, the
3 1 legislative fiscal committee, and the legislative services
3 2 agency of the additional full-time equivalent positions
3 3 retained.
3 4 3. The auditor of state shall allocate moneys from the
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3 5 appropriation in this section solely for audit work related to Requires the Auditor of State to expend the funds appropriated from

3 6 the comprehensive annual financial report, federally required the General Fund only on the specified work until the audit of the

3 7 audits, and investigations of embezzlement, theft, or other Comprehensive Annual Financial Report (CAFR) is completed.

3 8 significant financial irregularities until the audit of the

3 9 comprehensive annual financial report is complete.

3 10 Sec. 3. 2013 lowa Acts, chapter 135, section 35, is amended

3 11 to read as follows:

3 12 SEC. 35. IOWA ETHICS AND CAMPAIGN DISCLOSURE BOARD. There General Fund appropriation to the lowa Ethics and Campaign

3 13 is appropriated from the general fund of the state to the Disclosure Board.

3 14 lowa ethics and campaign disclosure board for the fiscal year

3 15 beginning July 1, 2014, and ending June 30, 2015, the following DETAIL: This is an increase of $60,000 and 1.00 FTE position

3 16 amount, or so much thereof as is necessary, for the purposes compared to estimated FY 2014 for an auditor position.

3 17 designated:

3 18 For salaries, support, maintenance, and miscellaneous

3 19 purposes, and for not more than the following full-time

3 20 equivalent positions:

321 @ ammmmmmeeeeeeeeeeeeeeeee $ 245-168

3 22 550.335

3238 s FEs 500

3 24 6.00

3 25 Sec. 4. 2013 lowa Acts, chapter 135, is amended by adding

3 26 the following new section:

3 27 NEW SECTION SEC. 35A. INTERNAL SERVICE FUNDS —— OFFICE Internal service funds and revolving funds appropriation to the Office of

3 28 OF THE CHIEF INFORMATION OFFICER. There is appropriated to the Chief Information Officer (CIO) for the amount necessary to

3 29 the office of the chief information officer for the fiscal operate the office.

3 30 year beginning July 1, 2014, and ending June 30, 2015, from

3 31 the revolving funds designated in chapter 8B and from internal DETAIL: lowa Code section 8B.13 permits the CIO to establish and

3 32 service funds created by the office such amounts as the office maintain internal service funds in accordance with generally accepted

3 33 deems necessary for the operation of the office consistent with accounting principles. Internal service funds are primarily funded from

3 34 the requirements of chapter 8B. billings to governmental entities for services rendered by the Office.
Billings may include direct, indirect, and developmental costs that have
not been funded by an appropriation to the Office. The funds may also
receive gifts, loans, donations, grants, and contributions. In prior years,
the CIO operated in conjunction with the DAS and the Information
Technology Enterprise.

3 35 Sec. 5. 2013 lowa Acts, chapter 135, section 36, is amended

3 36 to read as follows:

3 37 SEC. 36. DEPARTMENT OF COMMERCE.

3 38 1. There is appropriated from the general fund of the General Fund appropriations to the Department of Commerce.

3 39 state to the department of commerce for the fiscal year

3 40 beginning July 1, 2014, and ending June 30, 2015, the following


https://www.legis.iowa.gov/docs/ico/code/8b.13.pdf
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amounts, or so much thereof as is necessary, for the purposes
designated:

a. ALCOHOLIC BEVERAGES DIVISION

For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
equivalent positions:

...................................................................... $ 616-196
1,220,391
................................................................... FTEs 18.50

b. PROFESSIONAL LICENSING AND REGULATION BUREAU
For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
equivalent positions:

...................................................................... $ 306769
601.537
................................................................... FTEs 12.50

2. There is appropriated from the department of commerce
revolving fund created in section 546.12 to the department of
commerce for the fiscal year beginning July 1, 2014, and ending
June 30, 2015, the following amounts, or so much thereof as is
necessary, for the purposes designated:

a. BANKING DIVISION

For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
equivalent positions:

...................................................................... $ 4583618
9.317,235
................................................................... FTEs 74.50

b. CREDIT UNION DIVISION

For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
equivalent positions:

...................................................................... $ 89128
1.794.256
................................................................... FTEs 15.00

General Fund appropriation to the Alcoholic Beverages Division of the
Department of Commerce.

DETAIL: Maintains the current level of funding and reflects a decrease
of 1.10 FTE positions compared to estimated FY 2014.

General Fund appropriation to the Professional Licensing and
Regulation Bureau of the Banking Division of the Department of
Commerce.

DETAIL: This is no change in funding and an increase of 1.50 FTE
positions to equal the number authorized for FY 2014.

Department of Commerce Revolving Fund appropriations.

Department of Commerce Revolving Fund appropriation to the Banking
Division of the Department of Commerce.

DETAIL: This is an increase of $150,000 and 7.50 FTE positions
compared to estimated FY 2014 to make the entry-level banking
examiner classification salary competitive in the marketplace in order to
attract new employees and fill vacant positions. The entry level salary
will be increased from less than $40,000 to approximately $51,000 and
will affect eight vacant positions and five currently filled positions. The
FTE positions equal the number authorized for FY 2014.

Department of Commerce Revolving Fund appropriation to the Credit
Union Division of the Department of Commerce.

DETAIL: Maintains the current level of funding.
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4 33 c. INSURANCE DIVISION Department of Commerce Revolving Fund appropriation to the
4 34 (1) For salaries, support, maintenance, and miscellaneous Insurance Division of the Department of Commerce.
4 35 purposes, and for not more than the following full-time
4 36 equivalent positions: DETAIL: This is an increase of $67,000 to annualize the increased rent
4 37 e $ 2516495 for the move to the Two Ruan Building that occurred in the spring of
4 38 5,099,989 2013 and a general decrease of 5.00 FTE positions compared to
4 39 FTEs 100.15 estimated FY 2014.
4 40 (2) The insurance division may reallocate authorized Permits the Insurance Division to reallocate FTE positions as
4 41 full-time equivalent positions as necessary to respond to necessary to meet national accreditation standards. Also, permits
4 42 accreditation recommendations or requirements. examination expenditures of the Division to exceed projected revenues
4 43 (3) The insurance division expenditures for examination if the expenditures are reimbursable. The Division is required to notify
5 1 purposes may exceed the projected receipts, refunds, and the DOM, the LSA, and the Legislative Fiscal Committee of the need
5 2 reimbursements, estimated pursuant to section 505.7, subsection for examination expenses to exceed revenues, and requires
5 3 7,including the expenditures for retention of additional justification and an estimate of the excess expenditures.
5 4 personnel, if the expenditures are fully reimbursable and the
5 5 division first does both of the following:
5 6 (a) Notifies the department of management, the legislative
5 7 services agency, and the legislative fiscal committee of the
5 8 need for the expenditures.
5 9 (b) Files with each of the entities named in subparagraph
5 10 division (a) the legislative and regulatory justification for
5 11 the expenditures, along with an estimate of the expenditures.
5 12 d. UTILITIES DIVISION Department of Commerce Revolving Fund appropriation to the Utilities
5 13 (1) For salaries, support, maintenance, and miscellaneous Division of the Department of Commerce.
5 14 purposes, and for not more than the following full-time
5 15 equivalent positions: DETAIL: This is an increase of $150,000 for an engineer for electric
5 16 s $ 40689703 transmission projects, and no change in FTE positions compared to
5 17 8.329.405 estimated FY 2014.
D A8 s FTEs 79.00
5 19 (2) The utilities division may expend additional moneys, Permits the Utilities Division to expend additional funds, including
5 20 including moneys for additional personnel, if those additional expenditures for additional personnel, if the funds are reimbursable.
5 21 expenditures are actual expenses which exceed the moneys The Division must notify the DOM, the LSA, and the Legislative Fiscal
5 22 budgeted for utility regulation and the expenditures are fully Committee of the expenditure of funds in excess of the amount
5 23 reimbursable. Before the division expends or encumbers an budgeted for utility regulation, and provide justification and an estimate
5 24 amount in excess of the moneys budgeted for regulation, the of the excess expenditures.
5 25 division shall first do both of the following:
5 26 (a) Notify the department of management, the legislative
5 27 services agency, and the legislative fiscal committee of the
5 28 need for the expenditures.
5 29 (b) File with each of the entities named in subparagraph
5 30 division (a) the legislative and regulatory justification for
5 31 the expenditures, along with an estimate of the expenditures.
5 32 __(3) Of the moneys appropriated in this paragraph, the Permits the Utilities Division to spend up to $10,000 to contract with an



PG LN

GA:85 SF2342

Explanation

ol o1 o ool ol o1 oot oo

[e20e)]

DO O OO OO,

(o)1 e)]

(o2l o>l e>RN eI e)INe))

DO OO,

33
34
35
36
37
38

39
40
41
42
43

15
16

17
18
19
20
21
22

23
24
25
26
27
28
29
30

utilities division may expend up to $10.000 for purposes

of entering into an agreement with the department of
administrative services to contract with a professional
engineering firm to conduct a cost/benefit engineering review
of the energy efficiency of the solar panels utilized by the
utilities board and consumer advocate building.

3. CHARGES. Each division and the office of consumer
advocate shall include in its charges assessed or revenues
generated an amount sufficient to cover the amount stated
in its appropriation and any state-assessed indirect costs
determined by the department of administrative services.

Sec. 6. 2013 lowa Acts, chapter 135, section 37, is amended
to read as follows:

SEC. 37. DEPARTMENT OF COMMERCE —— PROFESSIONAL LICENSING
AND REGULATION BUREAU. There is appropriated from the housing

trust fund created pursuant to section 16.181, to the bureau of

professional licensing and regulation of the banking division

of the department of commerce for the fiscal year beginning

July 1, 2014, and ending June 30, 2015, the following amount,

or so much thereof as is necessary, to be used for the purposes

designated:
For salaries, support, maintenance, and miscellaneous

purposes:

Sec. 7. 2013 lowa Acts, chapter 135, section 39, is amended
to read as follows:

SEC. 39. GOVERNOR AND LIEUTENANT GOVERNOR. There is
appropriated from the general fund of the state to the offices
of the governor and the lieutenant governor for the fiscal year
beginning July 1, 2014, and ending June 30, 2015, the following
amounts, or so much thereof as is necessary, to be used for the
purposes designated:

1. GENERAL OFFICE

For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
equivalent positions:

...................................................................... $ 1698228
2.196.455

................................................................... FEs 26-60
23.00

outside engineering firm to conduct a cost-benefit analysis of the
energy efficiency of the solar panels on the Division building.

