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                                                  Foreword, Cyndi Pederson 
             Director  

     Iowa Department of Cultural Affairs 
 
Honorable members of the Iowa House and Senate, 
 
On behalf of the Iowa Department of Cultural Affairs, I am pleased to present our annual 
report to the General Assembly on the Historic Preservation and Cultural and 
Entertainment District Tax Credit Program.  This report includes information from state 
fiscal years 2007, 2008, and 2009, as well as cumulative information and data for the 
entire history of the program. All reports are also available on-line at 
http://www.iowahistory.org/historic-preservation/statewide-inventory-and-
collections/reports-surveys-and-research.html. 
 
This report documents how the state historic preservation tax credit program has 
leveraged millions of rehabilitation costs by private investors in Iowa communities 
towards improvements in Iowa’s historic resources. The report includes information on 
every application our department has received from its inception through June 30, 2009.  
 
By the end of SFY 2009, our department had approved over $365 million in 
rehabilitation investment and over 200 applications had been received for this program. 
Over $66 million in tax credit certificates have been issued for completed and approved 
projects.  
 
Following your support by increasing this programs funding beginning in state fiscal year 
2006 and again in 2010, we witnessed a sharp increase in applications for the state 
historic tax credit program. This increase in funding was distributed almost immediately, 
but demand continues to exceed the available historic credits thus demonstrating the great 
need in our state for this kind of financial incentive.  
 
The historic tax credit program is a vital financial incentive for private investment and 
has helped to revitalize downtowns, increase low and moderate income housing 
opportunities, and preserve that special historic fabric of our Main Streets and rural 
settings. This investment has created an exciting cultural climate that invites visitors and 
residents alike to live, work and stay in our state. 
  
We welcome your comments as you review the progress of this important initiative. 
 
Sincerely, 

 
Cyndi Pederson 
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    Recommendations 
Introduction 
 
The historic preservation and cultural and entertainment district tax credit program was established in 
2000 to encourage the appropriate rehabilitation of historic properties throughout the state of Iowa. The 
program provides an income tax credit of 25% of qualified rehabilitation costs. This report details the 
three-year period from July 1, 2006 through June 30, 2009, provides cumulative data encompassing the 
history of the program, and offers recommendations in response to the General Assembly requirement in 
code chapter 404A.5 for the department to “provide recommendations on other adjustments to the tax 
credits under this chapter.”  
 
The Process at a Glance 
The application form consists of three parts: 
Part 1: the building is determined eligible for listing on the National Register. 
Part 2: the scope of work for the building is determined to be in keeping with The Secretary of the 
Interior’s Standards for Rehabilitation and Guidelines for Rehabilitating Historic Buildings. 
Part 3: certifies the work was completed following the requirements of the Secretary of The Interior’s 
Standards for Rehabilitation and Guidelines for Rehabilitating Historic Buildings. 
 
State historic tax credits are reserved for the project when part 2 of the application is approved. A 
redeemable certificate for historic tax credits is issued only after the rehabilitation is complete and part 3 
of the application is approved. The tax credit certificate may be transferred, sold to investors, or attached 
to the applicant’s state tax return for the tax year in which the tax credits are reserved.  
 
The amount of reserved tax credit equals 25% of the estimated qualifying rehabilitation costs reported in 
the part 2 application. A tax credit certificate is issued for 25% of the actual qualifying rehabilitation 
costs reported in the part 3 application. If the certificate amount requested is greater than the amount of 
credit reserved, additional tax credits are issued at the time of part 3 approval only if additional tax credit 
funds are available within the next 3 state fiscal years. If additional credits are not available, the tax credit 
certificate is issued for the same amount of the original reserved tax credit and the remaining credits will 
be reserved when tax credit funds become available.  
 
Approximately 90 percent of all Part 1 applications have been found to be eligible for the program (see 
Table 1-Reporting categories Summary). Interestingly, approximately 90 percent of all Part 2 applications 
are found to be in conformance with program requirements. The majority of projects not receiving 
approval on Part 2 were withdrawn from the program by the applicant prior to completion of the review. 
Ninety-two projects totaling over $265 million in actual rehabilitation costs have been approved and their 
tax credit certificate has been issued. Starting in state fiscal year 2010, a tax credit certificate is not issued 
until the applicant has submitted a survey to the IDR for their review and approval. This survey 
documents the projects financing and economic impacts for each completed project.  
 
The Department of Cultural Affairs is responsible for insuring the proposed work follows the Secretary of 
The Interior’s Standards for Rehabilitation and Guidelines for Rehabilitating Historic Buildings. The 
Administrative Code of Iowa 48.6(2) requires state historic tax credit reviewers be qualified following 
National Park Service rules when evaluating work on historic buildings. This requirement makes the 
review process more efficient because the same standards and guidelines are followed for both programs.  
 
Previous Recommendations to Legislature 
We are extremely appreciative to the Iowa legislature and Governor Culver for responding to our 
previous recommendations for the program. Your changes have developed the program as one of Iowa’s 
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essential incentives for creating jobs and stimulating our state’s economy. The program has also become a 
critical financial incentive for rehabilitating important cultural resources, ensuring their survival for future 
generations. Previous recommendations that have been integrated into the current program include: 
 

 In 2000, the Iowa legislature established a $2.4 million state tax credit (STC) program for historic 
preservation.  

 In 2005, the legislature augmented the program with a $4 million annual allocation for the 
following ten years for qualified rehabilitation projects located in certified Cultural and 
Entertainment Districts (CEDs). At that time, legislature also mandated a five-year limit on the 
forward reservation of tax credits under the Historic Preservation Tax Incentive Program.  

 In 2007, the legislature addressed funding issues and made significant changes to Iowa code 
which made the state historic tax credit program even more serviceable for Iowans. Beginning on 
July 1, 2007 the historic tax credits were increased to $10 million for SFY08, $15 million for 
SFY09 and $20 million in SFY10 and every year thereafter.  

 
In 2008, the Department of Cultural Affairs requested changes to the Iowa Code to enhance the program 
as an incentive for community development and the rehabilitation of Iowa’s historic resources. These 
recommendations included raising the annual funding for the historic tax credit program to $50 million 
per year beginning on July 1, 2009, establishing two additional funds, and increasing the allocated credits 
available to the already existing small projects, CED/GP and Statewide funds. The disaster recovery fund 
was established to help preserve historic properties affected by the devastating floods of the summer of 
2008. The new permanent jobs fund was established to facilitate the reuse of historic buildings for 
businesses creating new jobs for Iowans. As part of legislative changes in state fiscal year 2008, 
unallocated portions of the small project fund are no longer “rolled over” into the statewide fund. This 
gives us the ability to accept applications for this fund throughout the entire year and appears to have 
increased participation of non-developers in the program making the program beneficial to a broader 
range of Iowa’s population. Although this report does not yet track data that results from the 2008 
changes to the program, some information is provided in the Conclusion. 
 
