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Amend Senate File 2447 as foll ows:

#1. Page 16, by inserting after line 7 the
fol | owi ng:

"Sec. __ . NEWSECTION. 12.81 GENERAL AND
SPECI FI C BONDI NG PONERS SCHOCOL | NFRASTRUCTURE
PROGRAM

1. The treasurer of state may issue bonds for
pur poses of the school infrastructure program
established in section 292.2. Excluding the issuance
of refundi ng bonds, the treasurer of state shall not
i ssue bonds which result in the deposit of bond
proceeds of nmore than fifty mllion dollars into the
school infrastructure fund. The treasurer of state
shal |l have all of the powers which are necessary to
i ssue and secure bonds and carry out the purposes of
the fund. The treasurer of state nmay issue bonds in
princi pal amounts which are necessary to provide funds
for the fund as provided by this section, the paynent
of interest on the bonds, the establishnment of
reserves to secure the bonds, the costs of issuance of
the bonds, other expenditures of the treasurer of
state incident to and necessary or convenient to carry
out the bond issue for the fund, and all other
expenditures of the treasurer of state necessary or
convenient to administer the fund. The bonds are
i nvest ment securities and negotiable instrunents
wi thin the meani ng of and for purposes of the uniform
commer ci al code

2. Bonds issued under this section are payabl e
solely and only out of the nobneys, assets, or revenues
of the school infrastructure fund and any bond reserve
funds, all of which nay be deposited with trustees or
depositories in accordance with bond or security
docunents and pl edged by the treasurer of state to the
paynent thereof. Bonds issued under this section
shall contain on their face a statement that the bonds
do not constitute an indebtedness of the state. The
treasurer of state shall not pledge the credit or
taxing power of this state or any politica
subdi vi sion of this state or nake bonds issued
pursuant to this section payable out of any nobneys
except those in the school infrastructure fund

3. The proceeds of bonds issued by the treasurer
of state and not required for i mediate di sbursenent
may be deposited with a trustee or depository as
provided in the bond documents and invested or
reinvested in any investnent approved by the treasurer
of state and specified in the trust indenture,
resolution, or other instrument pursuant to which the
bonds are issued without regard to any limtation
ot herwi se provided by |aw

4. The bonds shall be:

a. In aform issued in denom nations, executed in
a manner, and payabl e over ternms and with rights of
redenpti on, and be subject to such other terns and
conditions as prescribed in the trust indenture,
resol ution, or other instrunent authorizing their
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i ssuance.

b. Negotiable instrunents under the |laws of the
state and may be sold at prices, at public or private
sale, and in a manner, as prescribed by the treasurer
of state. Chapters 73A, 74, 74A, and 75 do not apply
to the sale or issuance of the bonds.

c. Subject to the terns, conditions, and covenants
providing for the paynent of the principal, redenption
premuns, if any, interest, and other terns,
conditions, covenants, and protective provisions
saf eguardi ng paynent, not inconsistent with this
section and as determ ned by the trust indenture,
resol ution, or other instrunent authorizing their
i ssuance.

5. The bonds are securities in which public
officers and bodies of this state; political
subdi vi sions of this state; insurance conpani es and
associ ati ons and other persons carrying on an
i nsurance business; banks, trust conpanies, savings
associ ations, savings and | oan associ ati ons, and
i nvest ment conpani es; adm ni strators, guardi ans,
executors, trustees, and other fiduciaries; and other
persons authorized to invest in bonds or other
obligations of the state, may properly and legally
i nvest funds, including capital, in their control or
bel onging to them

6. Bonds nust be authorized by a trust indenture,
resolution, or other instrument of the treasurer of
state. However, a trust indenture, resolution, or
other instrunent authorizing the i ssuance of bonds may
del egate to an officer of the issuer the power to
negotiate and fix the details of an issue of bonds.

7. Neither the resolution, trust agreenment, nor
any other instrument by which a pledge is created
needs to be recorded or filed under the lowa uniform
comrercial code to be valid, binding, or effective.

8. Bonds issued under the provisions of this
section are declared to be issued for a general public
and governnental purpose and all bonds issued under
this section shall be exempt fromtaxation by the
state of lowa and the interest on the bonds shall be
exenpt fromthe state incone tax and the state
i nheritance and estate tax.

9. Subject to the ternms of any bond docunents,
nmoneys in the school infrastructure fund may be
expended for adm nistration expenses.

