House Amendment 1806

Amendment Text
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Amend House File 726 as foll ows:

#1. Page 1, by inserting after line 2 the
fol | owi ng:

"Sec. ___. Section 9H 1, Code 1997, is anmended by
addi ng the foll ow ng new subsecti on:

NEW SUBSECTI ON. 2A. "Authorized entity" neans an
aut hori zed farm corporation; authorized trust;
authorized limted liability company; or limted
partnership, other than a famly farmlinmted
partnership, which owns or |eases agricultural [|and.

Sec. ___ . Section 9H.5, subsection 2, Code 1997,

i s amended by striking the subsection and inserting in
lieu thereof the follow ng

2. a. A person who holds an interest in an
aut horized entity shall not hold an interest in
anot her authorized entity, if all authorized entities
in which the person would hold an interest own or
| ease a conbined total of nore than one thousand five
hundred acres of agricultural land. |f a person holds
an interest in nore than one authorized entity, al
aut horized entities in which the person holds an
interest shall not own or |ease a conbined total of
nore than one thousand five hundred acres of
agricultural |and.

b. As used in this section, an interest in an
aut hori zed entity means hol ding an interest as any of
the foll ow ng:

(1) A stockhol der of an authorized farm
cor poration.

(2) A beneficiary of an authorized trust.

(3) Alimted partner in alimted partnership
whi ch owns or |eases agricultural |and, other than a
famly farmlimted partnership

(4) A nenber of an authorized linmted liability
conpany.

c. This subsection shall not apply to the extent
that an interest in an authorized entity was held on
or before July 1, 1988.

Sec. ___. Section 9H.5, subsection 3, paragraph a,
Code 1997, is anmended to read as foll ows:

a. An authorized farm corporation, authorized
trust, authorized linmted liability conpany, or
limted partnership violating this section shall be
assessed a civil penalty of not nore than twenty-five
t housand dollars and shall divest itself of any I|and
held in violation of this section within one year
after judgnent. A civil penalty of not nore than one
thousand dollars may be inposed on a person who
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bei ng a stockhol der of an authorized farm corporation,
beneficiary of an authorized trust, nenber of an
authorized limted liability conpany, or limted
partner in a limted partnership in violation of this
section. The person shall divest the interest held by
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the person in the corporation, trust, limted
liability conmpany, or limted partnership to conmply
with this section. The court nmmy determ ne the nethod
of divesting an interest held by a person found to be
in violation of this chapter. A financial gain
realized by a person who di sposes of an interest held
in violation of this chapter shall be forfeited to the
state's general fund. Al court costs and fees shal
be paid by the person holding the interest in
violation of this chapter.™

#2. By renunbering as necessary.
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