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Dear Secretary Marshall and Chief Clerk Brandsgard:

On behalf of the members of the Iowa Industrial Processing Exemption Study
Committee, it is my pleasure to provide the enclosed 2006 Report. House File 313 requires the
report to be filed with the General Assembly. Should you or legislators have questions or
comments about the report, or the Study Committee, please do not hesitate to contact me.

As required by Section 7A.11A this report is being submitted by hard copy and by
electronic copy. :

Yours truly, : k '

A

ark R. Schuling
irector -

MRS/bm
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August 6,2007

To Members:of the Iowa General Assembly:

O behalf of the State Industrial Processing Exeniption Study Committee (the “Committee™, weare pleased. to
subiit this report summarizing the activities completed by the Committee dumng 2006. A list of the
Committee’s members is attached to-this report..

History of the Committee

The Committee was originally formed by the Towa General Asseribly duritig 2003 as part of House File 692,
- In'Tune:2004, the lowa Supreme Court addresséd a challenge to Governor Vilsack’s line ifem veto of various
scetions-of House File' 692 unrelated to the Committee and ruled that “no portion of HF'692 became law:
‘because theentire bill did not receive the affirmative approval.of both the Legislature and-Govérrior” (sée
_@cscntatwf: Chnstonher C. R"ants and Senator Stewart E: Ivexson JI. vs, Thomas J Vllsack 684 N.Wi2d

{ _rsi part of 9005 as, a subcﬂmmtttée_ f'the
Iowa I axpayels Ahsemanon Durmg the 2005 legsiaﬁve sesswn, ithe Jowa General. Assembly passed House
File 313, which again ¢stablished the Commiltee under staté law,

Charge: of the Conmnittee

Under House File. 313, the:purpose of the Committee is to:study-and make. recommendations regarding all of

the following:
1. The current salés and use tax industrial processing exeiiption.

The corresponding administrative rules, including a review and recommendation of an administrative rules
;proccss relating to the'industrial precessing: exemption prior to filing with the administrative rules review
commitiee.

3. Other states' industiial processing exemptions.

4.. Recommendations for change for issues including effectivencss and, competitiveness.

Development of additional publications to imprave complianee:

i

Activities of the Committee

The Conmitice has worked: drhgently to:fulfill the. responﬂblhtles assignedifoit by the General Assemibly and
listed in House File 313. From 2003 through 2005, the Committed focused on identifying and addrcssing
several opportunities to make:i es.and ugetax processing exemptions. proy ided under
Iowa’s currént statutes.. A descnptton and: summinary of these activities was: provided in the Committee’s:2005
Angal Report.

Durmg 2006, the: Committee decided to focus on studying potential alternatives for more comprehensive
reform of Towa’s sales and-use tax processing exemiptions, including examining the statutes and: regulations in
other states and ‘analyzing the advantagesand disadvantages of adopting similar Iaws in lowa. A subcomnutmc



was formed to-research and review the sales and use tax laws in other staies-and to begin drafiiug & suramary of

- ‘how:Jowa’s industrial processiiig exemptions might be résfractured.

Members of the: Committee speat many hours during 2006 in committesand subcommitiee mectings
researching, drafting, and discussing potential chianges to lowa’s salés and use tax processing exemptions:
‘Meetings and cofiference calls of the full committec were held on the following dates: F ebraary 17, 2006;
‘March:27, 2006;-June 27, 2006; August 10, 2006 September 12, 2006; and October 24, 2006 In addition, the
subcommitieeto-study sazﬁpréhmsch.refbrm of lowa’s sales and'nse tix processing exemptions met ot the '
following dates: Jurie 12, 20065 July 21, 2006; and Septembet 29,2006, Altematives for comprehensive:
reform remain under consideration by the full: Commitiee.

# e # % *

It has been honor for us:to.chair this Committee during 2006, The members, of the Committée indhide many of
Iowa’s foremost experts i area of sales and-use taxes, and We thank them for the contributions they hiave
miade to this Committee’s acconmplishments, “We look forward 10 continuing this good work in 2007 and.
beyorid:

Sincerely,

Irieayne Vande Krol Jason Wilson
Co-Chair Co-Chair

Attachment.
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Dwayne Vande Krol, Co-Chair
Director _
Deloitte & Touche LLP

400 Focust Street; Suite 740,
Capital Square

Des Moines, A 50309-2331
{515y241-2863
dvandekrol@ideloifie.cotn

Jason Wilson, Co-Chair
Clifion Gunderson

2700 Westown Parkway
‘West Des Moines, 1A 50266
{515) 222:4400
fason.wilsonGicliftoncpa.com

Bruce Baker

Nyemaster, Goode West, Hanscll,'and O*Brien
700 Walnut-Street, Suite 1600,

Des Moines, IA 50309

(515 1283-3187

bwbaker@uyemaster.com

Tim Wilkinson.

VP Public Affairs

ALCOA

PO Box 3567

4879 State Street

Bettendorf, 1A 52722-8030
(563) 4592262

Timothy. Wilkinson@ialcoa.com

Michael A. Eversmeyer

Vige Premdent Treasurer & Controller
Muiscatine Foods(:arporauon

1660 Oregon Street; PO Box 149
Muscatine, [A 52761-0149

{563) 2644445 _
-mike evetsmever@riiscatinefoods.con




Mighael C. Rubing

Manager of State and Local Taxes
Decre &:Company

John Deere Road.
Moline, IL 61265

(309) 765-4339
rbinomichacle@johndecre.com

Jeffrey L. Johnson
‘Grant Thornton

500 US Bank Plaza

200 South Sixth:Sticet
‘Minneapolis, MN 55402
(612) 677-5112

‘jeff. johnson@@st.com

Fid Wallace

President

Jowa Taxpayers. Association
‘East Grand Office Park:

160 Bast.Grand, Suite:330
Des Moines, TA 50309-1835
(515) 243-0300
ewallace(iowataxpayers.org

Dave Kratzfeldt

Chief Financial Officer
Interpower Coip.
POBox1ls
Oskaloosa, 1A 52577-0115
(641 673-5000
diriitz@interpower.com

“Fed Miller
1016 57" Sireet ,
West Des:Moines, IA 50266
£515) 2387111
lowatax(@peoplepe.com

Stephien W, Roberts

Senior Shareholder -

Davis, Brown, Koehn, Shors & Roberts, PC
2500 Financial Center

Des Moings, TA 50309-3993
(515)246-7933
swrElawiowa com




Rick Smith

Cost. Accountant

Clow Valve Company
902 South Znd Street
Oskaloosa TA. 52577
(641) 673-8611
Ismithi@lclowvalve.com

Dary] Tendras
fRy n,& Company
Downicrs (}'r'sve,,n, 60515
(630) 515-0477
‘Daryl.jendras@

David Casey _

‘Manager Policy/Audit Services Section
Jowa Department of Revenue:

‘Hoover State Office Building

:Des Momc.s Towa 50319

Darwin Clupper

Technical Tax Specialist, Poliey Section
Towa. Dcpartmcnt of Revene.

Hoover State Office: Building

Des Moines, Towa 50319

(315) 2813670
Darwig.clupper@iowa.gov:

Marcia: Mason
‘Assistant Attomey General
Towa Attorney General’s Office
Hoover State Office Building-
Des Moines, lowa 50319

(518) 281-5055
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