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Amend House File 2491, as anended, passed, and
reprinted by the House, as foll ows:

#1. By striking everything after the enacting
clause and inserting the follow ng:

"Section 1. Section 10B.4, subsection 2, Code
1999, is anmended by adding the followi ng new
par agr aph:

NEW PARAGRAPH. g. If the reporting entity is a
life science enterprise, as provided in chapter 10C
as that chapter exists on or before June 30, 2004, the
total amount of commercial sale of life science
products and products other than |ife science products
whi ch are produced fromthe agricultural |and held by
the life science enterprise.

Sec. 2. NEWSECTION. 10C.1 DEFI N TIONS.

1. "Actively engaged in farnm ng" nmeans the sane as
defined in section 10. 1.

2. "Agricultural commpdity" nmeans the sane as
defined in section 190C. 1.

3. "Agricultural land" neans |and suitable for use
in farmng as defined in section 9H. 1.

4. "Aninmal" nmeans a creature belonging to the
bovi ne, caprine, equine, ovine, or porcine species.

5. "Corporation" nmeans a donmestic or foreign
corporation subject to chapter 490, a nonprofit

corporation, or a cooperative.

6. "Econom c devel opnent board" or "board" means
the econonic devel opnent board created pursuant to
section 15.103.

7. "Family farmentity" nmeans the sanme as defined
in section 10. 1.
8. "Life science enterprise" or "enterprise" neans

a corporation or limted liability conpany organi zed
for the purpose of using biotechnol ogical systems or
techni ques for the production of life science

products.
9. "Life science product” or "product" nmeans a
product derived froman ani nal by using

bi ot echnol ogi cal systens or techni ques and which
i ncludes only the follow ng:

a. Enbryos or oocytes for use in anim
i mpl ant ati on.

b. Blood, mlk, or urine for use in the
manuf acture of pharnmaceuticals or nutriceuticals.

c. Cells, tissue, or organs for use in aninmal or
human transpl antati on.

10. "Limted liability conpany"” neans a limted
liability conmpany as defined in section 490A. 102.

Sec. 3. NEWSECTION. 10C. 2 PURPCSE.

The purpose of this chapter is to pronpte economc
growh in this state during this period of
revol uti onary technol ogi cal advancenent in ani mal and
human heal th sci ences, by providing for the
devel opnent of industries unrelated to traditiona
farm ng, but devoted to the production of life science
products derived from ani nal s.

Sec. 4. NEWSECTION. 10C. 3 ENTERPRI SES ENGAGED
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I N THE CREATI ON AND DEVELOPMENT OF LI FE SClI ENCE
PRODUCTS PROCHI BI TI ON AND EXCEPTI ONS.

Not wi t hst andi ng any other provision of law, a life
science enterprise may acquire or hold an ownership or
| easehol d interest in agricultural land, if the
econom ¢ devel opment board approves a life science
enterprise plan as provided in section 15.104. Alife
sci ence enterprise nust acquire or hold the
agricultural land pursuant to the plan which may be
anended as provided by the board. However, the life
science enterprise shall not hold a total of nore than
three hundred twenty acres of agricultural land. The
life science enterprise shall hold the land only for
purposes of producing life science products according
to the life science enterprise plan. The life science
enterprise may hold the interest in the agricultura
|l and, as provided in the plan, for as long as
comrer ci al sal es of products produced fromthe
agricultural land are subject to the foll ow ng

1. The sale of life science products nust equal at
| east seventy-five percent of comercial sales of al
products produced fromthe agricultural |and during
any year that the life science enterprise is required
to report under section 10B. 4.

2. The sale of products other than life science
products nust equal not nore than twenty-five percent
of commercial sales of all products produced fromthe
agricultural land during any year that the life
science enterprise is required to report under section
10B. 4.

Sec. 5. NEWSECTION. 10C. 4 ENFORCEMENT
PENALTI ES.

1. The office of attorney general or a county
attorney shall enforce the provisions of this chapter.

2. Alife science enterprise violating this
chapter shall be assessed a civil penalty of not nore
than twenty-five thousand dollars. Each day that a
viol ation exists shall constitute a separate offense.
In addition, the Iife science enterprise shall divest
itself of any land held in violation of this chapter
within one year after judgnment. The court may
determ ne the nmethod of divesting an interest held by
alife science enterprise found to be in violation of
this chapter. A financial gain realized by the
enterprise which disposes of an interest held in
violation of this chapter shall be forfeited to the
general fund of the state. All court costs and fees
shal|l be paid by the enterprise holding the interest
in violation of this chapter.