Requires all divisions of the Department of Commerce and the Office
of Consumer Advocate to include in billings an amount sufficient to
cover the Department of Commerce Revolving Fund appropriations and
any State-assessed indirect costs.

Housing Trust Fund appropriation to the Professional Licensing and
Regulation Bureau.

DETAIL: Maintains the current level of funding. These funds are used
by the Department to conduct audits of real estate broker trust funds.

General Fund appropriation to the Office of the Governor and
Lieutenant Governor.

DETAIL: Maintains the current level of funding and FTE positions.
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2. TERRACE HILL QUARTERS

For salaries, support, maintenance, and miscellaneous
purposes for the governor’'s quarters at Terrace Hill, and for
not more than the following full-time equivalent positions:

...................................................................... $ 46,556
93.111
................................................................... FTEs 2.00

Sec. 8. 2013 lowa Acts, chapter 135, section 40, is amended
to read as follows:

SEC. 40. GOVERNOR'’S OFFICE OF DRUG CONTROL POLICY. There
is appropriated from the general fund of the state to the
governor’s office of drug control policy for the fiscal year
beginning July 1, 2014, and ending June 30, 2015, the following
amount, or so much thereof as is necessary, to be used for the
purposes designated:
For salaries, support, maintenance, and miscellaneous
purposes, including statewide coordination of the drug abuse
resistance education (D.A.R.E.) programs or similar programs,
and for not more than the following full-time equivalent

positions:
...................................................................... $ 120,567
241,134
................................................................... FTEs 4.00

Sec. 9. 2013 lowa Acts, chapter 135, section 41, is amended
to read as follows:

SEC. 41. DEPARTMENT OF HUMAN RIGHTS. There is appropriated
from the general fund of the state to the department of human
rights for the fiscal year beginning July 1, 2014, and ending
June 30, 2015, the following amounts, or so much thereof as is
necessary, to be used for the purposes designated:

1. CENTRAL ADMINISTRATION DIVISION

For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
equivalent positions:

...................................................................... $ 12,692
224,184
................................................................... FTEs 5.65

2. COMMUNITY ADVOCACY AND SERVICES DIVISION

For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
equivalent positions:

General Fund appropriation for the Terrace Hill Quarters.
DETAIL: This is no change in funding and a general increase of 0.07
FTE position compared to estimated FY 2014 to authorize the full two

positions. The appropriation supports a housekeeper and a chef at
Terrace Hill.

General Fund appropriation to the Governor's Office of Drug Control
Policy.

DETAIL: Maintains the current level of funding.

General Fund appropriation to the Central Administration Division of
the Department of Human Rights (DHR).

DETAIL: Maintains the current level of funding.
NOTE: The Criminal and Juvenile Justice Planning Division is funded

through the Justice System Appropriations Subcommittee. The Division
remains part of the DHR.

General Fund appropriation to the Community Advocacy and Services
Division of the DHR.

DETAIL: Maintains the current level of funding.
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7 29 @ e $ 514,639
7 30 1.028.077 The Community Advocacy and Services Division is comprised of seven
7 31 FEs 962 offices that promote self-sufficiency of their respective constituency
7 32 9.45 population by providing training, developing partnerships, and
advocating on their behalf. The seven offices include:
o Status of African Americans
« Status of Asians and Pacific Islanders
« Status of Women
o Latino Affairs
« Persons with Disabilities
o Deaf Services
« Native American Affairs
7 33 Sec. 10. 2013 lowa Acts, chapter 135, section 42, is amended
7 34 toread as follows:
7 35 SEC. 42. DEPARTMENT OF INSPECTIONS AND APPEALS. There
7 36 is appropriated from the general fund of the state to the
7 37 department of inspections and appeals for the fiscal year
7 38 beginning July 1, 2014, and ending June 30, 2015, the following
7 39 amounts, or so much thereof as is necessary, for the purposes
7 40 designated:
7 41 1. ADMINISTRATION DIVISION
7 42 For sa|ari63, support’ maintenance, and miscellaneous General Fund appropriation to the Administration Division of the
7 43 purposes, and for not more than the following full-time Department of Inspections and Appeals (DIA).
8 1 equivalent positions:
8 2 @ mmmeeeeeeeeeeeeeeeeee $ 272621 DETAIL: Maintains the current level of funding.
8 3 545,242
8 A ———— FTEs 13.65
8 5 2. ADMINISTRATIVE HEARINGS DIVISION General Fund appropriation to the Administrative Hearings Division of
8 6  For salaries, support, maintenance, and miscellaneous the DIA.
8 7 purposes, and for not more than the following full-time
8 8 equivalent positions: DETAIL: Maintains the current level of funding.
8 9 @ $ 3394+t
8 10 678,942 The Administrative Hearings Division conducts contested case
8 Ll e FTEs 23.00 hearings involving lowans that claim to have been affected by an
action taken by a State agency. The majority of cases involve driver's
license suspensions and revocations by the Department of
Transportation. Other cases involve the suspension or termination of
entittements granted to individuals by the lowa Department of Human
Services.
8 12 3. INVESTIGATIONS DIVISION General Fund appropriation to the Investigations Division of the DIA.
8 13 a. For salaries, support, maintenance, and miscellaneous
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8 14 purposes, and for not more than the following full-time DETAIL: Maintains the current level of funding.
8 15 equivalent positions:
8 16 = $  4286;545 This Division investigates alleged fraud involving the State's public
8 17 2,573,089 assistance programs, investigates Medicaid fraud by health care
8 18 FFEs 6456 providers, and conducts professional practice investigations on behalf
8 19 55.00 of State licensing boards.
8 20 b. The department, in coordination with the investigations Requires the DIA to coordinate with the Investigations Division and
8 21 division, shall submit a report to the general assembly by report to the General Assembly by December 1, 2014, regarding the
8 22 December 1, 2014, concerning the division’s activities relative Division's investigations into fraud in public assistance programs. The
8 23 to fraud in public assistance programs for the fiscal year DIA is to report on the number of cases investigated, outcomes, and
8 24 beginning July 1, 2013, and ending June 30, 2014. The report fiscal impacts.
8 25 shall include but is not limited to a summary of the number
8 26 of cases investigated, case outcomes, overpayment dollars
8 27 identified, amount of cost avoidance, and actual dollars
8 28 recovered.
8 29 4. HEALTH FACILITIES DIVISION General Fund appropriation to the Health Facilities Division of the DIA.
8 30 a. For salaries, support, maintenance, and miscellaneous
8 31 purposes, and for not more than the following full-time DETAIL: Maintains the current level of funding.
8 32 equivalent positions:
8 33 s $  2546,61F This Division is responsible for inspecting and licensing (or certifying)
8 34 5,092,033 various health care entities, as well as health care providers and
8 b FFEs 113-60 suppliers operating in lowa.
8 36 111.50
37 b. The department shall, in coordination with the health Requires the DIA to provide information to the public via the Internet
38 facilities division, make the following information available relating to inspections, operating costs, and FTE positions. Also
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to the public as part of the department’s development efforts
to revise the department’s internet website:

(1) The number of inspections conducted by the division
annually by type of service provider and type of inspection.

(2) The total annual operations budget for the division,
including general fund appropriations and federal contract
dollars received by type of service provider inspected.

(3) The total number of full-time equivalent positions in
the division, to include the number of full-time equivalent
positions serving in a supervisory capacity, and serving as
surveyors, inspectors, or monitors in the field by type of
service provider inspected.

(4) Identification of state and federal survey trends,
cited regulations, the scope and severity of deficiencies
identified, and federal and state fines assessed and collected
concerning nursing and assisted living facilities and programs.

c. It is the intent of the general assembly that the
department and division continuously solicit input from
facilities regulated by the division to assess and improve

requires the DIA to continuously solicit input from facilities and to report
on the:

« Number of inspections for each type of service provider and
type of inspection.

« Annual operations budget.

« Number of inspectors by type of service provider inspected.

e Survey trends, regulations cited, deficiencies, and State and
federal fines.
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the division’s level of collaboration and to identify new
opportunities for cooperation.

5. EMPLOYMENT APPEAL BOARD

a. For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
equivalent positions:

...................................................................... $ 23168
42,215
................................................................... FTEs 11.00

b. The employment appeal board shall be reimbursed by
the labor services division of the department of workforce
development for all costs associated with hearings conducted
under chapter 91C, related to contractor registration. The
board may expend, in addition to the amount appropriated under
this subsection, additional amounts as are directly billable
to the labor services division under this subsection and to
retain the additional full-time equivalent positions as needed
to conduct hearings required pursuant to chapter 91C.

6. CHILD ADVOCACY BOARD

a. For foster care review and the court appointed special
advocate program, including salaries, support, maintenance, and
miscellaneous purposes, and for not more than the following
full-time equivalent positions:

...................................................................... $  1346;145
2.680.290
................................................................... FTEs 32.25

b. The department of human services, in coordination with
the child advocacy board and the department of inspections and
appeals, shall submit an application for funding available
pursuant to Tit.IV-E of the federal Social Security Act for
claims for child advocacy board administrative review costs.

c. The court appointed special advocate program shall
investigate and develop opportunities for expanding
fund-raising for the program.

d. Administrative costs charged by the department of
inspections and appeals for items funded under this subsection
shall not exceed 4 percent of the amount appropriated in this
subsection.

General Fund appropriation to the Employment Appeal Board.
DETAIL: Maintains the current level of funding.

The Board is comprised of three members appointed by the Governor
and serves as the final administrative law forum for State and federal
unemployment benefit appeals. The Board also hears appeals of
rulings of the Occupational Safety and Health Administration (OSHA)
and rulings on State employee job classifications.

Permits the Employment Appeal Board to expend funds, as necessary,
for hearings related to contractor registration. The costs for these
hearings are required to be reimbursed by the Labor Services Division
of the Department of Workforce Development.

General Fund appropriation to the Child Advocacy Board.
DETAIL: Maintains the current level of funding.

The Child Advocacy Board oversees the State's Local Foster Care
Review Boards and the Court-Appointed Special Advocate (CASA)
Program. These programs recruit, train, and support community
volunteers throughout the State to represent the interests of abused
and neglected children.

Requires the Department of Human Services, the Child Advocacy
Board, and the DIA to cooperate in filing an application for federal
funds for Child Advocacy Board administrative review costs.

Requires the CASA Program to seek additional donations and grants.

Limits the administrative costs that the DIA can charge the Child
Advocacy Board to 4.00% of the funds appropriated ($107,212).
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7. FOOD AND CONSUMER SAFETY

For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
equivalent positions:

Sec. 11. 2013 lowa Acts, chapter 135, section 44, is amended
to read as follows:

SEC. 44. RACING AND GAMING COMMISSION.

