Senate Amendment 3002
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Amend House File 1, as anended, passed, and
reprinted by the House, as foll ows:

#1. Page 1, by inserting after line 17 the
fol | owi ng:

"Sec. ___. Section 422.45, Code 2001, is anended
by addi ng the foll owi ng new subsection

NEW SUBSECTI ON. 61. a. Subject to paragraph "b",
the gross receipts fromthe sale, furnishing, or
service of nmetered gas and electricity to provide
energy for residential custonmers and the gross
recei pts fromthe sale, furnishing, or service of
fuel, including propane and heating oil, used to
provide heat for residential dwellings and units of
apartment and condom ni um conpl exes used for human
occupancy.

b. The exenption in this subsection shall be
phased in by neans of a reduction in the tax rate as
foll ows:

(1) If the date of the utility billing of the
customer for the sale, furnishing, or service of
metered gas and el ectricity is between January 1,
2002, and Decenber 31, 2002, or the sale, furnishing,
or service of fuel for heating purposes occurs between
January 1, 2002, and Decenber 31, 2002, the rate of
tax is four percent of the gross receipts.

(2) If the date of the utility billing of the
custoner for the sale, furnishing, or service of
nmetered gas and el ectricity is between January 1,
2003, and Decemnber 31, 2003, or the sale, furnishing,
or service of fuel for heating purposes occurs between
January 1, 2003, and Decenber 31, 2003, the rate of
tax is three percent of the gross receipts.

(3) If the date of the utility billing of the
custoner for the sale, furnishing, or service of
nmetered gas and el ectricity is between January 1,
2004, and Decenber 31, 2004, or the sale, furnishing,
or service of fuel for heating purposes occurs between
January 1, 2004, and Decenber 31, 2004, the rate of
tax is two percent of the gross receipts.

(4) If the date of the utility billing of the
custonmer for the sale, furnishing, or service of
nmetered gas and el ectricity is between January 1,
2005, and Decenber 31, 2005, or the sale, furnishing,
or service of fuel for heating purposes occurs between
January 1, 2005, and Decenber 31, 2005, the rate of
tax is one percent of the gross receipts.

(5) If the date of the utility billing of the
customer for the sale, furnishing, or service of
metered gas and el ectricity is on or after January 1,
2006, or the sale, furnishing, or service of fuel for
heati ng purposes occurs on or after January 1, 2006,
the rate of tax is zero percent of the gross receipts.

c. The exenption in this subsection does not apply
to local option sales and services tax inposed
pursuant to chapters 422B and 422E."

#2. Title page, line 1, by striking the words
"during a certain period".
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