 
For 2011, as required by  state code we recommend the following issues be add ressed by the legislature 
and governor: 
 
1. Remove 404A.2, paragraph 1c establishing a limit of $100,000 per residential unit. Our 

experience has shown this provision is both confusing to applicants and poorly defined in the current 
code. When this program was first established, the law did not include a definition for a “residential 
unit” or how to evaluate project costs for mixed-use projects containing both residential and 
commercial uses. Further, the code does not explain whether the cost was to measure only interior 
changes in a residential unit or whether the cost was to be applied to the entire building’s 
rehabilitation, including exterior weather surfaces, public areas, and similar items. Finally, the cost of 
materials and labor has increased since the creation of the program, rendering the $100,000 figure 
obsolete. Because of the ongoing confusion and lack of a definition, we recommend this provision in 
code be removed. This limitation does not exist in the federal tax credit program, which the state tax 
credit program closely mimics by design. Projects which utilize both the historic tax credit and the 
LIHTC, would still need to comply with the limits imposed by the Iowa Finance Authority.  
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2. Amend 404A.2, paragraph 1d to bring the state tax credit program more in line with the federal 
tax credit program’s substantial rehabilitation test. Currently, Iowa code uses a 24-month period 
for both a substantial rehabilitation test and to limit the time period for which qualified rehabilitation 
costs may be claimed. We recommend this paragraph be rewritten to clarify when computing the 
eligible rehabilitation expenditures cost threshold as required in paragraphs 1a or 1b, those costs 
incurred during a 24-month period selected by the taxpayer are to be used. Once the substantial 
rehabilitation test has been met, the tax credit may be claimed for all qualified expenditures incurred 
before, during or after the measuring period through the end of the taxable year the building is placed 
in service. This recommendation is made in response to concerns specifically in disaster recovery 
areas and for large preservation projects. We further recommend this provision be made retroactive 
and apply to all projects with Part 2 approvals beginning on July 1, 2009. 

 
3. Develop a new provision within 404A.2 to authorize a state phasing plan to bring the state 

program more in line with the federal phasing provision. It has been brought to our attention by 
several applicants trying to develop large preservation projects, that Iowa does not have a provision in 
code for phasing a project similar to the federal historic tax credit program. This issue has become 
critical now that preservation projects frequently exceed $10 million, $20 million, and even $30 
million in qualified rehabilitation costs. The phasing provision, if developed in conjunction with 
changes recommended in Recommendation #2, above, would also require changes to paragraph 3b 
under 404A.3 to allow additional time for project completion on phased projects. 

 
4. Amend 404A.4, subparagraph 4b(4) to lower the threshold in the new permanent jobs fund 

from 500 new permanent jobs to 250 new permanent jobs. The current requirement to create 500 
jobs has established a very high threshold to attain. The proposed amendment could help attract 
additional projects generating substantial results, especially in smaller Iowa communities where job 
creation is sorely needed. 

 
5. Amend 404A.4, paragraph 4c to allow unobligated tax credits in the small projects fund and the 

disaster recovery fund to roll into the statewide fund at the end of the last state fiscal year for 
which they are appropriated. This would allow applicants to submit small projects and disaster 
recovery projects throughout the year and responds to the unpredictability of natural disasters. As 
currently written, 404A4, paragraph 4c requires all disaster recovery funds to roll into the statewide 
fund during project sequencing and review. Small project funds do not currently roll into any other 
fund. 

 
6. Retain 404A.4, paragraphs 3 and 5, which provide for refundability and transferability of the 

historic preservation tax credits. By retaining the ability to transfer credits, an applicant is able to 
maximize the financial value of the credits to the greatest extent possible. Similarly, the ability to 
refund the credits allows the state historic tax credit to be used by non-profits seeking financial 
assistance in rehabilitating their historic structures. Eliminating these provisions could potentially 
inhibit applicants with little or no state tax liability from rehabilitating important historic properties. 
This may result in the ultimate loss of many of Iowa cultural resources and would also diminish the 
financial benefits their rehabilitation brings to the local and state economy. The IDR has 
recommended copies of transfer agreements be filed with their department to insure the tax credits 
transfer is free from fraud or heavily discounted thus significantly reducing the efficiency of the 
program.  

 
7. Iowa Code specifically asks DCA for recommendations, if needed, regarding a broader or more 

restrictive definition of eligible property. We do not recommend changes on the definition of 
eligible property at this time. 
 



                                                            Reporting Categories 
 

Introduction 
 
State fiscal year 2009 marks eight years for operation of the Historic Preservation and Cultural 
and Entertainment District Tax Credit program. The program continues to demonstrate its 
importance as an economic development tool for the preservation of our historic resources.  
 
 In those eight years, 223 applications have been submitted with 213 of those projects meeting 

the program’s eligibility requirements. Eligible projects have resulted in over $365,800,000 
of rehabilitation investment (See Appendix A).  

 
 While these property tax calculations cannot take tax abatement programs into account, the 

assessed value of property after rehab is calculated based on an assumed 50% increase in 
value after the rehab project is completed. However, the IDR early survey results indicate in 
the short term, the property values can be less than the pre-rehab assessed value plus project 
costs. Also, property classification (i.e., residential versus commercial) can impact the share 
of property’s value subject to property tax. Data being collected by the IDR will be a great 
benefit in trying to calculate the near-term and long-term effect these projects have on 
assessed value. See Appendix C for additional information related to property tax increases 
associated with properties rehabilitated through this program. 

  
 Many projects submit a simultaneous application for federal and state historic tax credits 

which brings federal money to the state which is otherwise untapped. Projects such as single 
family homes or not-for-profit organizations do not qualify for the federal program because 
the properties must be depreciable.  

 
 Many projects create new retail or office space bringing jobs and vitality to local 

communities. 
 
 Finally, several rehabilitation projects adapted historic buildings for housing.  Some of these 

projects have also been awarded low income housing tax credits (LIHTC) through the Iowa 
Finance Authority (IFA).   

 
The following pages, tables, charts, maps and appendices provide substantial detail about each 
project individually, grouped by each state fiscal year and in aggregate starting with the initial 
applications. Please note the data includes projects submitted through June 30, 2009, but des not 
reflect changes made by legislature in 2009.    
 

Analysis 
The pattern of project applications reviewed point to certain general conclusions. 
 
 The Historic Preservation and Cultural and Entertainment District Tax Credit program has 

begun to be attractive to individuals who wish to rehabilitate their historic home or a barn 
built prior to 1937. The department has received 35 home or barn applications under the 
Small Projects Fund since the inception of this program. In 2008 the legislature established 
the Small Projects Fund by reserving 10% of the total authorized funds for projects with an 
estimated rehabilitation cost of $500,000 or less.  
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 For large and difficult historic rehabilitation projects, the STC program has become an 
integral part of the developers’ financial plan especially when combined with other tax 
incentive programs such as the Low Income Housing Tax Credits (LIHTC). Thirty nine (39) 
project applications to the Department of Cultural Affairs since the start of the program fit 
these criteria.  