1. RACETRACK REGULATION

There is appropriated from the gaming regulatory revolving
fund established in section 99F.20 to the racing and gaming
commission of the department of inspections and appeals for the
fiscal year beginning July 1, 2014, and ending June 30, 2015,
the following amount, or so much thereof as is necessary, to be
used for the purposes designated:

For salaries, support, maintenance, and miscellaneous
purposes for the regulation of pari-mutuel racetracks, and for
not more than the following full-time equivalent positions:

...................................................................... $ 1534246
3.068,492
................................................................... FTEs 32.03

2. EXCURSION BOAT AND GAMBLING STRUCTURE REGULATION
_a. There is appropriated from the gaming regulatory
revolving fund established in section 99F.20 to the racing and
gaming commission of the department of inspections and appeals
for the fiscal year beginning July 1, 2014, and ending June 30,
2015, the following amount, or so much thereof as is necessary,
to be used for the purposes designated:

For salaries, support, maintenance, and miscellaneous
purposes for administration and enforcement of the excursion
boat gambling and gambling structure laws, and for not more
than the following full-time equivalent positions:

...................................................................... $ 1522866
3.045,719
................................................................... FTEs 40.72

b. For each additional license to conduct gambling games on
an excursion gambling boat, gambling structure, or racetrack
enclosure issued during the period beginning January 1, 2014,
and ending June 30, 2015, there is appropriated from the gaming
regulatory revolving fund established in section 99F.20 to the

General Fund appropriation for Food and Consumer Safety.

DETAIL: Maintains the current level of funding.

Gaming Regulatory Revolving Fund appropriation to the Racing and
Gaming Commission for regulation of racetrack casinos.

DETAIL: Maintains the current level of funding.

Gaming Regulatory Revolving Fund appropriation to the Racing and
Gaming Commission for regulation of excursion gambling boats.

DETAIL: Maintains the current level of funding.

Contingent Gaming Regulatory Revolving Fund appropriation of up to
$191,000 and 2.00 FTE positions to the Racing and Gaming
Commission of the DIA for each new gambling riverboat, casino, or
racetrack license issued for FY 2015.
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racing and gaming commission of the department of inspections
and appeals for the fiscal year beginning July 1, 2014, and
ending June 30, 2015, an additional amount of not more than
$191.000 to be used for not more than 2.00 full-time equivalent
positions.

Sec. 12. 2013 lowa Acts, chapter 135, section 45, is amended
to read as follows:

SEC. 45. ROAD USE TAX FUND APPROPRIATION —— DEPARTMENT OF
INSPECTIONS AND APPEALS. There is appropriated from the road
use tax fund created in section 312.1 to the administrative
hearings division of the department of inspections and appeals
for the fiscal year beginning July 1, 2014, and ending June 30,
2015, the following amount, or so much thereof as is necessary,
for the purposes designated:
For salaries, support, maintenance, and miscellaneous
purposes:
...................................................................... $ 811,949
1.623.897

Sec. 13. 2013 lowa Acts, chapter 135, section 46, is amended
to read as follows:

SEC. 46. DEPARTMENT OF MANAGEMENT.

1. There is appropriated from the general fund of the state
to the department of management for the fiscal year beginning
July 1, 2014, and ending June 30, 2015, the following amounts,
or so much thereof as is necessary, to be used for the purposes
designated:

For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
equivalent positions:

2. Of the moneys appropriated in this section, the
department shall use a portion for enterprise resource
planning, providing for a salary model administrator,
conducting performance audits, and for the department’'s LEAN
process.

Sec. 14. 2013 lowa Acts, chapter 135, section 47, is amended
to read as follows:

SEC. 47. ROAD USE TAX _EUND APPROPRIATION —— DEPARTMENT OF

Road Use Tax Fund appropriation to the Administrative Hearings
Division of the DIA.

DETAIL: Maintains the current level of funding.

These funds are used to cover costs associated with administrative
hearings related to driver's license revocations.

General Fund appropriation to the DOM.

DETAIL: Maintains the current level of funding and reflects a decrease
of 0.42 FTE position compared to estimated FY 2014.

Requires the DOM to maintain positions for certain programs operated
within the Department.

Road Use Tax Fund appropriation to the DOM.



PG LN GA:85 SF2342 Explanation
12 8 MANAGEMENT. There is appropriated from the road use tax fund
12 9 created in section 312.1 to the department of management for DETAIL: Maintains the current level of funding. These funds are used
12 10 the fiscal year beginning July 1, 2014, and ending June 30, for support and services provided to the Department of Transportation.
12 11 2015, the following amount, or so much thereof as is necessary,
12 12 to be used for the purposes designated:
12 13 For salaries, support, maintenance, and miscellaneous
12 14 purposes:
12 15 e $ 28,666
12 16 56.000
12 17 Sec. 15. 2013 lowa Acts, chapter 135, section 48, is amended
12 18 to read as follows:
12 19 SEC. 48. IOWA PUBLIC INFORMATION BOARD. There is General Fund appropriation for the lowa Public Information Board.
12 20 appropriated from the general fund of the state to the lowa
12 21 public information board for the fiscal year beginning July DETAIL: Maintains the current level of funding and FTE positions.
12 22 1, 2014, and ending June 30, 2015, the following amounts, or
12 23 so much thereof as is necessary, to be used for the purposes
12 24 designated:
12 25 For salaries, support, maintenance, and miscellaneous
12 26 purposes and for not more than the following full-time
12 27 equivalent positions:
12 28 @ e $ 134566
12 29 350,000
12 30 FTEs 3.00
12 31 Sec. 16. 2013 lowa Acts, chapter 135, section 49, is amended
12 32 to read as follows:
12 33 SEC. 49. DEPARTMENT OF REVENUE. General Fund appropriation to the Department of Revenue.
12 34 1. There is appropriated from the general fund of the state
12 35 to the department of revenue for the fiscal year beginning July DETAIL: Maintains the current level of funding and FTE positions.
12 36 1, 2014, and ending June 30, 2015, the following amounts, or
12 37 so much thereof as is necessary, to be used for the purposes
12 38 designated:
12 39 For salaries, support, maintenance, and miscellaneous
12 40 purposes, and for not more than the following full-time
12 41 equivalent positions:
12 42 e $ 8946420
12 43 17.880.839
138 1 @ s 24524
13 2 228.50
13 3 2. Of the funds appropriated pursuant to this section, Requires $400,000 of the Department's General Fund appropriation to
13 4 $400,000 shall be used to pay the direct costs of compliance be used to pay the costs related to the Local Option Sales and
13 5 related to the collection and distribution of local sales and Services Taxes.
13 6 services taxes imposed pursuant to chapters 423B and 423E.
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3. The director of revenue shall prepare and issue a state
appraisal manual and the revisions to the state appraisal
manual as provided in section 421.17, subsection 17, without
cost to a city or county.

Sec. 17. 2013 lowa Acts, chapter 135, section 50, is amended
to read as follows:

SEC. 50. MOTOR VEHICLE FUEL TAX APPROPRIATION. There is
appropriated from the motor fuel tax fund created by section
452A.77 to the department of revenue for the fiscal year
beginning July 1, 2014, and ending June 30, 2015, the following
amount, or so much thereof as is necessary, to be used for the
purposes designated:

For salaries, support, maintenance, miscellaneous purposes,
and for administration and enforcement of the provisions of
chapter 452A and the motor vehicle use tax program:

...................................................................... $ 652:888
1,305,775

Sec. 18. 2013 lowa Acts, chapter 135, section 51, is amended
to read as follows:

SEC. 51. SECRETARY OF STATE.

1. There is appropriated from the general fund of the state
to the office of the secretary of state for the fiscal year
beginning July 1, 2014, and ending June 30, 2015, the following
amounts, or so much thereof as is necessary, to be used for the
purposes designated:

For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
equivalent positions:

...................................................................... $ 1448356
2,896,699
................................................................... FTEs 29.00

2. The state department or state agency which provides
data processing services to support voter registration file
maintenance and storage shall provide those services without
charge.

Sec. 19. 2013 lowa Acts, chapter 135, section 53, is amended
to read as follows:

SEC. 53. TREASURER OF STATE.
1. There is appropriated from the general fund of the

Requires the Department of Revenue to prepare and issue a State
Appraisal Manual at no cost to cities and counties.

DETAIL: County and city assessors are mandated by statute to use the
Manual in completing assessments of real property.

Motor Vehicle Fuel Tax Fund appropriation to the Department of
Revenue for administration and enforcement of the Motor Vehicle Use
Tax Program.

DETAIL: Maintains the current level of funding.

General Fund appropriation to the Office of the Secretary of State.

DETAIL: Maintains the current level of funding and reflects a decrease
of 1.00 FTE position compared to estimated FY 2014 to match the
anticipated usage.

Prohibits State agencies from charging the Office of the Secretary of
State a fee to provide data processing services for voter registration
file maintenance.

General Fund appropriation to the Office of the Treasurer of State.
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state to the office of treasurer of state for the fiscal year
beginning July 1, 2014, and ending June 30, 2015, the following
amount, or so much thereof as is necessary, to be used for the
purposes designated:

For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
equivalent positions:

1.084,392
................................................................... FTEs 28.80

2. The office of treasurer of state shall supply clerical
and secretarial support for the executive council.

Sec. 20. 2013 lowa Acts, chapter 135, section 54, is amended
to read as follows:

SEC. 54. ROAD USE TAX _EUND APPROPRIATION —— OFFICE OF

TREASURER OF STATE. There is appropriated from the road use
tax fund created in section 312.1 to the office of treasurer of
state for the fiscal year beginning July 1, 2014, and ending
June 30, 2015, the following amount, or so much thereof as is
necessary, to be used for the purposes designated:

For enterprise resource management costs related to the
distribution of road use tax funds:

Sec. 21. 2013 lowa Acts, chapter 135, section 55, is amended
to read as follows:

SEC. 55. IPERS —— GENERAL OFFICE. There is appropriated
from the lowa public employees’ retirement system fund to the
lowa public employees’ retirement system for the fiscal year
beginning July 1, 2014, and ending June 30, 2015, the following
amount, or so much thereof as is necessary, to be used for the
purposes designated:

For salaries, support, maintenance, and other operational
purposes to pay the costs of the lowa public employees’
retirement system, and for not more than the following
full-time equivalent positions:

DETAIL: Maintains the current level of funding and FTE positions.

Requires the Treasurer of State to provide clerical and secretarial
support to the Executive Council.

