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July 21, 2015

Mr. Glen Dickinson
Legislative Council
State Capitol Building
Des Moines, [A 50319

Mr, Dickinson,

We are pleased to provide the attached report regarding the lowa Comprehensive Underground
Storage Tank Fund (UST Fund) progress for activities through the end of the 4th quarter of FY2015.
The report is submitted pursuant to Towa Code Section 455G.4(6) titled “Reporting”.

The code section calls for the report to include the following items:
¢ Total open claims, including identification of the number of new claims
IDNR risk classification associated with open claims
Total reserve figures
Summary of budgets approved during the reporting period
Breakdown of categories of claim payment expenditures during the reporting period

T o & &

Some information in the attached tables is obtained from the Department of Natural Resources (DNR),
but the report numbers deal with UST Fund claims and therefore do not inctude all DNR reported
releases since not all meet the eligibility criteria of fowa Code Section 455G.

Included in this report is the fiscal year summary report with tables, and a table to provide a
comparison of claim data for the last three fiscal years.

This report will be submitted following the close of each quarter throughout the year to both this
council and the Chair and Ranking members of the House Environmental Protection Committee and
the Senate committee on Natural Resources and the Environment consistent with lowa Code Section

455G 4.

If you would like to discuss the enclosed report or other issues associated the UST Fund, please call
the Fund Administrator’s office at 515/225-9263 or you may call me directly at 515/440-7016.

Sincerely,

TN

James Gastineau
Deputy Administrator

enc:  Highlights, FY15 Summary, FY13-15 review

2700 Westown Parkway, Suite 320 West Des Moines, lowa 50266 Ph. 515-225-9263
Toll Free: 877-312-5020 Fax: 515-225-9361



Highlights — Fiscal Year 2015

Iowa Comprehensive Petroleum Underground Storage Tank Board

o As of June 30, 2015, the Underground Storage Tank Section of the
lowa Department of Natural Resources (DNR) has issued 6,605 LUST
numbers in response to suspected or identified petroleum releases.
The environmental impact for most of the releases is known, as more
than 5,700 of the release investigations have been closed. Further
work is needed on the 688 releases classified high risk, low risk or no
action required with free product, and 99 that remain unclassified.

. As of June 30, 2015, the Iowa UST Fund Program has established
6,090 claims related to petroleum releases, of which 5,574 claims
have been closed. Further work is needed to address the 505 open
claims and 11 NFA re-opener projects still in progress.

. In Fiscal Year 2015, an actuarial study of the program liabilities was
completed. As of November 30, 2014, the total reserve for the open
claims was $26,642,000. The study opinion indicates the ultimate
cost may be $34,869,000, an increase of approximately 30%. As of
June 30, 2015, the reserve for the open claims is $26,398,195.

. In Fiscal Year 2015, the UST Fund program reimbursed claimants
$6.8M for corrective action costs and $873K was paid to claimants for
the removal of underground storage tank systems.

. In Fiscal Year 2015, the amount paid for corrective action was in line
with that paid in FY2013 but decreased in comparison to FY2014.
The majority of the monies paid were for remediation, excavations and
monitoring of the sites.

o In Fiscal Year 2015, the amount paid for the removal of underground
storage tank (UST) systems decreased in comparison to prior years. It
is anticipated new claims will continue to be made as the DNR reports
30% of the 7,371 known USTs were installed prior to 1990.



1.  Financial Balances

UST Fund Program Status Areas 40 FY2015 (June 30, 2015)

6/30/2015 6/30/2014 6/30/2013 6/30/2012 6/30/2011
Revenue Fund $538,282 $524,210 | $14,470,480 | $186,326,235 $9,290,721
Unassigned Revenue Fund $9.417,609 | $11,681,366 $8,133,085 $745,123 $4,701,810
Remedial Fund 516,834,688 $8,681,846 $4,347,071 $3,510,808 $2,476,236
Marketability Fund $787,670 $755,308 $742,024 $730,433 $717,264
Innocent Landowner Fund $7,110,415 $8,604,467 $2,176,164 $2,963,372 | 33,789,762
Loan Guarantee Fund $ -0- 5 -0- 5 -0- $277,723 $276,905
Capital Reserve Funds 5 -0- $ -0- $ -0- $ -0 $ -0
Total Fund Balances $34,668,664 | $30,247,200 | $29,868,825 | 324,553,694 | $21,252,698

Paid on Claims

$ 6.6 miilion FY2012
$ 7.6 miiltion FY 2013
$10.1 miltion FY 2014
$ 7.6 million FY 2015

Previous and Pending Transfers
FY2007--83.5 million
FY2008--$6.5 million
FY2009--8$4.9 million
FY2011--326.4 million
FY2012--83 million

2. Operational
Changes
*  Claim counts trending downward
s  Seeking method to bring claims to closure / sites to a no action required status
e  Focus on remaining mission— io close state liabilities for old cleanups prior to end of the program

Expected Results
+ Continued reduction of claim count

»  Determination of options fo conclude program liabilities

3. Results - - Towa DNR LUST Sites / Risk Classifications in relation to Open UST Fund claims

L %&#q Remedifil Retm.active Innocent To‘t'al
D60V /NFA claims claims | Landowner | Claims
Total LUST Sites 6,604
Total Active LUST Sites 797 374 26 121 521
Sites “Not Classified” 101 1 0 18 19
Low Risk sites 178 87 5 26 118
High Risk sites 430 239 20 61 320
Ne Action with free product sites 68 28 1 7 36
No Action Required Sites (closure pending) 5,687 19 0 9 28
4. Results - - UST Fund Open Claims / Liabilities
June June fune June June June June
June 2015 2015 2014 | 2013 | 2012 | 2011 | 2010 | 2009
Retroactive Claims $ 1.5 million 26 31 36 39 44 54 61
Remedijal /NFA Claims $ 19.5 million 375 414 481 532 609 712 767
innocent LO Claims $ 5.4 million 120 140 153 162 187 206 217
Totals * % 26.4 million 521 583 733 840 972 | 1,045 1,148

*does not include tank closure claims
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