 
 The STC program currently has projects in almost every metropolitan areas and many smaller 

communities in thirty eight (38) Iowa counties (see Appendix A for listing by county). This 
illustrates a growing awareness of the state program and its usefulness to developers of 
historic properties. However, property owners on main street Iowa still need to be made 
aware of this potential incentive. The department will continue to work internally with staff 
administrating the Certified Local Government (CLG), Certified Cultural and Entertainment 
District (CED), Iowa Arts Council, and Great Places programs to promote the rehabilitation 
of historic buildings. Externally, the department will continue to coordinate its efforts to 
promote the historic tax credit program with the Iowa Department of Economic 
Development’s Main Street Iowa and Downtown Resource Center as well as with IFA.  

 
The following pages include Chart 1, Tax Credits per Fiscal Year and Table 1, Reporting 
Categories Summary. Both Chart 1 and Table 1 include information and data from the inception 
of the program in SFY00 through SFY09, which ended on June 30, 2009. Chart 1 illustrates the 
amount of state historic tax credits that have been reserved by each fiscal year when the part 1 
was received.  The first 5 years have been combined for ease of presentation. The relatively small 
amounts illustrated in SFY12-14 reflect historic tax credits awarded prior to SFY07. Because 
their certificates had been transferred, these historic tax credits could not be collapsed into 
previous years.  
 
Table 1 documents all activity in the program. Not only does it list both a cumulative total but 
also the number of projects received by state fiscal year and their part 1, part 2 or part 3 status. In 
addition, either the estimated rehabilitation investment as reported in the part 2 application or, if 
the project has submitted a part 3 application which has been approved and reported, the actual 
rehabilitation investment is shown. This table also includes a calculated potential annual increase 
in local property tax revenues, total number of housing units created and the number of affordable 
housing units created.  

 
Chart 2, STC Project Construction Activity from the inception of the program through SFY09, 
which ended on June 30, 2009. This chart illustrates the total amount of rehabilitation investment 
reported as either an estimate in the part 2 application or as an actual investment as reported in the 
part 3 application. The data is organized by the fiscal year in which the part 1 application is 
received. Note a few anomalies in SFY01, SFY07 and SFY09. In SFY01 we attribute the high 
level of construction activity because of pent-up demand for the program. As this was the first 
year for the program, several projects were submitted and have now been completed. The same is 
true for SFY07. A large number of part 1s were received in anticipation of the substantial 
increase in the annual appropriation to the program that year. In SFY09, only three projects over 
$500,000 received tax credit reservations during the annual filing window. Each of these projects 
are reflected in the data for 2007 and 2008, as that is when the part 1s were received. We expect 
as more projects originally submitted in 2009 received reservations, the estimated and actual 
rehabilitation investment will increase. The actual activity will be documented in future reports. 
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TABLE 1 - Reporting Categories Summary   (Inception through FY 2009)

Cummulative Totals FY 2001 thru FY 2009

* Actual rehabilitation investment (approved Part 3) $265,623,530

* Potential annual increase in local property tax revenues (approved Part 2 or Part 3) $11,740,417

92

* Total Housing created by approved projects (Part 2 or Part 3)
Housing Units

* Tax Credit Applications received =
Part 1: Evaluation of Property and Project Eligibility 213
Part 2: Description of Rehabilitation 132
Part 3: Request for Certification of Completed Work

223

* Total Tax credits reserved for approved Part 2 (May be reserved over multiple FYs)
* Tax certificates issued for approved Part 3 $66,405,882

* Affordable Housing created by approved projects (Part 2 or Part 3)
Projects (affordable only)

1255
Housing Units

(approved applications)
(approved applications)
(approved applications)

1837

48

Projects (affordable and market rate)92

* Estimated rehabilitation investment (approved Part 2) $100,257,623

$25,064,406

$365,881,153Rehabilitation Investment in Iowa's Historic Resources:

TABLE 1 - Reporting Categories Summary Data by Fiscal Year

Fiscal Year Project Started (Part 1 Received)2001

* Actual rehabilitation investment (approved Part 3) $40,630,809

* Potential annual increase in local property tax revenues (approved Part 2 or Part 3) $1,459,936

20

* Total Housing created by approved projects (Part 2 or Part 3) 309
Projects (affordable and market rate)11 Housing Units

* Tax Credit Applications received =
Part 1: Evaluation of Property and Project Eligibility 26
Part 2: Description of Rehabilitation 21
Part 3: Request for Certification of Completed Work

30

* Tax credits reserved for approved Part 2 (May be reserved over multiple FYs)
* Tax certificates issued for approved Part 3 $10,157,702

* Affordable Housing created by approved projects (Part 2 or Part 3)
Projects (affordable only)8

264
Housing Units

(approved applications)
(approved applications)
(approved applications)

$200,000

* Estimated rehabilitation investment (approved Part 2) $800,000

$41,430,809Rehabilitation Investment in Iowa's Historic Resources:

Project Information as of June 30, 2009
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TABLE 1 - Reporting Categories Summary Data by Fiscal Year

Fiscal Year Project Started (Part 1 Received)2002

* Actual rehabilitation investment (approved Part 3) $18,491,467

* Potential annual increase in local property tax revenues (approved Part 2 or Part 3) $618,998

7

* Total Housing created by approved projects (Part 2 or Part 3) 152
Projects (affordable and market rate)5 Housing Units

* Tax Credit Applications received =
Part 1: Evaluation of Property and Project Eligibility 8
Part 2: Description of Rehabilitation 7
Part 3: Request for Certification of Completed Work

8

* Tax credits reserved for approved Part 2 (May be reserved over multiple FYs)
* Tax certificates issued for approved Part 3 $4,622,867

* Affordable Housing created by approved projects (Part 2 or Part 3)
Projects (affordable only)5

116
Housing Units

(approved applications)
(approved applications)
(approved applications)

$0

* Estimated rehabilitation investment (approved Part 2) $0

$18,491,467Rehabilitation Investment in Iowa's Historic Resources:

Fiscal Year Project Started (Part 1 Received)2003

* Actual rehabilitation investment (approved Part 3) $19,523,883

* Potential annual increase in local property tax revenues (approved Part 2 or Part 3) $734,359

6

* Total Housing created by approved projects (Part 2 or Part 3) 176
Projects (affordable and market rate)5 Housing Units

* Tax Credit Applications received =
Part 1: Evaluation of Property and Project Eligibility 9
Part 2: Description of Rehabilitation 7
Part 3: Request for Certification of Completed Work