Road Use Tax Fund appropriation to the Office of the Treasurer of
State.

DETAIL: Maintains the current level of funding. This appropriation is
used to cover a portion of the fees assessed by the DAS for 1/3 Budget
System costs related to the administration of the Road Use Tax Fund.

lowa Public Employees Retirement System (IPERS) Trust Fund
appropriation to the IPERS for administration.

DETAIL: This is a decrease of $2,000,000 and an increase of 11.13
FTE positions compared to estimated FY 2014. The decrease in
funding is due to completion of the implementation of the I-Que
computer system. The increase in FTE positions is to match the
anticipated usage.
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DIVISION I

UNCLAIMED LIFE INSURANCE DEATH BENEFITS
Sec. 23.NEW SECTION 507B.4C UNCLAIMED LIFE INSURANCE.

1. PURPOSE. The purpose of this section is to
require complete and proper disclosure, transparency, and
accountability relating to any method of payment for life
insurance death benefits regulated by the commissioner.

2. DEFINITIONS. As used in this section, unless the context
otherwise requires:

a. “Account owner” means the owner of a retained asset
account who is a resident of this state.

b. “Annuity” means an annuity contract issued in this state.

“Annuity” does not include any annuity contract used to fund an
employment-based retirement plan or program where the insurer
takes direction from the plan sponsor or plan administrator.

c. ‘“Authorized person” means a policy owner, insured,
annuity owner, annuitant, or account holder, as applicable
under a policy, annuity, or retained asset account.

d. “Death master file” means the United States social
security administration’s death master file or any other
database or service that is at least as comprehensive as the
United States social security administration’s death master
file for determining that a person has died.

e. “Death master file match” means a search of the death
master file that results in a match of an authorized person’s
name and social security number or an authorized person’s name
and date of birth.

f. “Insurer” means a life insurance company regulated under
chapter 508.

g. “Policy” means any policy or certificate of life
insurance issued in this state. “Policy” does not include any
of the following:

(1) A policy or certificate of life insurance which provides
a death benefit under an employee benefit plan subject to the
federal Employee Retirement Income Security Act of 1974, Pub.

Repeals the General Fund appropriations to departments outside the
purview of the Administration and Regulation Appropriations
Subcommittee to replace funding that in previous years was
appropriated to the DAS to partially offset the cost of using the 1/3
System.

DETAIL: These amounts were appropriated to the departments in FY
2014 and became part of the base appropriation requests and are no
longer necessary.

CODE: States that the purpose of this section is to improve the
oversight of the Insurance Commissioner regarding the payment
method for life insurance death benefits.

CODE: Provides definitions of:

« Account owner.

o Annuity.

o Authorized person.

« Death master file.

« Death master file match.
e Insurer.

o Policy.

« Recordkeeping services.
« Retained asset account.
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L. No.93-406, as codified at 29 U.S.C. 81002 et seq.

(2) A policy or certificate of life insurance which provides
a death benefit under an employee benefit plan subject to a
federal employee benefit program.

(3) A policy or certificate of life insurance which is
used to fund a preneed plan for cemetery merchandise, funeral
merchandise, funeral services, or a combination thereof.

(4) A policy or certificate of credit life or accidental
death insurance.

(5) A policy issued to a group master policyowner for which
the insurer does not provide recordkeeping services.

h. “Recordkeeping services” means services provided by an
insurer who has entered into an agreement with a group policy
customer to be responsible for obtaining, maintaining, and
administering in the insurer’s own recordkeeping systems at
least all of the following information about each individual
insured under the insured’s group insurance contract or a line
of coverage thereunder:

(1) Social security number or name and date of birth.

(2) Beneficiary designation information.

(3) Coverage eligibility.

(4) Benefit amount.

(5) Premium payment status.

i. “Retained asset account” means an interest-bearing
account set up by an insurer in the name of the beneficiary of a
policy or annuity upon the death of the insured.

3. INSURER DUTIES.

a. For any in-force policy, annuity, or retained asset
account issued for delivery in this state for which the insurer
has not previously been notified of a claim, an insurer shall
perform a comparison of such policy, annuity, or retained asset
account against the death master file, on at least a semiannual
basis, to identify potential death master file matches.

(1) An insurer may comply with the requirements of this
subsection by using the full death master file for the initial
comparison and thereafter using the death master file update
files for subsequent comparisons.

(2) Nothing in this section shall be interpreted to limit
the right of an insurer to request a valid death certificate as
part of any claims validation process.

b. If an insurer learns of the possible death of an
authorized person through a death master file match or
otherwise, the insurer shall, within ninety days, do all of the
following:

(1) Complete a good faith effort, which shall be documented
by the insurer, to confirm the death of the authorized person
against other available records and information.

CODE: Specifies the duties of an insurer:

« Requires comparison of policies against the death master file

semiannually.

Permits the insurer to use the full death master file for the first
comparison and the death master file updates for subsequent
comparisons.

Within 90 days of learning of the death, the insurer must make
a good faith effort to confirm the death of the authorized person,
determine if the authorized person has purchased other products
from the insurer, determine whether benefits are due, take
reasonable steps to identify the beneficiary, and document the
steps taken.
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(2) Review the insurer’s records to determine whether the
deceased authorized person had purchased any other products
from the insurer.

(3) Determine whether benefits may be due in accordance with

the applicable policy, annuity, or retained asset account.

(4) If the beneficiary or an authorized person has not
communicated with the insurer within the ninety-day period,
take reasonable steps, which shall be documented by the
insurer, to locate and contact any beneficiary or other
authorized person on the policy, annuity, or retained asset
account, including sending the beneficiary or other authorized
person information regarding the insurer’s claims process and
regarding the need to provide an official death certificate,
if applicable under the policy, annuity, or retained asset
account.

c. Every insurer shall implement procedures to account for
all of the following:

(1) Common nicknames, initials used in lieu of a first or
middle name, use of a middle name, compound first and middle
names, and interchanged first and middle names.

(2) Compound last names, maiden or married names, and
hyphens, blank spaces, or apostrophes in last names.

(3) Transposition of the month and date portions of the date
of birth.

(4) Incomplete social security numbers.

d. An insurer may disclose minimum necessary personal
information about a beneficiary or authorized person to an
individual or entity whom the insurer reasonably believes may
be able to assist the insurer in locating the beneficiary or
authorized person entitled to payment of the claims proceeds.

e. Aninsurer or its service provider shall not charge a
beneficiary or authorized person any fees or costs associated
with a death master file search conducted pursuant to this
section.

f. The benefits from a policy, annuity, or retained asset
account, plus any applicable accrued interest, shall first be
payable to designated beneficiaries or authorized persons,
and in the event that the beneficiaries or authorized persons
cannot be found, shall be reported and remitted to the state as
unclaimed property pursuant to chapters 556 and 633.

4. RULES. The commissioner shall adopt rules to administer
the provisions of this section.

CODE: Requires insurers to implement procedures to account for
common nicknames and initials, compound first and middle names,
interchanged first and middle names, compound last names, maiden or
married names, and hyphens, blanks, and apostrophes in last names,
transposition of month and date in date of birth records, and
incomplete social security numbers.

CODE: Permits the insurer to disclose minimum necessary personal
information to individuals that may be able to assist in locating
beneficiaries.

CODE: Prohibits the insurer from charging a beneficiary any fees
associated with using the death master file.

CODE: Requires policy benefits to be paid to the beneficiary and, if the
beneficiary cannot be found, remitted to the State as unclaimed

property.

CODE: Requires the Insurance Commissioner to adopt administrative
rules for this section.
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5. ORDERS. The commissioner may issue an order doing any
of the following:

a. Limiting the death master file comparisons required
under subsection 3, paragraph “a”, to an insurer’s electronic
searchable files or approving a plan and timeline for
conversion of an insurer’s files to electronic searchable
files.

b. Exempting an insurer from the death master file
comparisons required under subsection 3, paragraph “a”,
or permitting an insurer to perform such comparisons less
frequently than semiannually upon a demonstration of financial
hardship by the insurer.

c. Phasing in requirements for compliance with this section
according to a plan and timeline approved by the commissioner.

6. UNFAIR TRADE PRACTICE. Failure to meet any requirement
of this section with such frequency as to constitute a general
business practice is an unfair method of competition and
an unfair or deceptive act or practice in the business of
insurance under this chapter.

7. INSURER UNCLAIMED PROPERTY REPORTING.

a. If an insurer identifies a person as deceased through
a death master file match as described in subsection 3,
paragraph “a”, or other information source, and validates such
information through a secondary information source, the insurer
may report and remit the proceeds of the policy, annuity, or
retained asset account due to the state prior to the dates
required for such reporting and remittance under chapter 556,
without further notice to or consent by the state, after
attempting to contact any beneficiary under either of the
following circumstances:

(1) The insurer is unable to locate a beneficiary who is
located in this state under the policy, annuity contract, or
retained asset account, after conducting reasonable search
efforts of up to one year after the insurer’s validation of the
death master file match.

(2) No beneficiary or person, as applicable for unclaimed
property reporting purposes under chapter 556, has a last known
address in this state.

b. Once the insurer has reported upon and remitted the
proceeds of the policy, annuity, or retained asset account to
the state pursuant to chapter 556, the insurer is relieved
from any and all additional liability to any beneficiary or
authorized person relating to the proceeds reported upon and
remitted.

Sec. 24. EFFECTIVE DATE. This division of this Act takes

CODE: Permits the Insurance Commissioner to issue orders
concerning electronic searches of the insurer's files and providing for
an exemption from use of the death master file, permitting less than
semiannual comparisons if the insurer can demonstrate a financial
hardship, and phasing in these requirements.

CODE: States that failure to meet requirements constitutes an unfair
trade practice.

CODE: Permits the insurer to report and remit the proceeds of a policy
as unclaimed property early if, after conducting a reasonable search
for up to one year, the insurer is unable to find the beneficiary and if
the last known address of the beneficiary is not in lowa. Releases the
insurer from liability to the beneficiary after the proceeds have been
reported and remitted to the State.

CODE: Delays the effective date of this section to July 1, 2015.
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effect July 1, 2015.

DIVISION i
IOWA PRODUCTS

Sec. 25. IOWA PRODUCTS. As a condition of receiving an
appropriation, any agency appropriated moneys pursuant to this
2014 Act shall give first preference when purchasing a product
to an lowa product or a product produced by an lowa-based
business. Second preference shall be given to a United States
product or a product produced by a business based in the United
States.

