Senate Amendment 5577

Amendment Text
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Amend House File 2560, as anended, passed, and
reprinted by the House, as foll ows:

#1. Page 4, by striking lines 31 and 32 and
inserting the following: "credits in excess of tax
liabilities shall be refunded as provided in section
404A. 4, subsection 3."

#2. Page 5, by striking lines 28 through 31 and
inserting the following: "the project conpletion
dat e.

For purposes of this chapter, qualified
rehabilitation costs include anounts if they are
properly includable in conmputing the basis for tax
purposes of the eligible property. Anmpunts treated as
an expense and deducted in the tax year in which they
are paid or incurred and anpbunts that are otherw se
not added to the basis for tax purposes of the
eligible property are not qualified rehabilitation
costs. Anmounts incurred for architectural and
engi neering fees, site survey fees, |egal expenses,

i nsurance prem uns, devel opnent fees, and ot her
construction-related costs are qualified
rehabilitation costs to the extent they are added to
the basis for tax purposes of the eligible property.
Costs of sidewal ks, parking |lots, and | andscapi ng do
not constitute qualified rehabilitation costs."

#3. Page 7, line 2, by striking the word
"TRANSFER' and inserting the follow ng: "REFUND'.

#4. Page 7, line 15, by inserting after the word

"credit," the following: "and".
#5. Page 7, by striking lines 16 through 30 and
inserting the following: "information required by the

departnment of revenue and fi nance.

3. A person receiving a property rehabilitation
tax credit under this chapter which is in excess of
the person's tax liability for the tax year is
entitled to a refund of the excess at a discounted
val ue. The di scounted val ue of the tax credit refund,
as calculated by the historical preservation office in
consultation with the departnment of revenue and
finance, shall be determ ned based on the di scounted
value of the tax credit five years after the tax year
of the project completion at an interest rate
equivalent to the prine rate plus two percent. The
refunded tax credit shall not exceed seventy-five
percent of the allowable tax credit."

#6. Page 8, line 7, by inserting after the word

"unused" the following: "and eligible for refund".
#7. Page 11, line 9, by striking the word "is" and
inserting the followi ng: "shall be refunded as

provided in section 404A 4, subsection 3."
#8. Page 11, by striking lines 10 and 11.
#9. Page 11, by striking lines 19 through 23.
#10. Page 12, line 21 by striking the figure "9"
and inserting the follow ng: "8A"
#11. Page 16, line 4, by striking the figure
"422.11D' and inserting the follow ng: "422. 11E"
#12. Page 17, by striking lines 9 through 15 and
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inserting the following: "tax liability shall be
refunded as provided in section 404A. 4, subsection 3."

#13. Page 17, by inserting after line 17 the
fol | owi ng:

"Sec. 100. Section 427.1, Code Suppl enent 1999, is
anended by adding the followi ng new subsection

NEW SUBSECTI ON.  31. BARN PRESERVATION. The
increase in assessed value added to a farmstructure
constructed prior to 1937 as a result of inprovenents
made to the farmstructure for purposes of preserving
the integrity of the internal and external features of
the structure as a barn is exenpt fromtaxation. To
be eligible for the exenption, the structure nmust have
been first placed in service as a barn prior to 1937.
The exenption shall apply to the assessnent year
begi nning after the conpletion of the inprovenents to
preserve the structure as a barn.

For purposes of this subsection, "barn" nmeans an
agricultural structure, in whatever shape or design,
whi ch was originally used for the storage of farm
products or feed or for the housing of farm animals,
poul try, or farm equi pnent.

Application for this exenption shall be filed with
the assessing authority not |ater than February 1 of
the first year for which the exenption is requested
on fornms provided by the departnent of revenue and
finance. The application shall describe and |ocate
the specific structure for which the added value is
requested to be exenpt.

Once the exenption is granted, the exenption shal
continue to be granted for subsequent assessment years
wi thout further filing of applications as |long as the
structure continues to be used as a barn. The
taxpayer shall notify the assessing authority when the
structure ceases to be used as a barn.

Sec. ___. Section 25B.7 does not apply to the
exenption granted pursuant to section 100 of this
Act."

#14. Title page, line 9, by inserting after the
word "purposes” the following: "and a property tax
exenption for increasing the value of certain barns as
a result of the rehabilitation of the barns,".

#15. By renunbering as necessary.
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