9

* Tax credits reserved for approved Part 2 (May be reserved over multiple FYs)
* Tax certificates issued for approved Part 3 $4,880,971

* Affordable Housing created by approved projects (Part 2 or Part 3)
Projects (affordable only)1

55
Housing Units

(approved applications)
(approved applications)
(approved applications)

$75,000

* Estimated rehabilitation investment (approved Part 2) $300,000

$19,823,883Rehabilitation Investment in Iowa's Historic Resources:

Project Information as of June 30, 2009
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TABLE 1 - Reporting Categories Summary Data by Fiscal Year

Fiscal Year Project Started (Part 1 Received)2004

* Actual rehabilitation investment (approved Part 3) $54,524,091

* Potential annual increase in local property tax revenues (approved Part 2 or Part 3) $1,687,571

20

* Total Housing created by approved projects (Part 2 or Part 3) 241
Projects (affordable and market rate)14 Housing Units

* Tax Credit Applications received =
Part 1: Evaluation of Property and Project Eligibility 23
Part 2: Description of Rehabilitation 20
Part 3: Request for Certification of Completed Work

23

* Tax credits reserved for approved Part 2 (May be reserved over multiple FYs)
* Tax certificates issued for approved Part 3 $13,631,023

* Affordable Housing created by approved projects (Part 2 or Part 3)
Projects (affordable only)12

200
Housing Units

(approved applications)
(approved applications)
(approved applications)

$0

* Estimated rehabilitation investment (approved Part 2) $0

$54,524,091Rehabilitation Investment in Iowa's Historic Resources:

Fiscal Year Project Started (Part 1 Received)2005

* Actual rehabilitation investment (approved Part 3) $69,804,975

* Potential annual increase in local property tax revenues (approved Part 2 or Part 3) $2,391,217

19

* Total Housing created by approved projects (Part 2 or Part 3) 407
Projects (affordable and market rate)17 Housing Units

* Tax Credit Applications received =
Part 1: Evaluation of Property and Project Eligibility 22
Part 2: Description of Rehabilitation 20
Part 3: Request for Certification of Completed Work

22

* Tax credits reserved for approved Part 2 (May be reserved over multiple FYs)
* Tax certificates issued for approved Part 3 $17,451,244

* Affordable Housing created by approved projects (Part 2 or Part 3)
Projects (affordable only)10

323
Housing Units

(approved applications)
(approved applications)
(approved applications)

$141,000

* Estimated rehabilitation investment (approved Part 2) $564,000

$70,368,975Rehabilitation Investment in Iowa's Historic Resources:

Project Information as of June 30, 2009
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TABLE 1 - Reporting Categories Summary Data by Fiscal Year

Fiscal Year Project Started (Part 1 Received)2006

* Actual rehabilitation investment (approved Part 3) $35,385,475

* Potential annual increase in local property tax revenues (approved Part 2 or Part 3) $1,338,008

5

* Total Housing created by approved projects (Part 2 or Part 3) 119
Projects (affordable and market rate)4 Housing Units

* Tax Credit Applications received =
Part 1: Evaluation of Property and Project Eligibility 8
Part 2: Description of Rehabilitation 7
Part 3: Request for Certification of Completed Work

8

* Tax credits reserved for approved Part 2 (May be reserved over multiple FYs)
* Tax certificates issued for approved Part 3 $8,846,369

* Affordable Housing created by approved projects (Part 2 or Part 3)
Projects (affordable only)4

103
Housing Units

(approved applications)
(approved applications)
(approved applications)

$2,537,734

* Estimated rehabilitation investment (approved Part 2) $10,150,935

$45,536,410Rehabilitation Investment in Iowa's Historic Resources:

Fiscal Year Project Started (Part 1 Received)2007

* Actual rehabilitation investment (approved Part 3) $17,791,665

* Potential annual increase in local property tax revenues (approved Part 2 or Part 3) $2,802,590

5

* Total Housing created by approved projects (Part 2 or Part 3) 264
Projects (affordable and market rate)7 Housing Units

* Tax Credit Applications received =
Part 1: Evaluation of Property and Project Eligibility 24
Part 2: Description of Rehabilitation 13
Part 3: Request for Certification of Completed Work

27

* Tax credits reserved for approved Part 2 (May be reserved over multiple FYs)
* Tax certificates issued for approved Part 3 $4,447,916

* Affordable Housing created by approved projects (Part 2 or Part 3)
Projects (affordable only)1

54
Housing Units

(approved applications)
(approved applications)
(approved applications)

$17,975,000

* Estimated rehabilitation investment (approved Part 2) $71,900,000

$89,691,665Rehabilitation Investment in Iowa's Historic Resources:

Project Information as of June 30, 2009
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TABLE 1 - Reporting Categories Summary Data by Fiscal Year

Fiscal Year Project Started (Part 1 Received)2008

* Actual rehabilitation investment (approved Part 3) $9,440,776

* Potential annual increase in local property tax revenues (approved Part 2 or Part 3) $576,388

9

* Total Housing created by approved projects (Part 2 or Part 3) 141
Projects (affordable and market rate)13 Housing Units

* Tax Credit Applications received =
Part 1: Evaluation of Property and Project Eligibility 46
Part 2: Description of Rehabilitation 18
Part 3: Request for Certification of Completed Work

47

* Tax credits reserved for approved Part 2 (May be reserved over multiple FYs)
* Tax certificates issued for approved Part 3 $2,360,194

* Affordable Housing created by approved projects (Part 2 or Part 3)
Projects (affordable only)5

133
Housing Units

(approved applications)
(approved applications)
(approved applications)

$2,366,606

* Estimated rehabilitation investment (approved Part 2) $9,466,423

$18,907,199Rehabilitation Investment in Iowa's Historic Resources:

Fiscal Year Project Started (Part 1 Received)2009

* Actual rehabilitation investment (approved Part 3) $30,388

* Potential annual increase in local property tax revenues (approved Part 2 or Part 3) $131,349

1

* Total Housing created by approved projects (Part 2 or Part 3) 28
Projects (affordable and market rate)16 Housing Units

* Tax Credit Applications received =
Part 1: Evaluation of Property and Project Eligibility 47
Part 2: Description of Rehabilitation 19
Part 3: Request for Certification of Completed Work

49

* Tax credits reserved for approved Part 2 (May be reserved over multiple FYs)
* Tax certificates issued for approved Part 3 $7,597

* Affordable Housing created by approved projects (Part 2 or Part 3)
Projects (affordable only)2

7
Housing Units

(approved applications)
(approved applications)
(approved applications)

$1,769,066

* Estimated rehabilitation investment (approved Part 2) $7,076,265

$7,106,653Rehabilitation Investment in Iowa's Historic Resources:

Project Information as of June 30, 2009
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Potential reduction in state tax revenues as a result of all tax 
credits still unused and eligible for refund:  
  
 
 
In response to requests from the Iowa Legislature, the Iowa Department of Revenue (IDR) is 
collecting information from applicants who have completed their historic tax credit project. A 
survey form with instructions has been developed by IDR and applicants are required to 
submit this form to IDR for their approval prior to release of the tax credit certificate. Note 
the survey results will allow the IDR to report on the change in value of properties after the 
rehabilitation project has been completed, changes in the usage of the property, changes in 
the number of housing units, changes in the number of affordable housing units, expenditures 
on labor, materials, and the geographic distribution of labor and materials. This information is 
being collected to establish measurements to help evaluate the economic effectiveness of the 
state historic tax credit program. As more projects are completed over the next several years, 
and more data is reported to the IDR, key trends in development of historic properties can be 
established and their economic impact documented.   
 