DIVISION IV
PERSONNEL SETTLEMENT AGREEMENTS

Sec. 26. PERSONNEL SETTLEMENT AGREEMENT PAYMENTS. As
a condition of the appropriations in this Act, the moneys
appropriated and any other moneys available shall not be used
for payment of a personnel settlement agreement that contains a
confidentiality provision intended to prevent public disclosure
of the agreement or any terms of the agreement.

Sec. 27. EFFECTIVE UPON ENACTMENT. This division of this
Act, being deemed of immediate importance, takes effect upon
enactment.

Requires State agencies to give first preference to lowa products or
businesses and second preference to United States products and
businesses when making purchases.

Prohibits use of Administration and Regulations Subcommittee
appropriations for payment of personnel settlement agreements that
contain a confidentiality provision intended to prevent public disclosure.

CODE: This Division is effective on enactment.



EXECUTIVE SUMMARY
AGRICULTURE AND NATURAL RESOURCES APPROPRIATIONS ACT

FUNDING SUMMARY

HOUSE FILE 2458

Appropriates atotal of $43.1 million from the Genera Fund and 1,571.0 FTE positionsfor FY 2014. Thisis
anincrease of $2.3 million and 74.5 FTE positions compared to estimated FY 2014. House File 2458 also

appropriates $87.8 million from other funds. Thisis a decrease of $250,000 compared to estimated FY 2014.

MAJOR INCREASES'DECREASES TRANSFERS OF EXISTING PROGRAMS

General Fund - Department of Agriculture and Land Stewardship (DAL S): Appropriates atotal of
$22.5 million from the General Fund and 374.0 FTE positions for FY 2015. Thisis an increase of $2.0
million and 44.5 FTE positions compared to estimated FY 2014 for:

» An increase of $2.0 million and 1.0 FTE position for the Water Quality Initiative.
* Anincrease of 43.5 FTE positions for operations.
* A decrease of $75,000 for the Loess Hills Conservation and Development Authority.

General Fund - Department of Natural Resources (DNR): Appropriates atotal of $15.3 million from the
General Fund and 1,146.0 FTE positions for FY 2015. Thisis an increase of $250,000 for the Forestry
Health Management Program and an increase of 36.0 FTE positions compared to estimated FY 2014 for
operations.

General Fund - lowa State University (1SU): Appropriates $5.3 million and 51.0 FTE positionsto | SU.

Thisisan increase of $62,000 and a decrease of 6.0 FTE positions compared to estimated FY 2014. Changes

include:

« An increase of $237,000 for the Veterinary Diagnostic Laboratory and a decrease of 6.0 FTE positions.
o A decrease of $175,000 for the ISU Nutrient Research Center.

Environment First Fund (EFF) - Total Funding: Appropriates $42.0 million from the EFF and maintains
the current level of funding compared to estimated FY 2014. Program funding changes include:

e Increase of $100,000 for the Soil and Water Conservation Cost Share Program.
* Increase of $75,000 for the Loess Hills Development and Conservation Authority.
* Decrease of $225,000 for State Park Operations.

* A new appropriation of $50,000 for the Forestry Health Management Program.

Page 1, Line 13

Page 7, Line4l

Page 11, Line 18

Page 12, Line 8


mshipma
Text Box
 An increase of $2.0 million and 1.0 FTE position for the Water Quality Initiative.
 An increase of 43.5 FTE positions for operations.
 A decrease of $75,000 for the Loess Hills Conservation and Development Authority.

mshipma
Text Box
  An increase of $237,000 for the Veterinary Diagnostic Laboratory and a decrease of 6.0 FTE positions.
  A decrease of $175,000 for the ISU Nutrient Research Center.

mshipma
Text Box
  Increase of $100,000 for the Soil and Water Conservation Cost Share Program.
  Increase of $75,000 for the Loess Hills Development and Conservation Authority.
  Decrease of $225,000 for State Park Operations.
  A new appropriation of $50,000 for the Forestry Health Management Program.


EXECUTIVE SUMMARY
AGRICULTURE AND NATURAL RESOURCES APPROPRIATIONS ACT

STUDIESAND INTENT

HOUSE FILE 2458

Requires the DNR to allocate 50.0 FTE positions for State Park operations for maintenance and upkeep.

Prohibitsthe DALS, the DNR, and lowa State University from using any funds for payment of a personnel
settlement agreement with a State employee that contains a confidentiality agreement.

Details what is considered a confidential record related to information collected from landowners related to
the Water Quality Initiative.

EFFECTIVE DATE

Page 8, Line 13

Page 18, Line 26

Page 19, Line 10

The following Divisions of the Act have Code changes and are effective on enactment:

» Division VIl - Extension of the date the DNR can use funds from the Fish and Game Protection Fund to
purchase radios to June 30, 2015.

» Division X - Extension of the date the DNR can use Groundwater Protection Funds for the Manure
Certification Program to June 30, 2015.

 Division XI - Water Quality Initiative landowner information collected that is confidential and exempted
from public access.

* Division XII - Lake Delhi Combined Recreational Lake and Water Quality District property tax and sales
tax exemptions. This Division applies retroactively for property tax and sales tax exemptions to January 1, 2014.

GOVERNOR'SVETOES

Page 18, Line 21

The Governor item vetoed language that would allow the DNR to spend money from the balance of the Fish

and Game Protection Fund for salary adjustments. The Governor stated thisitem is unnecessary as the
purpose of this Fund is to support fish and wildlife activities.

ENACTMENT DATE

Page9, Line 9

This Act was approved by the General Assembly on April 30, 2014, and item vetoed and signed by the
Governor on May 30, 2014.

STAFF CONTACT:
Deb Kozel (515-281-6767) deb.kozel @l egis.iowa.gov
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Text Box

mshipma
Text Box
2014.


House File 2458 provides for the following changes to the Code of lowa.

House File 2458
Page # Line# Bill Section Action Code Section
19 10 28 New 466B.49
19 33 30 New 357E.15
19 40 31 Amend

427.1.2
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DIVISION |

DEPARTMENT OF AGRICULTURE AND LAND STEWARDSHIP

GENERAL APPROPRIATION FOR FY 2014-2015

Section 1. 2013 lowa Acts, chapter 132, section 27, is
amended to read as follows:

SEC. 27. GENERAL FUND —— DEPARTMENT.

1. There is appropriated from the general fund of the state
to the department of agriculture and land stewardship for the
fiscal year beginning July 1, 2014, and ending June 30, 2015,
the following amount, or so much thereof as is necessary, to be
used for the purposes designated:

For purposes of supporting the department, including its
divisions, for administration, regulation, and programs; for
salaries, support, maintenance, and miscellaneous purposes; and
for not more than the following full-time equivalent positions:

...................................................................... $  8796,664
17.655.492
................................................................... FTEs 372.00

2. Of the amount appropriated in subsection 1, the following
amount is transferred to lowa state university of science and
technology, to be used for the university’s midwest grape and
wine industry institute:

3. The department shall submit a report each quarter of the
fiscal year to the legislative services agency, the department
of management, the members of the joint appropriations
subcommittee on agriculture and natural resources, and the
chairpersons and ranking members of the senate and house
committees on appropriations. The report shall describe in
detail the expenditure of moneys appropriated in this section
to support the department’s administration, regulation, and
programs.

DESIGNATED APPROPRIATIONS
MISCELLANEOUS FUNDS

Sec. 2. 2013 lowa Acts, chapter 132, section 28, is amended
to read as follows:
SEC. 28. UNCLAIMED PARI-MUTUEL WAGERING WINNINGS ——
HORSE AND DOG RACING. There is appropriated from the moneys
available under section 99D.13 to the department of agriculture
and land stewardship for the fiscal year beginning July 1,
2014, and ending June 30, 2015, the following amount, or so

General Fund appropriation to the Department of Agriculture and Land
Stewardship (DALS).

DETAIL: This is an increase of $50,000 and 43.50 FTE positions
compared to estimated FY 2014 for operations.

Transfers $288,000 from the General Fund appropriation to the DALS
to the Midwest Grape and Wine Industry Institute at lowa State
University (ISU).

DETAIL: This is an increase of $50,000 compared to estimated FY
2014.

Requires the DALS to submit a quarterly report to the Legislative
Services Agency (LSA), the Department of Management (DOM), the
members of the Agriculture and Natural Resources Appropriations
Subcommittee, and the Chairs and Ranking Members of the standing
Appropriations Committees detailing the expenditures of the money
appropriated.

Native Horse and Dog appropriation to the DALS from the unclaimed
pari-mutuel receipts winnings.

DETAIL: Maintains the current level of funding.
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much thereof as is necessary, to be used for the purposes
designated:

For purposes of supporting the department’s administration
and enforcement of horse and dog racing law pursuant to section
99D.22, including for salaries, support, maintenance, and
miscellaneous purposes:

Sec. 3. 2013 lowa Acts, chapter 132, section 29, is amended
to read as follows:
SEC. 29. RENEWABLE FUEL INFRASTRUCTURE FUND —— MOTOR
FUEL INSPECTION. There is appropriated from the renewable
fuel infrastructure fund created in section 159A.16 to the
department of agriculture and land stewardship for the fiscal
year beginning July 1, 2014, and ending June 30, 2015, the
following amount, or so much thereof as is necessary, to be
used for the purposes designated:
For purposes of the inspection of motor fuel, including
salaries, support, maintenance, and miscellaneous purposes:
...................................................................... $ 256,660
500,000

The department shall establish and administer programs
for the auditing of motor fuel including biofuel processing
and production plants, for screening and testing motor fuel,
including renewable fuel, and for the inspection of motor fuel
sold by dealers including retail dealers who sell and dispense
motor fuel from motor fuel pumps.

SPECIAL APPROPRIATIONS
GENERAL FUND

Sec. 4. 2013 lowa Acts, chapter 132, section 30, is amended
to read as follows:

SEC. 30. DAIRY REGULATION. There is appropriated from the
general fund of the state to the department of agriculture
and land stewardship for the fiscal year beginning July 1,
2014, and ending June 30, 2015, the following amount, or so
much thereof as is necessary, to be used for the purposes
designated:

1. For purposes of performing functions pursuant to section
192.109, including conducting a survey of grade “A” milk and
certifying the results to the secretary of agriculture:

2. Notwithstanding section 8.33, moneys appropriated in

Renewable Fuel Infrastructure Fund appropriation to the DALS for the
Motor Fuel Inspection Fund.

DETAIL: Maintains the current level of funding.

Specifies the duties related to motor fuel inspection to be completed by
the DALS.

General Fund appropriation to the DALS for the Dairy Survey Program.

DETAIL: Maintains the current level of funding.

