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Amendment Text
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Amend t he Senate anmendnent, H 1029, to House File 1
as fol |l ows:
#1. Page 1, by inserting after line 2 the

fol | owi ng:
"#___. Page 1, by inserting before line 1 the
fol | owi ng:

"Section 1. Section 422.7, subsection 13, Code
2001, is anended by striking the subsection and
inserting in lieu thereof the foll ow ng:

13. a. For a person who is disabled, or is fifty-
five years of age or older, or is the surviving spouse
of an individual or a survivor having an insurable
interest in an individual who would have qualified for
the exenption under this paragraph for the tax year,
subtract, to the extent included, the total anount of
a governmental or other pension or retirenment pay,
including, but not limted to, defined benefit or
defined contribution plans, annuities, individua
retirement accounts, plans naintained or contributed
to by an enployer, or maintained or contributed to by
a sel f-enpl oyed person as an enpl oyer, and deferred
conpensation plans or any earnings attributable to the
deferred conpensation plans, up to a naxi mum of ei ght
thousand five hundred dollars for tax years begi nning
in the 2001 cal endar year, twelve thousand dollars for
tax years beginning in the 2002 cal endar year, and the
total amount of pension included for tax years
begi nning on or after January 1, 2003, for a person
other than a husband or wife, who files a separate
state income tax return and up to a maxi mum of
seventeen thousand dollars for tax years beginning in
the 2001 cal endar year, twenty-four thousand dollars
for tax years beginning in the 2002 cal endar year, and
the total anopunt of pension included for tax years
begi nning on or after January 1, 2003, for a husband
and wife who file a joint state income tax return.
However, a surviving spouse who is not disabled or
fifty-five years of age or older can only exclude the
anount of pension or retirenent pay received as a
result of the death of the other spouse. A husband
and wife filing separate state incone tax returns or
separately on a conbined state return are allowed a
conmbi ned maxi mum excl usi on under this paragraph of up
to seventeen thousand dollars for tax years begi nning
in the 2001 cal endar year, and twenty-four thousand
dollars for tax years beginning in the 2002 cal endar
year. The seventeen thousand dollar or twenty-four
t housand dol I ar excl usion, as applicable, shall be
al l ocated to the husband or wife in the proportion
that each spouse's respective pension and retirenent
pay received bears to total conbi ned pension and
retirement pay received

b. Subtract, to the extent included, the anount of
addi ti onal social security benefits taxable under the
I nternal Revenue Code for tax years beginning on or
after January 1, 1994, but before January 1, 2006.

The amount of social security benefits taxable as
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provided in section 86 of the Internal Revenue Code
as anended up to and including January 1, 1993,
continues to apply for state income tax purposes for
tax years beginning on or after January 1, 1994, but
before January 1, 2006

c. Subtract, to the extent included after the
subtraction in paragraph "b", the foll ow ng:

(1) For tax years beginning in the 2004 cal endar
year, one-third of taxable social security benefits
received.

(2) For tax years beginning in the 2005 cal endar
year, two-thirds of taxable social security benefits
received.

d. Married taxpayers, who file a joint federa
income tax return and who elect to file separate
returns or who elect separate filing on a conbined
return for state i ncone tax purposes, shall allocate
bet ween t he spouses the ampunt of benefits subtracted
under paragraphs "b" and "c" fromnet income in the
rati o of the social security benefits received by each
spouse to the total of these benefits received by both
spouses.

e. Subtract, to the extent included, the anount of
soci al security benefits taxabl e under section 86 of
the Internal Revenue Code for tax years begi nning on
or after January 1, 2006.

Sec. __ . Section 422.7, subsection 31, Code 2001
i s amended by striking the subsection.™"

#2. Page 1, line 22, by striking the words and
figures "2002, and Decenber 31, 2002" and inserting
the followi ng: "2005, and Decenber 31, 2005"

#3. Page 1, line 24, by striking the words and
figures "2002, and Decenber 31, 2002" and inserting
the followi ng: "2005, and Decenber 31, 2005".

#4. Page 1, line 29, by striking the words and
figures "2003, and Decenber 31, 2003" and inserting
the followi ng: "2006, and Decenber 31, 2006".

#5. Page 1, line 31, by striking the words and
figures "2003, and Decenber 31, 2003" and inserting
the followi ng: "2006, and Decenber 31, 2006".

#6. Page 1, line 36, by striking the words and
figures "2004, and Decenber 31, 2004" and inserting
the followi ng: "2007, and Decenber 31, 2007".

#7. Page 1, line 38, by striking the words and

2 figures "2004, and Decenber 31, 2004" and inserting

the followi ng: "2007, and Decenber 31, 2007".

#8. Page 1, line 43, by striking the words and
figures "2005, and Decenber 31, 2005" and inserting
the followi ng: "2008, and Decenber 31, 2008".

#9. Page 1, line 45, by striking the words and
figures "2005, and Decenber 31, 2005" and inserting
the followi ng: "2008, and Decenber 31, 2008".

#10. Page 1, line 50, by striking the figure
"2006" and inserting the follow ng: "2009".

#11. Page 2, line 1, by striking the figure "2006"
and inserting the follow ng: "2009".

#12. Page 2, by inserting after line 5 the
fol | owi ng:

"#___ . Page 1, line 33, by inserting after the
word "enactnent." the following: "The sections of
this Act anmendi ng Code section 422.7, subsections 13
and 31, apply retroactively to January 1, 2001, for
tax years beginning on or after that date.""

#13. Page 2, by striking lines 6 and 7 and
inserting the foll ow ng:

"#___ . Title page, by striking lines 1 through 4
and inserting the following: "An Act relating to
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state taxes inposed on retirenent benefits under the

i ndi vi dual income tax and inposed on the gross
receipts fromthe sale, furnishing, or service of
nmetered gas and el ectricity and of fuel used in
residential -type dwellings and including effective and
retroactive applicability date provisions.""
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