The new reporting system should also be able to provide the governor and the legislature with 
a reasonable basis to project the amount of obligated tax credits into the near future. The IDR 
and DCA have also been working together to establish a way to estimate the spillover impact 
of historic property rehabilitation projects by looking at changes in employment, retail sales, 
and property value for surrounding businesses and properties. DCA will continue to support 
efforts of the IDR to meet this legislative mandate. IDR’s survey form and instructions are 
included for reference on the following pages.  
 

   13



Historic Preservation 
Tax Credit Survey 

 

Historic Preservation Tax Credits Survey  
Complete a Separate Form for Each Project  

Return to Department of Revenue (See instructions.)  
 
 
Part 1: Project Information 
 
Property Name:  ____________________________________________________________________ 
STC Project Number:  __STC_______________________________ 

Tax Certificate Number (Will be entered by Department of Revenue.): ______________________ 
Project Address: 

Street Address: _____________________________ City ___________________ Zip __________ 

Building Owner: ________________________________________________________________  
Contact Person: _____________________________ Company: __________________________  
Phone Number: ____________________    E-Mail Address: ______________________   
Mailing Address: 

Street Address: __________________________ City ________________ State ___ Zip________ 

Part 2: Project Finance (complete once per project) 
 

A: Sources of Funds 

1. Total Project Cost           $______________________ 
2. Private External Financing (debt or equity) $______________________ 
3. Internal Financing          $______________________ 
4. State Historic Preservation Tax Credit   $______________________ 
5. Federal Rehabilitation Investment Tax Credit  $______________________ 
6. Low Income Housing Tax Credit       $______________________ 
7. Enterprise Zone Tax Credits        $______________________ 
8. Other (specify) __________________________ $______________________ 
9. Other (specify) __________________________ $______________________ 
10. Other (specify) __________________________ $______________________ 
11. Other (specify) __________________________ $______________________ 
12. Other (specify) __________________________ $______________________ 

 
B: Property Valuation and Taxation 

1. Is this building eligible for the Historic Property Tax Exemption?   ⁬ Yes ⁬ No 
2. Have property taxes been abated for this building?     ⁬ Yes ⁬ No 
3. If property taxes have been abated, please describe the nature of the abatement:  
________________________________________________________________________________
________________________________________________________________________________ 
 
4. Assessed Value of Property Year Prior to Project   $______________________ 
5. Assessed or Appraised Value After Project Completion  $______________________ 

14



Historic Preservation 
Tax Credit Survey 

 

 
Part 3: Project Rehabilitation 
1. Year Building Constructed: _______________ Year Building Purchased: ____________________  

2. Building Use Prior to Rehabilitation Project:    __________________________________________   

3. Building Use After Rehabilitation Project:  __________________________________________  

4. Project Start Date: ______________________ Project Completion Date:  ____________________  

Building Description: _____________________________________________________________ 

5. Number of Stories above Grade:  ______  

6. Total Building Square Footage above Grade:  ____________  

7. Building Usage (or Specifications) Before and After Rehabilitation Project:  

Before   After  

Total Residential Space (units)     ______  ______  

Low-Income Residential Space (units)    ______   ______  

Retail Space (square feet)     ______  ______  

Restaurant/ Bar Space (square feet)    ______   ______  

Office Space (square feet)      ______   ______  

Warehouse Space (square feet)     ______   ______  

Manufacturing Space (square feet)    ______   ______  

Educational\ Museum\ Library Space (square feet) ______   ______  

Hotel or Other Lodging (guest rooms)    ______   ______  

Parking Spaces (number)      ______   ______  

8. Rehabilitation Project Resources and Costs  

Labor:   Number of Workers ________  Costs ________  

Materials:          Costs ________  

Other:         Costs ________    

Description: _____________________________________________________________   

________________________________________________________________________    

9. Distribution of Expenditures (percentages)  

Location County Other Iowa  Outside Iowa  

Labor    ______    _______ ______ 

Materials    ______    _______ ______ 

Other    ______    _______ ______ 

15



Instructions for 
 Historic Preservation Tax Credit Survey 

 
Part 1  
Enter the information according to your tax credit application to and the tax credit certificate awarded 
by the Department of Cultural Affairs.  The STC number can be found on the letter of Part 2 approval.  
The certificate number will be entered by the reviewer. 
 
Part 2  
The purpose of this part is to gather information on all sources of financing for the project for which a 
tax historic preservation tax credit certificate is issued.  If a project is being undertaken in stages and 
separate tax credit certificates are issued for each stage separate survey forms should be completed for 
each stage of the project.   
 
A: Sources of Funds 
1: Enter the total amount for all qualified project costs.  
2: Enter the amount of funds borrowed from private sources (banks, insurance companies, or other 

private sector lenders) or invested by other individuals or businesses in exchange for an ownership 
interest in the project.  If you generate funds from both sources, list the total debt and the total 
equity amounts separately. 

3: Enter the amount of funds invested from personal sources.  
4: Enter the amount of awarded Iowa Historic Preservation tax credits   
5: Enter the amount of awarded Federal Historic Preservation tax credits   
6: Enter the amount of awarded Federal Low Income Housing tax credits   
7: Enter the amount of awarded Iowa Enterprise Zone Program tax credits 
8 –12: Enter any subsidies you obtained from federal, state, county, or city governments, including but 

not limited to grants, loans, property tax abatements, etc.  List each of these other funding sources 
on a separate line.  If more space is needed please attach on a separate page and label it as an 
addendum to Part 2A.   

 
B: Property Valuation and Taxation 
1.  Indicate if the property is eligible for the temporary Historic Property Tax Exemption provided for 

in Iowa Code, Section 427.16. 
2.  Indicate if property taxes have been abated for the property. 
3.  If property taxes have been abated describe the nature of the abatement, such as: 

 Only for historic preservation qualifying improvements – 1st year 100%, 2nd year 75%, etc. 
4: Enter the official assessed value of the property for the year prior to initiation of rehabilitation work.   

If the project involved more than one property (building), provide separate assessed values for each, 
and provide some means for distinguishing the separate properties, such as address or parcel 
number.  