CODE: Requires nonreversion of the Dairy Survey Program
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this section that remain unencumbered or unobligated at the
close of the fiscal year shall not revert but shall remain
available to be used for the purposes designated until the
close of the succeeding fiscal year.

Sec. 5. 2013 lowa Acts, chapter 132, section 31, is amended
to read as follows:

SEC. 31. LOCAL FOOD AND FARM PROGRAM. There is appropriated

from the general fund of the state to the department of
agriculture and land stewardship for the fiscal year beginning
July 1, 2014, and ending June 30, 2015, the following amount,
or so much thereof as is necessary, to be used for the purposes
designated:

1. For purposes of supporting the local food and farm
program pursuant to chapter 267A:

2. The department shall enter into a cost-sharing agreement
with lowa state university to support the local food and farm
program coordinator position as part of the university’s
cooperative extension service in agriculture and home economics
pursuant to chapter 267A.

3. Notwithstanding section 8.33, moneys appropriated in
this section that remain unencumbered or unobligated at the
close of the fiscal year shall not revert but shall remain
available to be used for the purposes designated until the
close of the succeeding fiscal year.

Sec. 6. 2013 lowa Acts, chapter 132, section 32, is amended
to read as follows:

SEC. 32. AGRICULTURAL EDUCATION. There is appropriated
from the general fund of the state to the department of
agriculture and land stewardship for the fiscal year beginning
July 1, 2014, and ending June 30, 2015, the following amount,
or so much thereof as is necessary, to be used for the purposes
designated:

1. For purposes of allocating moneys to an lowa association
affiliated with a national organization which promotes
agricultural education providing for future farmers:

2. Notwithstanding section 8.33, moneys appropriated for
the fiscal year beginning July 1, 2014, in this section that
remain unencumbered or unobligated at the close of the fiscal
year shall not revert but shall remain available to be used

appropriation.

General Fund appropriation to the DALS for the Local Food and Farm
Program.

DETAIL: Maintains the current level of funding.

Requires the DALS to have a cost-sharing agreement with ISU to
coordinate the Program.

CODE: Requires nonreversion of the Local Food and Farm Program
appropriation.

General Fund appropriation to the DALS for the lowa Future Farmers
of America (FFA).

DETAIL: Maintains the current level of funding.

CODE: Requires nonreversion of the lowa FFA appropriation.
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for the purposes designated until the close of the succeeding
fiscal year.

Sec. 7. 2013 lowa Acts, chapter 132, section 33, is amended
to read as follows:

SEC. 33. FARMERS WITH DISABILITIES PROGRAM.

1. There is appropriated from the general fund of the state
to the department of agriculture and land stewardship for the
fiscal year beginning July 1, 2014, and ending June 30, 2015,
the following amount, or so much thereof as is necessary, to be
used for the purposes designated:

For purposes of supporting a program for farmers with
disabilities:

...................................................................... $ 65;606
130,000

2. The moneys appropriated in subsection 1 shall be used for
the public purpose of providing a grant to a national nonprofit
organization with over 80 years of experience in assisting
children and adults with disabilities and special needs.

a. The moneys shall be used to support a nationally
recognized program that began in 1986 and has been replicated
in at least 30 other states, but which is not available through
any other entity in this state, and that provides assistance
to farmers with disabilities in all 99 counties to allow the
farmers to remain in their own homes and be gainfully engaged
in farming through provision of agricultural worksite and home
modification consultations, peer support services, services
to families, information and referral, and equipment loan
services.

b. Notwithstanding section 8.33, moneys appropriated in
this section that remain unencumbered or unobligated at the
close of the fiscal year shall not revert but shall remain
available for expenditure for the purposes designated until the
close of the succeeding fiscal year.

DIVISION 1l
GENERAL FUND

DEPARTMENT OF AGRICULTURE AND LAND STEWARDSHIP

WATER QUALITY
APPROPRIATIONS FOR FY 2014-2015

Sec. 8. 2013 lowa Acts, chapter 132, section 34, is amended
to read as follows:

SEC. 34. WATER QUALITY INITIATIVE —— GENERAL.

1. There is appropriated from the general fund of the state
to the department of agriculture and land stewardship for the

General Fund appropriation to the DALS for the Farmers With
Disabilities Program. Funds appropriated will be used by the Easter
Seals Society of lowa for the Rural Solutions Program.

DETAIL: Maintains the current level of funding.

Money appropriated will support the Rural Solutions Program that
began in 1986.

CODE: Requires nonreversion of the Farmers With Disabilities
Program appropriation.

General Fund appropriation to the DALS for the Water Quality
Initiative.

DETAIL: This is an increase of $2,000,000 and 1.00 FTE position
compared to estimated FY 2014.
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fiscal year beginning July 1, 2014, and ending June 30, 2015,
the following amount, or so much thereof as is necessary, to be
used for the purposes designated:

For deposit in the water quality initiative fund created
in section 466B.45, as enacted by this Act, for purposes of
supporting the water quality initiative administered by the
soil conservation division as provided in section 466B.42, as
enacted by this Act, including salaries, support, maintenance,
miscellaneous purposes, and for not more than the following
full-time equivalent positions:

...................................................................... $ 4,400,000
................................................................... FEs 166
2.00

2._a. The moneys appropriated in subsection 1 shall be

used to support redueinrgrutrients projects in subwatersheds
as designated by the division that are part of high-priority

watersheds identified by the water resources coordinating
council established pursuant to section 466B.3. {r-suppetting

reddeirg-hutrients

b. The moneys appropriated in subsection 1 shall be used to
support projects in watersheds generally, including regional
watersheds, as designated by the division and high-priority
watersheds identified by the water resources coordinating
council established pursuant to section 466B.3.

2A. __In supporting projectsin subwatersheds;the—divisien

shal-establish-and-administerdemenstration-projects—as
feltewrs and watersheds as provided in subsection 2, all of the

following shall apply:
a. The demonstration projects shall utilize water quality

practices as described in the latest revision of the document
entitled “lowa Nutrient Reduction Strategy” initially presented
in November 2012 by the department of agriculture and land
stewardship, the department of natural resources, and lowa
state university of science and technology.

b. The division shall implement demonstration projects as
provided in paragraph “a” by providing for participation by
persons who hold a legal interest in agricultural land used in
farming. To every extent practical, the division shall provide
for collaborative participation by such persons who hold a
legal interest in agricultural land located within the same
subwatershed.

c. The division shall implement a demonstration project on
a cost-share basis as determined by the division. However, the
state’s share of the amount shall not exceed 50 percent of the
estimated cost of establishing the practice as determined by
the division or 50 percent of the actual cost of establishing

Requires funds to be used to support projects in high-priority
watersheds as identified by the Water Resources Coordinating
Council.

Projects in high-priority watersheds will meet the following criteria:

Requires projects under this Section to utilize water quality
practices described in the latest version of the lowa Nutrient
Reduction Strategy.

Requires the DALS to collaborate with agricultural landowners in
targeted watersheds.

Prohibits the State's cost-share amount of water quality
protection practices from exceeding 50.00% of the value of the
practices.

Requires demonstration projects to educate the public about
water quality practices.

Requires the DALS to conduct water quality evaluations within
targeted watersheds and to create a database of water quality
practices. All information received is a confidential record and
exempted from public access.
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the practice, whichever is less.

d. The demonstration projects shall be used to educate other
persons about the feasibility and value of establishing similar
water quality practices. The division shall promote field day
events for purposes of allowing interested persons to establish
water quality practices on their agricultural land.

e. The division shall conduct water quality evaluations
within supported subwatersheds. Within a reasonable period
after accumulating information from such evaluations, the
division shall create an aggregated database of water quality
practices. Any information identifying a person holding a
legal interest in agricultural land or specific agricultural
land shall be a confidential record under section 22.7.

3. The moneys appropriated in subsection 1 shall be used
to support education and outreach in a manner that encourages
persons who hold a legal interest in agricultural land used for
farming to implement water quality practices, including the
establishment of such practices in watersheds generally, and
not limited to subwatersheds or high-priority watersheds.

4. The moneys appropriated in subsection 1 may be used
to contract with persons to coordinate the implementation of
efforts provided in this section. Net+ere-than-$156,006-shatlt
FEEI:.EEEEE E.EHIEEEEE.E.E _ Strofion-or this-sectionby €

4A. The moneys appropriated in subsection 1 may be used by
the department to support urban soil and water conservation
efforts, which may include but are not limited to management
practices related to bioretention, landscaping, the use of
permeable or pervious pavement, and soil quality restoration.
The moneys shall be allocated on a cost-share basis as provided
in chapter 161A.

5. Notwithstanding any other provision of law to the
contrary, the department may use moneys appropriated in
subsection 1 to carry out the provisions of this section on a
cost-share basis in combination with other moneys appropriated
available to the department from the-ervirermentFirst
IH.E ereated-fr-section 8-57/ IE. cost S’ aRRG-to-mateh-tne
- EEE.tEES aepar E" ent-ofagrieatitre, naturalreseurees a

state or federal source.

Sec. 9. 2013 lowa Acts, chapter 132, section 35, is amended
to read as follows:
SEC. 35. IOWA NUTRIENT RESEARCH CENTER.

Requires the DALS to support education and outreach to encourage
agricultural producers to establish water quality practices.

Allows the DALS to use funds for contracts that will assist with the
implementation of the Water Quality Initiative and remove the
previously enacted cap of $150,000.

Allows the DALS to use funds to support urban soil and water
conservation practices and to allocate funds on a cost-share basis.

Allows the DALS to use funds as cost-share money for projects.

General Fund appropriation to lowa State University for an lowa
Nutrient Research Center.
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1. There is appropriated from the general fund of the state
to lowa state university of science and technology for the
fiscal year beginning July 1, 2014, and ending June 30, 2015,
the following amount, or so much thereof as is necessary, to be
used for the purposes designated:
For purposes of supporting an lowa nutrient research center
as established in section 466B.47, as enacted in this Act:
...................................................................... $ 756,060
1,325,000

2. Notwithstanding section 8.33, moneys appropriated in
this section that remain unencumbered or unobligated at the
close of the fiscal year shall not revert but shall remain
available for expenditure for the purposes designated until the
close of the fiscal year beginning July 1, 2015.

DIVISION 1l
DEPARTMENT OF NATURAL RESOURCES
GENERAL APPROPRIATIONS FOR FY 2014-2015

Sec. 10. 2013 lowa Acts, chapter 132, section 37, is amended
to read as follows:

SEC. 37. GENERAL FUND —— DEPARTMENT.

