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Amend House File 726, as anmended, passed, and
reprinted by the House, as foll ows:

#1. Page 1, by inserting after line 2 the
fol | owi ng:

"Section 1. Section 422.120, subsection 1
par agraph b, Code 1997, is anmended by striking the
paragraph and inserting in |lieu thereof the follow ng:

b. (1) The credit shall be available to an
i ndi vidual or corporate taxpayer if the taxpayer's
federal taxable income is not nore than ninety-nine
t housand six hundred dollars for the tax year. 1In the
case of married taxpayers, their conbined federa
taxabl e i ncome shall be used to determine if they
qualify for the credit.

(2) For each subsequent tax year, the maxi mum
taxabl e i ncone anount specified in subparagraph (1)
shall be nmultiplied by the cunul ative index factor for
that tax year. "Cumulative index factor" neans the
product of the annual index factor for the 1997
cal endar year and all annual index factors for
subsequent cal endar years. The cumul ative index
factor applies to all tax years beginning on or after
January 1 of the cal endar year for which the |atest
annual index factor has been determ ned.

(3) The annual index factor for the 1997 cal endar
year is one hundred percent. For each subsequent
cal endar year, the annual index factor equals the
annual inflation factor for that cal endar year as
conputed in section 422.4 for purposes of the
i ndi vi dual inconme tax."
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