5: Enter the official assessed value of the property for the year the project is completed.  If the project 
involved more than one property (building), provide separate assessed values for each, and provide 
some means for distinguishing the separate properties, such as address or parcel number. 

 
If necessary provide the information for (4) and (5) for multiple building projects on a separate page 

and label it as an addendum to Part 2B.     
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Part 3 
The purpose of this part is to gather information on the property being rehabilitated and to provide a 
basis for evaluating the economic impact of the project.  If the project involves the rehabilitation of 
more than one property (building) complete a separate Part 3 for each property. 

1. Provide the original year of construction for the property and the year purchased by the current 
owner. 

2. Briefly describe the use of the property immediately prior to the initiation of the project, such as 
furniture store first floor and apartments on the two upper floors. 

3. Briefly describe the actual or anticipated use of the property after the rehabilitation work is 
completed. 

4. Provide the starting date and the completion date for the rehabilitation work.  Month and year is 
adequate. 

5. Enter the number of above grade usable floors in the rehabilitated property.  Do not count utility 
penthouses. 

6. Enter the total above grade usable space square footage for the rehabilitated property. 
7: Enter the actual measures of building use prior to the rehabilitation project and either the measures 

of actual or anticipated use after the project is completed.   
8: Provide the number of workers employed during the project.  If payroll records are not readily 

available provide a reasonable estimate and label the amount as an estimate.  Enter total salary and 
benefits you paid for labor.  Enter total cost of materials used in the project.  Enter total other cost 
occurred duration of project, such architectural and engineering fees, permit fees, utilities, etc.   

9: Estimate as near as possible the shares of labor, materials, and other expenditures made within the 
county where the project is located, elsewhere in Iowa, and outside Iowa.  For labor costs, base the 
shares on workers’ places of residence, or if labor is provided by subcontractors on the official 
locations of the subcontractors’ places of business.  For materials base the shares on the suppliers’ 
business locations.  For other costs base the shares on the business locations of the predominant 
suppliers.   

 
Your completion of this survey is greatly appreciated.  The information you provide will be used 
to inform the members of the legislature and other policy-makers on the economic impact of 
projects aided by historic preservation tax credits.   
 
If there are any questions regarding this survey, please contact:  Mike Lipsman, Manager, Tax 
Research and Program Analysis Section, Iowa Department of Revenue at (515) 281-4359 or 
m.lipsman@iowa.gov. 
 
EMAIL THIS SURVEY AS AN ATTACHMENT OR MAIL HARD COPY TO:  Mike Lipsman 
at the same time as you submit your Part 3 Certification Application to the State Historic 
Preservation Office. 
 
Mailing Address: Mike Lipsman, Manager 
   Tax Research and Program Analysis Section 
   Iowa Dept. of Revenue 
   1305 E. Walnut Street 
   Des Moines, IA 50319 
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Related Economic Effects 
 
From FY01 through FY09 (July 1, 2000 through June 30, 2009) the State Historic 
Preservation Office (SHPO) reviewed 223 applications totaling over $365 million in 
estimated or actual rehabilitation costs. Of these, 54 projects included multiple housing units 
(3+ units); 23 were residential (1-2 units) properties; 47 are for mixed-use properties with 
commercial and retail spaces; and 2 were barn projects. Throughout the history of the 
program, only 5 applications have been determined not eligible for the historic tax credit 
program and 18 part 2 applications have been denied or abandoned over the years  
(See Table 1 and Appendix B). 
 

Property Tax Revenue 
The STC program throughout its brief history continues to be attractive to owners of historic 
properties and has especially attracted the greatest interest from projects on Main Street. Most 
of these projects propose to adapt vacant or underutilized buildings for either housing or for 
commercial/retail space.  Based on increased property assessment, the DCA estimates historic 
tax credit projects will generate annually more than $11,000,000 in increased property tax 
revenue. Following this page is Chart 3, Estimated Annual Property Tax Revenue 
Increase. This chart illustrates the amount of property tax generated based on the increase in 
the value of each project. Although this is an estimate, we expect the results of the IDR 
survey will assist in generating a more accurate and focused estimate in future reports. 
Appendix C, Reporting Data for Estimated Local Property Tax Revenue is a table 
organized by county for each project and is calculated from either an estimated rehabilitation 
costs as reported in an approved part 2 application or actual rehabilitation cost as reported in 
a final part 3 application. As a result of early surveys submitted to IDR, we note that often the 
value of properties does not always increase by the cost of the improvements. In most cases, 
the valuation of property after a project is completed is less that the sum of the pre-project 
value plus the project costs. We recognize many of these projects qualify for property tax 
abatement programs which will gradually increase tax revenues over eight or ten years. 
Another reason for a decrease in value happens when a commercial property, which is 
assessed at 100% of value, is converted to residential condo, which is currently assessed at 
46.91% of value.  
 
Affordable Housing 
From SFY01 through SFY09, 92 projects reported 1,837 housing units will be created. Of 
those projects, 39 were also awarded Low Income Housing Tax Credits (LIHTCs) through 
the Iowa Finance Authority (IFA).  These projects alone created 1,255 low/moderate income 
units where only 286 existed before historic buildings were developed for housing. The 53 
remaining projects range from single family to large mixed use commercial projects. Some of 
the projects created housing units where no housing units existed prior to rehabilitation. 
Major projects included conversion of a large hotels, several large vacant warehouses, and an 
abandoned college campus into housing (See Table 1 and Appendix A).  
 
Many of the units reported as existing prior to rehab were vacant and probably would have 
been demolished had the historic tax credit program not been available to developers. This 
critical state tax incentive for rehabilitating historic buildings has become an important part of 
Iowa’s effort to increase housing availability and create both construction and permanent 
jobs.  
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Conclusions 
Summary 
The Historic Preservation and Cultural and Entertainment District Tax Credit program (STC) is attracting more 
interest from individuals who wish to rehabilitate their main street building, historic home or barn. For major and 
difficult historic rehabilitation projects, the STC program has become an integral part of the developers’ financial 
plan especially when combined with other tax incentive programs, such as the Low Income Housing Tax Credits 
(LIHTC). The STC program has received projects located in every metropolitan area and many smaller 
communities. 
 

Looking Forward 
The Historic Preservation and Cultural and Entertainment District Tax Credit program on July 1, 2009 was 
authorized a sizable increase in historic tax credit funding. $30 million was added to the allocations for SFY10 
and SFY11 and the allocation was increased to $50 million for SFY12. For the state fiscal year beginning July 1, 
2013, the amount has been decreased to $45 million, but considering the program was established at $2.4 million 
just 10 years ago, this is a vote of confidence by the legislature and recognition of the great need for historic tax 
credits in our state. 
 
