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All state agencies are required to establish TSB procurement goals. Iowa Code section 
73.16 provides that procurement goals shall be stated in terms of a dollar amount of 
certified purchases and shall be established at a level that exceeds the level of 
procurement from Targeted Small Businesses during the previous fiscal year. State 
agencies are required to provide IEDA with annual TSB spending projections and 
quarterly performance reports toward their projected goals 
 
 
The requirements outlined for the Small Business Procurement Summary Report are 
addressed within the Targeted Small Business Annual Report and are also included in 
this report. 
 



Legislative Annual Report for State Fiscal Yar 2025 
Targeted Small Business Program 

(TSB) 

The State of Iowa’s Targeted Small Business (TSB) program promotes the growth and development of 
Iowa businesses owned and operated by women, minorities, service-disabled veterans, and persons 
with disabilities by providing benefits to certified businesses when doing business with the State of 
Iowa. The TSB Program Supports Businesses through two programs: The TSB Certification Program 
and the TSB Loan Program.  

Businesses eligible for the TSB Program must be 51% or more owned, operated and managed by a 
targeted group category, located in the state of Iowa, be operating for a profit and be making less than 
$4 million in gross income, computed as an average for the preceding three fiscal years.  

Certified TSBs are eligible for benefits provided through the program, including procurement 
opportunities with the State, school districts, vendors, and other public entities. The Iowa Department 
of Administrative Services (DAS) manages procurement for the State of Iowa. Many private 
companies identify diverse vendors to do business with by utilizing the TSB Directory. In FY2025, 
138 new businesses were certified.   

The Targeted Small Business Loan Program provides qualifying startups and existing businesses that 
qualify to access a microloan of up to $50,000. Loan terms include favorable fixed interest rates, and no 
pre-payment penalties. Loan funds can be used for business improvements and expenses, 
inventory, equipment, and operating expenses.    

In FY25, the TSB Loan Program made 24 loans totaling $1.69 million dollars. 

All state agencies are required to establish TSB procurement goals. Iowa Code section 73.16 
provides that procurement goals shall be stated in terms of a dollar amount of certified purchases and 
shall be established at a level that exceeds the level of procurement from Targeted Small Businesses 
during the previous fiscal year. State agencies are required to provide IEDA with annual TSB spending 
projections and quarterly performance reports toward their projected goals.   
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