Senate Amendment 5088

Amendment Text
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Amend Senate File 2366 as foll ows:

#1. Page 1, by inserting after line 30 the
fol | owi ng:

"Sec. ___ . COLLEGE STUDENT AID COW SSION. There
is appropriated fromthe general fund of the state to
the coll ege student aid conmission for the fiscal year
begi nning July 1, 1998, and endi ng June 30, 1999, the
foll owi ng anobunt, or so nuch thereof as is necessary,
to be used for the purposes designated:

For teacher | oan payments pursuant to section
261. 111:

.................................................. $
#2. Page 14, by inserting before line 14 the
fol | owi ng:
"Sec. ___ . NEWSECTION 261.111 TEACHER SHORTAGE
LOAN PAYMENT PROGRAM

1. A teacher shortage | oan paynment programis
established to be adm nistered by the coll ege student
aid commission as provided in this section. The
purpose of the |oan paynment programis to attract
lowa's youth and adults to consider a career in
teaching, to increase the diversity of the state's
teachi ng profession, and to increase the nunber of
qualified teachers in areas of the state experiencing
a shortage of teachers. An individual is eligible for
the programif the individual neets all of the
foll owing conditions:

a. |Is aresident of this state who is enrolled at
an institution of higher |earning under the control of
the state board of regents or an accredited private
institution as defined in section 261.9.

b. Is enrolled in one or nore of the subject areas
determ ned by the departnment of education and
recogni zed by the United States departnent of
education as experiencing a shortage of teachers.

c. Has filed a |l oan application with the
conmi ssi on.

d. Meets the requirenents for a teacher shortage
| oan established in this chapter and by administrative
rul e.

2. A teacher shortage |oan shall be awarded for
not nore than the equival ent of two years and may be
awarded to an eligible individual under this section
if the student agrees to teach for two years in an
area in this state that the department of education
has determined, and the United States departnent of
education recogni zes, i s experiencing a shortage of
teachers. A loan issued in accordance with this
section, and the interest that accrues on the | oan,
shal | not becone due and payabl e until one year after
the individual graduates. |If a recipient submts
evi dence to the conm ssion that the recipient was
enpl oyed as a teacher in a teacher shortage area for a
school year in accordance with this section, fifty
percent of the principal amount of the |oan and any
interest accruing on fifty percent of the principa
anount of the loan are canceled. |If the recipient
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continues enploynent as a teacher in a teacher
shortage area as provided in this section during the
next succeedi ng school year and subnmits evidence to
the conmi ssion of the continuation of teaching

enpl oynment, the recipient is not required to comrence
repaynent during that school year and at the end of
that school year the remaining fifty percent of the
princi pal amount of the |oan, and any interest
accruing on the principal amount of the |oan, are
cancel ed.

3. The interest rate on the |oan shall be equal to
the interest rate collected by an eligible |ender
under the |owa guaranteed student |oan program for the
year in which the | oan is nade

4. The commi ssion shall prescribe by rule the
terns of repaynent. The conmission shall set a fina
date for subm ssion of applications each year and
shall review the applications and informthe
recipients within a reasonable tine after the
deadl i ne

5. The maximum | oan a student is eligible to
recei ve annually is an anpbunt equal to the annual
resi dent undergraduate tuition rate established for
institutions of higher |earning under the control of
the state board of regents. Eligible students may
receive both a tuition grant and a teacher shortage
| oan.

6. A teacher shortage |oan payment fund is
established in the office of the treasurer of state
for deposit of paynments nmade by | oan recipients who do
not fulfill the cancellation conditions of the |oan
program Paynents nade by recipients on the |oans
shal | be used to suppl enent noneys appropriated to the
teacher shortage | oan payment program
Not wi t hst andi ng section 8.33, npbneys deposited in the
teacher shortage | oan paynent fund shall not revert to
the general fund of the state at the end of any fisca
year, but shall remain in the teacher shortage | oan
paynent fund and be continuously avail able to nake
addi ti onal |oans under the program"

#3. By renunbering as necessary.
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