1. There is appropriated from the general fund of the state
to the department of natural resources for the fiscal year
beginning July 1, 2014, and ending June 30, 2015, the following
amount, or so much thereof as is necessary, to be used for the
purposes designated:

For purposes of supporting the department, including its
divisions, for administration, regulation, and programs; for
salaries, support, maintenance, and miscellaneous purposes; and
for not more than the following full-time equivalent positions:

...................................................................... $ 6383356
12,862,307
................................................................... FTEs 1,145.95

2. Of the number of full-time equivalent positions
authorized to the department pursuant to subsection 1, 50.00
full-time equivalent positions shall be allocated by the
department for seasonal employees for purposes of providing
maintenance, upkeep, and sanitary services at state parks.
This subsection shall not impact park ranger positions within
the department.

3. The department shall submit a report each quarter of the
fiscal year to the legislative services agency, the department
of management, the members of the joint appropriations
subcommittee on agriculture and natural resources, and the

DETAIL: This is a decrease of $175,000 compared to estimated FY
2014.

CODE: Requires nonreversion of funds appropriated for the lowa
Nutrient Research Center until the close of FY 2016.

General Fund appropriation to the DNR for operations.

DETAIL: Maintains the current level of funding and an increase of
36.00 FTE positions for operations.

Requires the DNR to allocate 50.00 FTE positions for State Park
operations for maintenance and upkeep.

Requires the DNR to submit a quarterly report to the LSA, the DOM,
the members of the Agriculture and Natural Resources Appropriations
Subcommittee, and the Chairs and Ranking Members of the
Appropriations Committees detailing the expenditures of the money
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chairpersons and ranking members of the senate and house
committees on appropriations. The report shall describe in
detail the expenditure of moneys appropriated under this
section to support the department’s administration, regulation,
and programs.

Sec. 11. 2013 lowa Acts, chapter 132, section 38, is amended
to read as follows:

SEC. 38. STATE FISH AND GAME PROTECTION FUND —— REGULATION

AND ADVANCEMENT OF OUTDOOR ACTIVITIES.

1. There is appropriated from the state fish and game
protection fund to the department of natural resources for the
fiscal year beginning July 1, 2014, and ending June 30, 2015,
the following amount, or so much thereof as is necessary, to be
used for the purposes designated:

For purposes of supporting the regulation or advancement of
hunting, fishing, or trapping, or the protection, propagation,
restoration, management, or harvest of fish or wildlife,
including for administration, regulation, law enforcement, and
programs; and for salaries, support, maintenance, equipment,
and miscellaneous purposes:

41,223,225

2. Notwithstanding section 455A.10, the department may use
the unappropriated balance remaining in the state fish and game
protection fund to provide for the funding of health and life
insurance premium payments from unused sick leave balances of
conservation peace officers employed in a protection occupation
who retire, pursuant to section 97B.49B.

__

Sec. 12. 2013 lowa Acts, chapter 132, section 39, is amended

to read as follows:
SEC. 39. GROUNDWATER PROTECTION FUND —— WATER QUALITY.
There is appropriated from the groundwater protection fund

created in section 455E.11 to the department of natural

resources for the fiscal year beginning July 1, 2014,

and ending June 30, 2015, from those moneys which are not

allocated pursuant to that section, the following amount, or

appropriated.

State Fish and Game Protection Fund appropriation to the Law
Enforcement, Fisheries, and Wildlife Divisions of the DNR.

DETAIL: Maintains the current level of funding.

CODE: Permits the DNR to use unappropriated funds from the Fish
and Game Protection Fund to provide compensation to retiring
conservation officers, including payment of insurance premiums from
unused sick leave.

CODE: Permits the DNR to use unappropriated funds from the Fish
and Game Protection Fund for salary adjustments.

VETOED: The Governor vetoed this language and stated this item is
unnecessary as the purpose of this Fund is to support fish and wildlife
activities.

Groundwater Protection Fund appropriation to the DNR for programs
specified in lowa Code section 455E.11. These include:

o $100,303 for the Storage Tanks Study.

e $447,324 for the Household Hazardous Waste Program.

e $62,461 for administration of the Private Well Testing Program.
« $1,686,751 for Groundwater Monitoring.

e $618,993 for the Landfill Alternatives Program.

« $192,500 for the Waste Reduction and Assistance Program.
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so much thereof as is necessary, to be used for the purposes
designated:
For purposes of supporting the department’s protection

of the state’s groundwater, including for administration,

regulation, and programs, and for salaries, support,

maintenance, equipment, and miscellaneous purposes:
...................................................................... $  F2A916

3,455,832

DESIGNATED APPROPRIATIONS
MISCELLANEOUS FUNDS

Sec. 13. 2013 lowa Acts, chapter 132, section 40, is amended
to read as follows:
SEC. 40. SPECIAL SNOWMOBILE FUND —— SNOWMOBILE PROGRAM.
There is appropriated from the special snowmobile fund created
under section 321G.7 to the department of natural resources for
the fiscal year beginning July 1, 2014, and ending June 30,
2015, the following amount, or so much thereof as is necessary,
to be used for the purpose designated:
For purposes of administering and enforcing the state
snowmobile programs:
...................................................................... $ 56,608
100.000

Sec. 14. 2013 lowa Acts, chapter 132, section 41, is amended
to read as follows:

SEC. 41. UNASSIGNED REVENUE FUND —— UNDERGROUND STORAGE

TANK SECTION EXPENSES. There is appropriated from the
unassigned revenue fund administered by the lowa comprehensive
petroleum underground storage tank fund board to the department
of natural resources for the fiscal year beginning July 1,
2014, and ending June 30, 2015, the following amount, or so
much thereof as is necessary, to be used for the purpose
designated:

For purposes of paying for administration expenses of the
department’s underground storage tank section:

SPECIAL APPROPRIATIONS
GENERAL FUND

Sec. 15. 2013 lowa Acts, chapter 132, section 42, is amended
to read as follows:
SEC. 42. FLOODPLAIN MANAGEMENT AND DAM SAFETY.
1. There is appropriated from the general fund of the state
to the department of natural resources for the fiscal year

¢ $297,500 for the Geographic Information System Program.
« $50,000 for the Solid Waste Authorization Program.

DETAIL: Maintains the current level of funding.

Snowmobile Fund appropriation to the DNR.

DETAIL: Maintains the current level of funding.

Underground Storage Tank (UST) Fund appropriation to the DNR.

DETAIL: Maintains the current level of funding. The funds are used for

administration of the UST Program.

General Fund appropriation to the DNR for the Floodplain Management

and Dam Safety Program.

DETAIL: Maintains the current level of funding.
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beginning July 1, 2014, and ending June 30, 2015, the following
amount, or so much thereof as is necessary, to be used for the
purpose designated:

For purposes of supporting floodplain management and dam
safety:

2.000.000

2. Of the amount appropriated in subsection 1, up to
$346,6606 $400.000 may be used by the department to acquire or
install stream gages for purposes of tracking and predicting
flood events and for compiling necessary data to improve flood
frequency analysis.

3. Notwithstanding section 8.33, moneys appropriated in
subsection 1 that remain unencumbered or unobligated at the
close of the fiscal year shall not revert but shall remain
available for expenditure for the purposes designated until the
close of the succeeding fiscal year.

Sec. 16. 2013 lowa Acts, chapter 132, section 43, is amended
to read as follows:

SEC. 43. FORESTRY HEALTH MANAGEMENT.

1. There is appropriated from the general fund of the state
to the department of natural resources for the fiscal year
beginning July 1, 2014, and ending June 30, 2015, the following
amount, or so much thereof as is necessary, to be used for the
purposes designated:

For purposes of providing for forestry health management
programs:

2. Notwithstanding section 8.33, moneys appropriated in
this section that remain unencumbered or unobligated at the
close of the fiscal year shall not revert but shall remain
available to be used for the purposes designated until the
close of the succeeding fiscal year.

DIVISION IV
IOWA STATE UNIVERSITY

SPECIAL GENERAL FUND APPROPRIATION FOR FY 2014-2015

Sec. 17. 2013 lowa Acts, chapter 132, section 45, is amended
to read as follows:

SEC. 45. VETERINARY DIAGNOSTIC LABORATORY.

1. There is appropriated from the general fund of the state
to lowa state university of science and technology for the

Allocates up to $400,000 for the implementation of stream gages that
assist with predicting flood events.

CODE: Requires nonreversion of the Floodplain Management and Dam
Safety Program appropriation.

General Fund appropriation to the DNR for the Forestry Health
Management Program.

DETAIL: This is an increase of $250,000 compared to estimated FY
2014. Section 19 of this Act appropriates $50,000 from the EFF for
total funding of $500,000.

CODE: Requires nonreversion of the Forestry Health Management
appropriation.

General Fund appropriation to ISU for operations at the Veterinary
Diagnostic Laboratory.

DETAIL: This is an increase of $237,364 and a decrease of 6.04 FTE
positions for operations.
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fiscal year beginning July 1, 2014, and ending June 30, 2015,
the following amount, or so much thereof as is necessary, to be
used for the purposes designated:

For purposes of supporting the college of veterinary
medicine for the operation of the veterinary diagnostic
laboratory and for not more than the following full-time
equivalent positions:

...................................................................... $ 1884318
4.000.000

................................................................... FEs 56-606
51.00

2. a. lowa state university of science and technology
shall not reduce the amount that it allocates to support the
college of veterinary medicine from any other source due to the
appropriation made in this section.

b. Paragraph “a” does not apply to a reduction made to
support the college of veterinary medicine, if the same
percentage of reduction imposed on the college of veterinary
medicine is also imposed on all of lowa state university’s
budget units.

3. If by June 30, 2015, lowa state university of science and
technology fails to allocate the moneys appropriated in this
section to the college of veterinary medicine in accordance
with this section, the moneys appropriated in this section for
that fiscal year shall revert to the general fund of the state.

DIVISION V
ENVIRONMENT FIRST FUND
GENERAL APPROPRIATIONS FOR FY 2014-2015

Sec. 18. 2013 lowa Acts, chapter 132, section 47, is amended
to read as follows:

SEC. 47. DEPARTMENT OF AGRICULTURE AND LAND

STEWARDSHIP. There is appropriated from the environment first
fund created in section 8.57A to the department of agriculture
and land stewardship for the fiscal year beginning July 1,
2014, and ending June 30, 2015, the following amounts, or so
much thereof as is necessary, to be used for the purposes
designated:

1. CONSERVATION RESERVE ENHANCEMENT PROGRAM (CREP)
a. For the conservation reserve enhancement program to

restore and construct wetlands for the purposes of intercepting

tile line runoff, reducing nutrient loss, improving water

quality, and enhancing agricultural production practices:

Prohibits ISU from reducing other funding sources to the Veterinary
Diagnostic Laboratory.

