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Amend Senate File 464 as foll ows:
#1. Page 28, by inserting after line 13 the
fol | owi ng:
"Section ___ . NEWSECTION. 261.130 DEFIN TIONS.
As used in this division, unless the context
ot herw se requires:

1. "Comm ssion" neans the college student aid
conmmi ssi on.
2. "Education tax credit" neans the federal hope

schol arship credit or lifetime |learning credit under
section 25A of the Internal Revenue Code

3. "Eligible borrower" nmeans a taxpayer who is
reasonably expected to qualify for receiving the
federal hope scholarship credit or lifetinme |earning
credit under section 25A of the Internal Revenue Code

4. "Eligible institution" nmeans any postsecondary
educational institution described in section 418 of
the Hi gher Education Act of 1965 which is entitled to
participate in a programunder Title |V of that Act.

5. "Higher Education Act of 1965" means the
federal Hi gher Education Act of 1965, as anended and
codified in 20 U.S.C. } 1071 et seq.

6. "Internal Revenue Code" neans the sane as
defined in section 422.3

7. "Qualified tuition and rel ated expenses" neans
the sane as defined in section 25A(f) of the Interna

Revenue Code.

Sec. _ . NEWSECTION 261.131 STUDENT BRI DCGE
LOAN PROGRAM

1. A student bridge | oan program shall be
established by the conmission to provide | oans to an
eligible borrower to bridge the gap between the tine
qualified tuition and rel ated expenses for enroll nment
or attendance at an eligible institution are incurred
and the tinme when the eligible borrower will receive
the benefit of an education tax credit.

2. An eligible borrower seeking a | oan under the
student bridge |oan programshall file an application
with the conmi ssion and denonstrate a need for a
short-termloan to pay for all or part of the
qualified tuition and rel ated expenses for enroll nment
or attendance at the eligible institution. The
denmonstrated need for the |oan shall be for not |onger
than one school year.

3. The anount of the | oan shall not exceed the
approxi mate amount of an educational tax credit which
will be clained by the eligible borrower for the tax
year in which the qualified tuition and rel ated
expenses w ||l be paid.

4. A student bridge |oan nade under this program
shal |l be used solely for payment of qualified tuition
and rel ated expenses. The | oan shall be repayabl e by
June 30 of the year following the tax year for which
the educational tax credit is claimed. Interest shal
not be charged on the loan until after the due date.
After the due date, interest shall be charged at a
rate equal to the rate being collected by an eligible
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| ender under the guaranteed | oan paynment program
establ i shed under section 261. 44.

5. An eligible borrower is eligible to receive
student bridge | oans under this programfor nore than
one school year or portion of a school year.

Sec. __ . NEWSECTION 261.132 APPROPRI ATI ON
REVCOLVI NG FUND.

There is appropriated to the student bridge | oan
programrevol ving fund created in the state treasury
and under the control of the commi ssion the sum of
five mllion dollars for the fiscal year beginning
July 1, 1999

Moneys appropriated to the revolving fund shall be
used by the conmmi ssion for purposes of making student
bridge loans to eligible borrowers under the student
bridge | oan program Interest earned on noneys in the
revol ving fund shall be credited to the revol ving
fund, notw thstanding section 12C.7. Al repaynment of
| oans nade under the programshall be credited to the
revol vi ng fund.

Not wi t hst andi ng section 8.33, all unencunbered or
unobl i gat ed noneys remai ning at the cl ose of any
fiscal year in the revolving fund shall not revert but
shall remain available to the conm ssion for use of
the revolving fund."

#2. Title page, line 4, by inserting after the
word "regents,"” the following: "providing for a
student bridge | oan program”
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