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Description

House File 580 permits water treatment systems to be sold in lowa without being registered
with the Department of Public Health (DPH). The certification requirement for these systems
that make health-related claims is maintained. The certifying agency is required to be
accredited by the American National Standards Institute (ANSI). The water treatment system is
required to meet the performance testing requirements of the National Sanitation Foundation
(NSF) and the ANSI. Under the Bill, the DPH will no longer certify the testing agency nor will it
compile a consumer information pamphlet. The Bill takes effect July 1, 2016 (FY 2017).

Background

The DPH currently imposes and collects a fee for the water treatment system registration
program. Device registration begins July 1 of each year. Approximately 80.0% of the fees are
received in the last quarter of the fiscal year.

The renewal activity for FY 2016 is now occurring with corresponding expenses that will be
recovered with fees collected in the last quarter of FY 2015.

Under current law, the DPH collects approximately $130,000 in fees for this activity that
supports 1.2 FTE positions.

Assumptions

The effective date of July 1, 2016, results in no program work in FY 2016 and no renewal fees
collected in FY 2016. The budget will be eliminated in FY 2016. The FTE positions will be
reallocated to other programs within the DPH.

If a new water treatment system is introduced into the market in FY 2016, there will be program
activity. A fee will be assessed to recoup the costs.

Fiscal Impact

House File 580 will reduce receipts to the DPH by approximately $130,000 annually beginning
in FY 2016.

Source

Department of Public Health

/s/ Holly M. Lyons

March 16, 2015

The fiscal note for this bill was prepared pursuant to Joint Rule 17 and the lowa Code. Data used in
developing this fiscal note is available from the Fiscal Services Division of the Legislative Services
Agency upon request.
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