By the close of the filing window on August 7, 2009, our department received 103 applications requesting over 
$100 million in state historic tax credits. All applications were reviewed and eighty-eight projects received an 
initial reservation for their part 2 application. However, two projects were withdrawn before the reservation 
process was complete and one project was determined not to be eligible. Two projects received a reservation for 
only a portion of their historic credit and are considered underfunded and should receive the balance of their state 
historic tax credits in SFY13. 
 
After all the dust settled, we were not able to fund fifteen projects requesting about $14 million in historic tax 
credits. Applications in the disaster recovery fund, requesting almost $17 million in historic tax credits, were 
100% funded. The single application for the new permanent jobs fund requesting $10.75 million in historic tax 
credits was also funded. All applications qualifying for the small projects fund were reviewed and historic tax 
credits were reserved. The remaining un-funded projects were either in the Cultural and Entertainment 
District/Great Places fund or in the statewide fund. 
 
As of the end of March 2010, $3.7 million is in the underfunded category and will be given priority during the 
summer 2010 sequencing and review process. In the small projects fund, we have $6 million in unreserved funds 
for SFY11 and SFY12, which is immediately available to eligible applicants. 
 

Continuous Improvement 
DCA is responding to two significant issues raised by the legislature in discussions concerning this program. 
First, we have been asked how we promote awareness of the historic tax credit. The program is promoted through 
brochures, workshops held statewide, one-on-one consultations with property owners, and through partnerships 
with the Iowa Department of Economic Development’s Main Street Iowa program, Preservation Iowa (a 
statewide preservation organization), and the National Trust for Historic Preservation’s Midwest Regional Office. 
We are also in the process of developing individual program marketing that will target the small projects fund and 
rural Iowa. 
 
In addition, DCA has presented all day workshops on the historic tax credit program. These workshops not only 
present an overview of the program, but provide step-by-step instructions for filling out the applications. The first 
extensive workshops were presented in Waterloo and Muscatine in 2009 and another is scheduled for Clinton in 
2010. More workshops are being organized for this year. These workshops are in addition to American Institute of 
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Architects Foundation training, which are geared toward architects working on historic rehabilitation projects. 
One of these workshops was held last year in Iowa City and, this year, one is scheduled for Dubuque. 
 
As part of improving awareness of the program, the State Historical Society of Iowa Board of Trustees recognizes 
outstanding examples of successfully completed state historic tax credit projects through its Preservation Projects 
of Merit Awards program. First established in SFY09 for projects completed in SFY08, the Preservation Projects 
of Merit Award recognizes historic preservation projects that exemplify the best of preservation practices, meet 
the U.S. Secretary of the Interior’s Standards for Rehabilitation of Historic Buildings, and utilize the state historic 
preservation and cultural and entertainment district tax credit program. The State Historical Society of Iowa Board 
of Trustees may give one award annually in each of the award program’s four categories. Eligible projects are 
those completed in the previous state fiscal year. 
 
The award committee for this program consists of three voting members: Adam Feiges, representing the SHSI 
Board of Trustees; Steve Stimmel, serving as a licensed architect who specializes in historic preservation; and 
Mary Jones, serving as a member of the State Nominations Review Committee. The committee is supported by a 
nonvoting member of the State Historic Preservation Office staff: Jack C. Porter. Projects are evaluated based on 
the project’s application of the Standards, the project’s impact on local historic preservation community, and the 
project’s impact on economic development in the local community. The committee provides recommendations for 
the consideration of the full board. 
 
The following awards have been bestowed to date: 
 

Judith A. McClure Award. This award recognizes outstanding preservation of a residential property. 
2008 Award: Albert B. Cummin’s Home, 821-16th Street, Des Moines. 
2009 Award: Sterneman House, 207 Broadway Street, Muscatine. 
 
Adrian D. Anderson Award. This award recognizes outstanding preservation of a small historic 
preservation project (e.g., a project with qualified rehabilitation costs of $500,000 or less). 
2008 Award: R.A. Buck Building, 129 West Main Street, State Center. 
2009 Award: Seth Richards Commercial Block (Johnny’s Hall of Fame), 300-302 Court Avenue, Des 
Moines. 
 
Margaret Keyes Award. This award recognizes outstanding preservation of a large historic preservation 
project (e.g. a project with qualified rehabilitation cost greater than $500,000). 
2008 Award: Antler’s Hotel, 1703 Hill Avenue, Spirit Lake. 
2009 Award: Fowler Building, 226-228 East 4th Street, Waterloo. 
 
William J. Wagner Award. This award recognizes the historic preservation project which best exemplified 
the use of the U.S. Secretary of the Interior’s Standards for Rehabilitation of Historic Buildings completed 
within the previous fiscal year. 
2008 Award: German Bank, 342 Main Street, Dubuque. 
2009 Award: John T. Carey and Marietta (Greek) House, 1502 1st Street, Denison. 

 
The award recipients are invited to receive their recognition at our annual statewide preservation conference held 
in May. 
 
In response to another concern raised by legislature, DCA has been working with IDR to better track the state tax 
credit claims filed by the applicants. The IDR created a survey document that requires the applicant to answer 
several key questions before a tax credit certificate can be issued. We look forward to working with the IDR to 
evaluate the results as data begins to accumulate. Because the survey first became a requirement in SFY2010, the 
results of surveys collected will be presented in the next report to the legislature. 
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In addition to concerns raised during legislature, the DCA has been continually working to improve internal 
application processing and recordkeeping. With changes to law almost every year since the program began, our 
internal process has kept up by default. Applications and instructions are updated each year to address changes in 
law and concerns raised by applicants. We have integrated all digital information into a single database that we 
share with IDR to ensure all tax credit claims are processed smoothly. All tax credit applications for completed 
projects are held in a secure area to ensure important information is kept intact. We have also looked at how 
applications are handled throughout the process to ensure the reviews are conducted as efficiently as possible. We 
continue to develop guidance to facilitate the application process, including guidance for CPAs, architects, and 
the applicants themselves. These efforts to improve effectiveness and efficiency of the program are ongoing and 
will continue as long as the program exists. 
 

Recommendations for Tax Credit Funds and Phasing 
In the introduction to this report, we made several recommendations for changes in how the individual tax credit 
funds are administered; these changes require amending the Iowa Code. Our recommendations are offered for 
consideration to give applicants the greatest amount of flexibility and provide access to both the disaster recovery 
fund and the small projects fund throughout the year and throughout the entire availability of the appropriation. In 
our experience, applicants for these two funds may be reluctant to apply if required to do so during a single time 
of year or if they think they will be in competition with big developers. By allowing these applications to come in 
throughout the year, DCA staff could also provide more one-on-one technical assistance to the applicants who 
need it most. 
 