3. The courts of this state nay prevent and
restrain violations of this chapter through the
i ssuance of an injunction. The attorney general or a

county attorney shall institute suits on behalf of the
state to prevent and restrain violations of this
chapter.

Sec. 6. NEWSECTION. 10C.5 REPEAL.

Sections 10C. 1 through 10C. 4 and this section are
repeal ed July 1, 2004.

Sec. 7. NEWSECTION. 10C. 6 EXI STING LI FE SCl ENCE
ENTERPRI SES

This section applies on and after July 1, 2004.

1. a. Alife science enterprise may acquire or
hol d agricultural |and, notw thstandi ng section 10C. 5
as that section exists in the 2003 Code or 2003 Code
Suppl enent, if all of the follow ng applies:

(1) The life science enterprise acquires the
agricultural land on or before June 30, 2004.
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(2) The enterprise acquires or holds the
agricultural land pursuant to chapter 10C as that
chapter exists in the 2003 Code or 2003 Code
Suppl enent .

(3) The econom c devel opment board has approved a
life science enterprise plan filed on or before June
30, 2004 with the board. The enterprise nust acquire
or hold the agricultural land pursuant to the plan
whi ch may be anended at any tinme and approved by the
board pursuant to section 15.104.

b. The life science enterprise nust file a report
with the secretary of state as provided in section
10B. 4.

2. A person who is a successor in interest to a
life science enterprise nmay acquire or hold
agricultural |and, notw thstandi ng section 10C. 5 as
that section exists in the 2003 Code or 2003 Code
Supplenent, if all of the follow ng applies:

a. The person neets the qualifications of a life
sci ence enterprise and acquires or holds the
agricultural land as provided in chapter 10C as that
chapter exists in the 2003 Code or 2003 Code
Suppl enent .

b. The person acquires or holds the agricultura
| and according to the Iife science enterprise plan
filed by the person's predecessor in interest and
approved by the econonic devel opnent board. The plan
may be anmended at any tine and approved by the board
pursuant to section 15.104.

c. The person has filed a notice with the economc
devel opnent board as required by the board. The
notice shall state that the person is a successor in
interest. The notice nust be filed with the board
within thirty days follow ng the person's acquisition
of the interest.

d. The person nust file a report as a life science
enterprise with the secretary of state as provided in
section 10B. 4.

Sec. 8. Section 15.104, Code 1999, is anended by
addi ng the foll ow ng new subsecti on:

NEW SUBSECTI ON. 4A. Review and approve or
di sapprove a life science enterprise plan or
anendnments to that plan as provided in chapter 10C as
that chapter exists on or before June 30, 2004, and
according to rules adopted by the board. Alife
sci ence plan shall nmake a reasonable effort to provide
for participation by persons who are individuals or
famly farmentities actively engaged in farm ng as
defined in section 10.1. The persons nay participate
inthe life science enterprise by holding an equity
position in the life science enterprise or providing
goods or service to the enterprise under contract.
The plan nust be filed with the board not |ater than
June 30, 2004. The life science enterprise may file
an anendnent to a plan at any tine. A life science
enterprise is not eligible to file a plan, unless the
life science enterprise files a notice with the board
The notice shall be a sinple statenent indicating that
the life science enterprise may file a plan as
provided in this section. The notice nust be filed
with the board within thirty days fromthe effective
date of this Act. The notice, plan, or amendnents
shall be submitted by a life science enterprise as
provi ded by the board. The board shall consult with
the departnment of agriculture and | and stewardship
during its review of a life science plan or anmendnents
to that plan. The plan shall include information
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regarding the life science enterprise as required by
rul es adopted by the board, including but not limted
to all of the follow ng:

a. A description of life science products to be
devel oped by the enterprise.

b. The tine frane required by the enterprise to
develop the life science products.

c. The anpunt of capital investnent required by
the enterprise to develop the |life science products.

d. The nunber of acres of land required to produce
the Iife science products.

e. The type and extent of participation in the
life science enterprise by persons who are individuals

or famly farmentities. |If the plan does not provide
for participation or minimal participation, the plan
shal |l include a detailed explanation of the reasonable

effort nade by the life science enterprise to provide
for participation.

Sec. 9. DIRECTIONS TO CODE EDI TOR. The Code
editor nmay transfer section 10C. 6 to another chapter
in the 2005 Code, and correct internal references as
necessary in order to enhance the readability of the
Code.

Sec. 10. EFFECTIVE DATE. This Act, being deened
of inmmedi ate inportance, takes effect upon enactnent."”

KEN VEENSTRA
JOHN P. KIBBIE
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