Fxeeutive Department A

EXECUTIVE ORDER NUMBER THIRTY-ONE

WHEREAS, ihe notons! sconomic sifustion has presemicd senoes challenges to the people of lowa and theor
government resulting in lower employvment levels and a continued decline m state revennes; and

WHEREAS,  many sistes scross the coundry have expenenced significant reductions in revenue &5 & result off
this ecomome dowriurn; sl

WHEREAS,  on October 10™, the state’s Revenue Dstimating Conference (REC) reduced its projection of state
revenue for fiscal year 2004 by $142.2 million—far exceeding the ending balance for the fscal
year of approximately 381.7 million; and

WHEREAS, the underlying reasons for reduced revenues inclade continued drops in corporate income tax
receipts, sigmiicant increases in tax refonds, and the State Audrior”s defermanation that sccelerared
insurance premivm sy collections cannot be counted as recetpts in the current fiscal year; and

WHEREAS, lowa Code § B3 1 states that =If the povernor determenes thai the estimated budget resownces
during the fiscal vear are insuficient to pay all appropriations in full, the reductions shall be
uniform and prorated between all departmenis, agencies and establishments upon the basis of thew
respective appropnations”; and

WHEREAS, prudent fiscal management necessitates the creation of an economic buffer in budget allotments in
the event that REC projections are higher than the actual revenue collecied by the state at the end
of the fiscal vear; amnd

WHEREAS,  on October 10™, 1 publicly ordered an across the board reduction pursuant 1o lowa Code § 3.11;
and

WHEREAS, & 2.5 percent redection in appropriatons would redece state expencditunes by approximaichy 382.3
muillion and belp the state avoid an ovendraft or deficit; and

WHEREAS, [ am confident that lowans are wp o this challenge, and | am confident in lowa's comprehensive
plan for economic growth despite these difficolties:

NOW, THEREFORE, 1, Thomas J. Vilssck, Governor of the Statc of lowa, by the powes vested in me by the
Conutitution and lows of the State of lowa, do hereby order and direet 5 uniform modilication of allotment requests,
pursusnt 1o lowa Code £ 831, to schieve sn annusl 2.5 percent budget reduction for fiscal year 2004, The
Department of Management shall take all necessary steps under lowa law 1o cffectuate the anmual 2.5 percent budget
reduction for fiscal vear 2008, directed o all state departments and esiablishments with the exception of departments
designated as charter agencies, which are exempied from across the board cuts because they are already taking
petion 1o achieve savings or increase revenue o the geneml fund, pursuant 1o lowa Code § 71.2{d). Actons taken by

the Department of Management and all sinfe depariments and establishments described above, o implement this
order, shall commence an October 10, 2001,

IN TESTIMONY WHEREOF, | have hereunto subscribed
my mame and caused the Goeat Seal of lovwa o be affived
Done 3t Des Moines this 14* day of October, n the year of
o Liond two thowsand thee

ATTEST:

Chalen Q). Culbien

CHESTER ). CU
SECRETARY OF STATE

by 9 kiaazxn, Deputy’

COURTESY STATE LIBRARY OF IOWA





