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The Innovation Fund Tax Credit (lowa Code Chapter
15E.52) was created to stimulate venture capital
investment in innovative lowa businesses. IEDA's rules
for administering the program can be found at 261 IAC
Chapter 116.

Individual investors receive tax credits equal to 25%
of an equity investment in a certified Innovation Fund.
Certified Innovation Funds make investments in
businesses whose principal place of business is lowa
that are applying novel or original methods to the
manufacture of a product or the delivery of a services.
“Innovative businesses” include, but are not limited
to, businesses engaged in advanced manufacturing,
biosciences and information technology.

To be eligible as a certified Innovation Fund, the fund
must meet the following criteria:

+  Proposes to provide multiple rounds of funding
and early-stage private sector funding to innovative
businesses with a high growth potential, and
proposes to focus such funding on innovative
businesses that show potential to produce
commercially viable products or services within a
reasonable period of time.

+  Proposes to evaluate all prospective innovative
businesses using a rigorous approach and proposes
to collaborate and coordinate with the authority and
other state and local entities in an effort to achieve
policy consistency.

+  Proposes to collaborate with the Regents
institutions of lowa and to leverage relationships
with such institutions in order to potentially
commercialize research developed at those
institutions.

Proposes to obtain at least $15 million in binding
investment commitments and to invest a minimum
of $15 million in companies that have a principal
place of business in lowa.

Applications for certification are reviewed by IEDA staff
to determine if all criteria have been met and make a
recommendation to the Board. If all the criteria are met,
the Board certifies the fund. Four funds were certified as
of June 30, 2024: Next Level Ventures Fund | LLLP, Next
Level Ventures Fund Il LLLP, Next Level Ventures Fund |lI
LLLP, and ISA Ventures Fund LLLP.
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To receive a tax credit certificate, an investor must
submit an application by March 31 of the year following
the calendar year in which the equity investment was
made. Tax credits are available on a first-come, first-
served basis. A tax credit certificate may be transferred
once. Any tax credit in excess of the taxpayer’s liability
for the tax year may be credited to the tax liability for the
following five years or until depleted, whichever comes
first.

The total amount of tax credits available for investment
in Innovation Funds for fiscal year 2024 was $8 million.
IEDA issued a total of $1,440,669.75 in tax credits in
Fy2024.

During fiscal year 2024, Innovation Fund Tax Credit
claims totaled $1,453,078. The amount of tax credits
transferred totaled $519,971.75.
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FUND INFORMATION

Investments in

Date Certified Tax Credits Investments in S .
Issued in FY 2024 fund in FY 2024 fund since creation

(through 6/30/24)
Next Level Ventures Fund | May 17, 2013 $0 $0 $38,250,000
Next Level Ventures Fund |l April 20, 2018 $351,607.25 $750,000 $40,827,269
Next Level Ventures Fund III* June 21, 2024 $0 $0 $0
ISA Ventures Fund October 18, 2019 $1,089,062.50 $9,069,065 $22,486,315

*Next Level Ventures Fund Il began operations on January 3, 2025.

BUSINESS/INVESTMENT INFORMATION

Employees
based
Employees outside
based in lowa at Current Current
lowa at the the time number number of
time of initial of initial of lowa non-lowa
Business Investment Industry Location investment investment employees employees
VIDA Diagnostics $560,000.00 | Biosciences Coralville 20.5 12.5 28.5 67
Information
WinPro $100,000.00 Ames 2 0 5 5
Technology
Agricultural
Tractor Zoom, Inc. $250,000.00 Urbandale 28 0 46 24
Technology
o Information )
hummingbirds $200,000.00 Des Moines 3 0 18 9
Technology

Investor details related to this credit are confidential individual tax information pursuant to lowa Code sections 422.20 and 422.72.
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