Allows ISU to reduce funding to the College of Veterinary Medicine if
the same percentage is applied to other ISU budget units.

Requires reversion of the Veterinarian Diagnostic Laboratory
appropriation if the money is not allocated to the College of Veterinary
Medicine.

The total EFF appropriations equal $42,000,000 and this maintains the
current level of funding. Provides EFF appropriations to the DALS for
FY 2015 of $13,425,000. This is an increase of $175,000 compared to
estimated FY 2014.

Environment First Fund appropriation to the DALS for the Conservation
Reserve Enhancement Program.

DETAIL: Maintains the current level of funding.
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1.000.000

b. Not more than 10 percent of the moneys appropriated
in paragraph “a” may be used for costs of administration and
implementation of soil and water conservation practices.

c. Notwithstanding any other provision in law, the
department may provide state resources from this appropriation,
in combination with other appropriate environment first
fund appropriations, for cost sharing to match United States
department of agriculture, natural resources conservation
service, wetlands reserve enhancement program (WREP) funding
available to lowa.

2. WATERSHED PROTECTION
a. For continuation of a program that provides
multiobjective resource protections for flood control, water
quality, erosion control, and natural resource conservation:
...................................................................... $ 450,660
900,000

b. Not more than 10 percent of the moneys appropriated
in paragraph “a” may be used for costs of administration and
implementation of soil and water conservation practices.

3. FARM MANAGEMENT DEMONSTRATION PROGRAM
a. For continuation of a statewide voluntary farm
management demonstration program to demonstrate the
effectiveness and adaptability of emerging practices in
agronomy that protect water resources and provide other
environmental benefits:
...................................................................... $ 332560
625.000

b. Not more than 10 percent of the moneys appropriated
in paragraph “a” may be used for costs of administration and
implementation of soil and water conservation practices.

c. Of the amount appropriated in paragraph “a”, $266;666
$400,000 shall be allocated to an organization representing
soybean growers to provide for an agriculture and environment
performance program in order to carry out the purposes of this
subsection as specified in paragraph “a”.

4. SOIL AND WATER CONSERVATION —— ADMINISTRATION
For use by the department for costs of administration and

Prohibits the DALS from using more than 10.00% of the funds
appropriated from the EFF for administration and implementation of soil
and water conservation practices.

Permits the DALS to use the EFF appropriation as cost-share funds to
provide match for federal Natural Resources Conservation Services
Wetland Reserve Enhancement Program funds.

Environment First Fund appropriation to the DALS for the Watershed
Protection Program.

DETAIL: Maintains the current level of funding.

Prohibits the DALS from using more than 10.00% of the funds
appropriated from the EFF for administration and implementation of soil
and water conservation practices.

Environment First Fund appropriation to the DALS for the Farm
Management Demonstration Program.

DETAIL: Maintains the current level of funding.

Prohibits the DALS from using more than 10.00% of the funds
appropriated from the EFF for administration and implementation of soil
and water conservation practices.

Allocates $400,000 to the lowa Soybean Association's Agriculture and
Environment Performance Program.

Environment First Fund appropriation to the DALS for soil and water
conservation administration.
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implementation of soil and water conservation practices:
...................................................................... $ 275000
2.550.000

5. CONSERVATION RESERVE PROGRAM (CRP)

a. To encourage and assist farmers in enrolling in and the
implementation of the federal conservation reserve program and
to work with them to enhance their revegetation efforts to
improve water quality and habitat:

...................................................................... $ 560,666
1.000.000

b. Not more than 10 percent of the moneys appropriated
in paragraph “a” may be used for costs of administration and
implementation of soil and water conservation practices.

6. SOIL AND WATER CONSERVATION

a. For use by the department in providing for soil and
water conservation administration, the conservation of soil and
water resources, or the support of soil and water conservation
district commissioners:

6.750.000

b. Not more than 5 percent of the moneys appropriated in
paragraph “a” may be allocated for cost sharing to address
complaints filed under section 161A.47.

c. Of the moneys appropriated in paragraph “a”, 5 percent
shall be allocated for financial incentives to establish
practices to protect watersheds above publicly owned lakes of
the state from soil erosion and sediment as provided in section
161A.73.

d. Not more than 30 percent of a soil and water conservation
district’s allocation of moneys as financial incentives may be
provided for the purpose of establishing management practices
to control soil erosion on land that is row cropped, including
but not limited to no-till planting, ridge-till planting,
contouring, and contour strip-cropping as provided in section
161A.73.

e. The state soil conservation committee established by
section 161A.4 may allocate moneys appropriated in paragraph
“a” to conduct research and demonstration projects to promote
conservation tillage and nonpoint source pollution control
practices.

DETAIL: Maintains the current level of funding.

Environment First Fund appropriation to the DALS for the Conservation
Reserve Program.

DETAIL: Maintains the current level of funding.

Prohibits the DALS from using more than 10.00% of the funds
appropriated from the EFF for administration and implementation of soil
and water conservation practices.

Environment First Fund appropriation to the DALS for the Soil and
Water Conservation Program.

DETAIL: This is an increase of $100,000 compared to estimated FY
2014.

Permits the DALS to use up to 5.00% of the appropriated funds to
abate complaints filed for land erosion caused by sediment.

Requires 5.00% of cost-share funds to be used for financial incentives
to establish practices to protect watersheds above publicly owned
lakes from soil erosion and sediment.

Prohibits use of more than 30.00% of a soil and water conservation
district's allocation for management practices to control soil erosion on
land that is row-cropped.

Permits the State Soil Conservation Committee to allocate funds for
research and demonstration projects to promote conservation tillage
and nonpoint source pollution control practices.
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14 15 f. The allocation of moneys as financial incentives as Permits financial incentive payments to be used in combination with

14 16 provided in section 161A.73 may be used in combination with funds from the DNR.

14 17 moneys allocated by the department of natural resources.

14 18 g. Not more than 15 percent of the moneys appropriated Prohibits use of more than 15.00% of the cost-share funds for

14 19 in paragraph “a” may be used for costs of administration and administration and costs associated with the implementation of soil and

14 20 implementation of soil and water conservation practices. water conservation practices.

14 21  h. Inlieu of moneys appropriated in section 466A.5, Allocates up to $50,000 for administration of the Watershed

14 22 not more than $25;868 $50,000 of the moneys appropriated in Improvement Review Board.

14 23 paragraph “a” shall be used by the soil conservation division

14 24 of the department of agriculture and land stewardship to DETAIL: Maintains the current level of funding.

14 25 provide administrative support to the watershed improvement

14 26 review board established in section 466A.3.

14 27 7. LOESS HILLS DEVELOPMENT AND CONSERVATION FUND Environment First Fund appropriation to the DALS for the Loess Hills

14 28 a. For depositin the loess hills development and Development and Conservation Fund.

14 29 conservation fund created in section 161D.2:

14 30 @ = $ 262,506 DETAIL: This is an increase of $75,000 compared to estimated FY

14 31 600.000 2014. For FY 2014, the Loess Hills Development and Conservation
Authority was appropriated $75,000 from the General Fund and
$525,000 from the EFF for total funding of $600,000. There is no
increase in total funding when comparing FY 2015 to estimated FY
2014.

14 32 b. (1) Of the amount appropriated in paragraph “a”, Allocates $450,000 to the Hungry Canyons Program. Funds are used

14 33 $396;8753$450.000 shall be allocated to the fund’s hungry for stabilization projects.

14 34 canyons account.
DETAIL: This is an increase of $56,250 compared to estimated FY
2014.

14 35 (2) Not more than 10 percent of the moneys allocated to the Prohibits the Hungry Canyons Program from using more than 10.00%

14 36 hungry canyons account as provided in subparagraph (1) may be of the funds appropriated from the EFF for administration and

14 37 used for administrative costs. implementation of soil and water conservation practices.

14 38 c¢. (1) Of the amount appropriated in paragraph “a’, $65:625 Allocates $150,000 to the Loess Hills Alliance. Funds are used for

14 39 $150.000 shall be allocated to the fund’s loess hills alliance projects that protect the Loess Hills.

14 40 account.
DETAIL: This is an increase of $18,750 compared to estimated FY
2014.

14 41 (2) Not more than 10 percent of the moneys allocated to the Prohibits the Loess Hills Alliance from using more than 10.00% of the

14 42 loess hills alliance account as provided in subparagraph (1) funds for administrative costs.

14 43 may be used for administrative costs.
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Sec. 19. 2013 lowa Acts, chapter 132, section 48, is amended
to read as follows:

SEC. 48. DEPARTMENT OF NATURAL RESOURCES. There is
appropriated from the environment first fund created in section
8.57A to the department of natural resources for the fiscal
year beginning July 1, 2014, and ending June 30, 2015, the
following amounts, or so much thereof as is necessary, to be
used for the purposes designated:

1. KEEPERS OF THE LAND
For statewide coordination of volunteer efforts under the
water quality and keepers of the land programs:
...................................................................... $ 58,600
100,000

2. STATE PARKS MAINTENANCE AND OPERATIONS
For regular maintenance and operations of state parks and
staff time associated with these activities:

6.135.000

3. GEOGRAPHIC INFORMATION SYSTEM (GIS)
To provide local watershed managers with geographic
information system data for their use in developing,
monitoring, and displaying results of their watershed work:
...................................................................... $ 97566
195,000

4. WATER QUALITY MONITORING
For continuing the establishment and operation of water
quality monitoring stations:
...................................................................... $ 474560
2.955.000

5. PUBLIC WATER SUPPLY SYSTEM ACCOUNT
For deposit in the public water supply system account of the
water quality protection fund created in section 455B.183A:
...................................................................... $ 2560600
500,000

6. REGULATION OF ANIMAL FEEDING OPERATIONS
For the regulation of animal feeding operations, including
as provided for in chapters 459 through 459B:
...................................................................... $ 666,000
1.320.000

7. AMBIENT AIR QUALITY
For the abatement, control, and prevention of ambient

Provides EFF appropriations to the DNR for FY 2015 of $28,575,000.
This is a decrease of $175,000 compared to estimated FY 2014.

Environment First Fund appropriation to the DNR for the Keepers of
the Land Program.

DETAIL: Maintains the current level of funding.

Environment First Fund appropriation to the DNR for the State Park
Maintenance and Operations Program.

DETAIL: This is a decrease of $225,000 compared to estimated FY
2014.

Environment First Fund appropriation to the DNR for the Geographic
Information System (GIS) Program.

DETAIL: Maintains the current level of funding.

Environment First Fund appropriation to the DNR for the W