10. The treasurer of state may issue bonds for the
pur pose of refundi ng any bonds or notes issued
pursuant to this section then outstanding, including
the payment of any redenption prem uns thereon and any
interest accrued or to accrue to the date of
redenpti on of the outstanding bonds or notes. Unti
the proceeds of bonds issued for the purpose of
refundi ng out standi ng bonds or notes are applied to
the purchase or retirenent of outstanding bonds or
notes or the redenpti on of outstandi ng bonds or notes,
the proceeds nmay be placed in escrow and be invested
and reinvested in accordance with the provisions of
this section. The interest, inconme, and profits
earned or realized on an investrment may al so be
applied to the paynent of the outstanding bonds or
notes to be refunded by purchase, retirenment, or
redenption. After the ternms of the escrow have been
fully satisfied and carried out, any bal ance of
proceeds and interest earned or realized on the
i nvestments may be returned and deposited in the
school infrastructure fund. Al refunding bonds shal
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be i ssued and secured and subject to the provisions of
this chapter in the same manner and to the same extent
as ot her bonds issued pursuant to this section

Sec. __ . NEWSECTION 12.82 SCHOOL
I NFRASTRUCTURE AND RESERVE FUNDS

1. A school infrastructure fund is created and
established as a separate and distinct fund in the
state treasury. The fund shall be used for purposes
of the school infrastructure program established in
section 292. 2.

2. Revenue for the school infrastructure fund
shall include, but is not limted to, the follow ng,
whi ch shall be deposited with the treasurer of state
or its designee as provided by any bond or security
documents and credited to the fund

a. The proceeds of bonds issued to capitalize and
pay the costs of the fund and investnent earnings on
t he proceeds.

b. Interest attributable to investnent of nobney in
the fund or an account of the fund.

c. Mneys in the formof a devise, gift, bequest,
donation, federal or other grant, reinbursenent,
repaynent, judgrment, transfer, paynment, or
appropriation fromany source intended to be used for
t he purposes of the fund.

3. Mneys in the school infrastructure fund are
not subject to section 8.33. Notw thstanding section
12C. 7, subsection 2, interest or earnings on noneys in
the fund shall be credited to the fund

4. The treasurer of state may establish reserve
funds to secure one or nore issues of bonds or notes
i ssued pursuant to section 12.81. The treasurer of
state may deposit in a reserve fund established under
this subsection the proceeds of the sale of its bonds
or notes and ot her noney which is made avail able from
any other source. The treasurer of state may allow a

reserve fund established under this subsection to be
depl et ed.

Sec. __ . NEWSECTION 12.83 PLEDGES.

1. It is the intention of the general assenbly

that a pl edge nade in respect of bonds or notes shal
be valid and binding fromthe tinme the pledge is nade,
that the noney or property so pledged and received
after the pledge by the authority shall inmediately be
subject to the lien of the pledge wi thout physica
delivery or further act, and that the lien of the
pl edge shall be valid and binding as agai nst al
parties having clains of any kind in tort, contract,
or otherw se against the treasurer of state whether or
not the parties have notice of the lien.

2. The state pledges to and agrees with the
hol ders of bonds or notes issued under section 12.81,
that the state will not limt or alter the rights and
powers vested in the treasurer of state to fulfill the
terns of a contract nade by the treasurer of state
with respect to the bonds or notes, or in any way
inmpair the rights and renedi es of the holders until
the bonds and notes, together with the interest on
themincluding interest on unpaid installnments of
interest, and all costs and expenses in connection
with an action or proceeding by or on behalf of the
hol ders, are fully net and di scharged. The treasurer
of state is authorized to include this pledge and
agreenent of the state, as it refers to hol ders of
bonds or notes of the authority, in a contract with
t he hol ders.

Sec. . NEWSECTION. 12.84 LIMTATIONS
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Bonds or notes issued pursuant to section 12.81 are
not debts of the state, or of any political
subdi vi sion of the state and do not constitute a
pl edge of the faith and credit of the state or a
charge agai nst the general credit or general fund of
the state. The issuance of any bonds or notes
pursuant to section 12.81 by the treasurer of state
does not directly, indirectly, or contingently
obligate the state or a political subdivision of the
state to apply noneys from or to |levy or pledge any
formof taxation whatever to, the paynent of the bonds
or notes. Bonds and notes issued under section 12.81
are payable solely and only fromthe sources and
special fund provided in section 12.82. Expenses
incurred in carrying out sections 12.81 through 12. 83,
this section, and section 12.85 are payable solely
from funds avail abl e under those sections.

Sec. __ . NEWSECTION 12.85 CONSTRUCTI ON

Sections 12.81 through 12.84, being necessary for
the welfare of this state and its inhabitants, shal
be liberally construed to effect its purposes.”

#2. Page 16, line 20, by striking the figure
"292.3", and inserting the follow ng: "12.82".

#3. Page 22, by striking lines 17 through 25.

#4. By renunbering as necessary.
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