Two of the most contentious issues recently raised concerns the 24 month rule and the lack of a state phasing plan 
which reflects the federal investment tax credit program phasing. As rehabilitation projects in Iowa become 
larger, this lack of compatibility has become an impediment to financing these projects. DCA received thirteen 
projects with estimated rehabilitation costs exceeding $10 million during 2009’s filing window. The largest 
application ever received for this program had an estimate of $43 million of qualified rehabilitation costs, 
representing $10.75 million in historic tax credits for a single project. Creation of a phasing option could allow 
the project to be spread over more that 2 years and could also allow the state historic tax credits to be spread over 
a limited number of years, thus reducing the potential impact on the state budget in any one particular year. We 
respectfully request your consideration on all of our recommendations and look forward to working with you to 
address these concerns raised by program applicants. 
 



 
 
LIST OF APPENDICES 
 
Appendix A: Reporting Data by County 

 
Includes applications received in all categories, including those that were 
abandoned, denied, incomplete, in review, and completed. Lists all projects 
received as of June 30, 2009. 

 
 
Appendix B: Project Status by Fiscal Year Part 1 Received 

 
Project specific status sorted by state fiscal year the part 1 was received and included 
status of part 1, part 2 and part 3 status for all applications submitted for the State 
Historic Tax Credit Program as of June 30, 2009.   

 
Appendix C: Reporting Data for Estimated Local Property Tax Revenue 

 
Estimates the potential increase in local property tax revenues resulting from state tax 
credit projects based on estimated and actual rehabilitation costs received on 
application forms.  Iowa Department of Management provided Local Tax Rate 
information. 
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APPENDIX A 
REPORTING DATA BY COUNTY 

Information in Appendix A refers to the review status of all applications 
received; project financial status and housing unit and property tax data. 

 

 
 

DEFINITIONS FOR COLUMN HEADINGS IN APPENDIX A 
 
Status  
 
Abandoned:  The applicant has selected to no longer pursue the state historic tax credit 

program or has been notified the project has been cancelled due to lack of 
progress.  

Conditional:  The part 2 has been approved subject to the work meeting conditions to insure 
the work meets the Secretary of the Interiors Standards (SOI) for Rehabilitation.  

Denied:  The proposed work as reported in the Part 2 does not meet the SOI Standards and 
the applicant has selected not to take remedial action to comply with the SOI 
Standards.  

Eligible:  Building is listed or determined eligible for listing on the National Register of 
Historic Places and is therefore eligible to participate in the STC program. 

Ineligible:  Building is not listed and determined ineligible for listing on National Register of 
Historic Places and is therefore not eligible to participate in the STC program. 

Incomplete:  Project application is incomplete as submitted.  More information has been 
requested from the applicant but has not yet been received. 

In Review:  The Part 1 has been approved, but the part 2 has not been funded when the report 
was prepared.  

 
Financial Data  
 
CED/GP:  Indicates the project is located in a Cultural and Entertainment District or 

identified in the communities Great Places application as a rehabilitation project. 
State:   Indicates the project is participating in the STC program through the Statewide 

Fund.   
SP:  Indicates the project is a small project and has estimated and final rehabilitation 

costs of $500,000 or less.   
Estimated Rehab Cost of Project (Part 2):   

This cost information is provided by the applicant on Part 2 of the STC 
application and is used as the basis for reserving STC’s. 

Reserved Tax Credit Amount:  
The amount of historic tax credits reserved up to 25% of the estimated 
rehabilitation costs reported in the part 2 application.  

Actual Rehab Cost of Project (Part 3):  
This is the final cost information provided by the applicant on Part 3 of the STC 
application after the project has been completely finished.  

Issued Certificate Amount:  
The actual historic tax credit certificate which is issued based on the final 
rehabilitation costs reported in the Part 3.  
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APPENDIX B 
 

PROJECT STATUS BY FISCAL YEAR PART 1 
RECEIVED 

  

Sorted by first state fiscal year the part 1 was submitted. 
 

 
Status 

 
Abandoned:  The applicant has selected to no longer pursue the state historic tax credit 

program or has been notified the project has been cancelled due to lack of 
progress.  

Conditional: The part 2 has been approved subject to the work meeting conditions to 
insure the work meets the Secretary of the Interiors Standards for 
Rehabilitation (SOI).  

Denied:  The proposed work as reported in the Part 2 does not meet the SOI Standards 
and the applicant has selected not to take remedial action to comply with the 
SOI Standards.  

Eligible:  Building is listed or determined eligible for listing on the National Register 
of Historic Places and is therefore eligible to participate in the STC program. 

Ineligible:  Building is not listed and determined ineligible for listing on National 
Register of Historic Places and is therefore not eligible to participate in the 
STC program. 

Incomplete:  Project application is incomplete as submitted.  More information has been 
requested from the applicant but has not yet been received. 

In Review:  The Part 1 has been approved, but the part 2 has not been funded when the 
report was prepared.  

CED/GP:  Indicates the project is located in a Cultural and Entertainment District and is 
participating in the STC program under the CED funding stream or identified 
in the communities Great Places application as a rehabilitation project. 

 
Fund  

 
CED/GP: Indicates the project is located in a Cultural and Entertainment or identified 

in the communities Great Places application as a rehabilitation project. 
State: Indicates the project is participating in the STC program through the 

Statewide Fund.   
SP: Indicates the project is a small project and has estimated and final 

rehabilitation cost of $500,000 or less.   
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REPORTING DATA FOR ESTIMATED LOCAL 
PROPERTY TAX REVENUE 

 
SORTED BY FISCAL YEAR PART 1 RECEIVED 

For Projects with a Part 1 Eligible, or 
Part 2 Approved or Conditional and/or  

Part 3 Approved.  

First Year Granted:  The earliest State Fiscal Year (FY) in which State Tax Credits 
are reserved for the project.  A project may have State Tax 
Credits reserved in one or more FYs if sufficient credits are not 
available in the initial FY that credits are reserved. 

  
Estimated Rehab Cost of Project (Part 2):  

This cost information is provided by the applicant on Part 2 of 
the STC application and is used as the basis for reserving STC’s. 

  
Actual Rehab Cost of Project (Part 3): 

This cost information is provided by the applicant on Part 3 of 
the STC application and is used as the basis for determining the 
amount of STC’s shown on the Tax Certificate issued when Part 
3 of the application is approved. 

  
Estimated Increase in Assessed Value:  

Calculated value based on the assumption that the taxable value 
of property after rehabilitation increases by approximately fifty 
percent of the rehab cost. This methodology is based on 
conversation with the Polk County Assessor and Sioux City 
Assessor, among others.  It seemed a good middle ground 
between instances in which the increase might be as high as 80% 
or much, much lower. 

  
Local Millage Rate: Tax rate information received from Iowa Dept. of Management. 

Detailed information available at 
www.dom.state.ia.us/local/property_tax/county/index.html. 

  
Estimated Annual Tax Revenue Increase: 

Calculated by multiplying the Local Millage Rate and the 
Estimated Increase in Assessed Value.  
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