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Amend Senate File 2245, as anended, passed, and
reprinted by the Senate, as follows:

#1. By striking everything after the enacting
clause and inserting the follow ng:

"DI VI SI ON

| OMA PUBLI C EMPLOYEES' RETI REMENT SYSTEM (| PERS)

Section 1. Section 97B.4, unnunbered paragraph 1,
Code 1995, is anmended to read as foll ows:

The departnent, through the chief investnent
of ficer and chief benefits officer, shall adninister
this chapter. The departnment nay adopt, anend, or
rescind rul es, enploy persons, execute contracts with
outside parties, make expenditures, require reports,
make investigations, and take other action it deens
necessary for the administration of the systemin
conformity with the requirenents of this chapter, the
applicable provisions of the Internal Revenue Code
and all other applicable federal and state laws. The
rul es shall be effective upon conpliance with chapter
17A. Not later than the fifteenth day of Decenber of
each year, the departnent shall subnit to the governor
a report covering the adninistration and operation of
this chapter during the preceding fiscal year and
shal | nake recomendati ons for amendnents to this
chapter. The report shall include a balance sheet of
the moneys in the lowa public enployees' retirenent
fund.

Sec. 2. Section 97B.7, subsection 2, paragraph b,
unnunbered paragraphs 1 through 3, Code 1995, are
amended to read as foll ows:

To invest the portion of the retirenment fund which
in the judgnent of the department is not needed for
current paynent of benefits under this chapter. The
departnment shall execute the disposition and
i nvest ment of noneys in the retirement fund in
accordance with the investnment policy and goa
statenent established by the investnent board. In
establishing the investrment policy of the fund and the
i nvestment of the fund, the departnment and investnent
board shall exercise the judgnent and care, under the
circunstances then prevailing, which persons of
prudence, discretion, and intelligence exercise in the
managenment of their own affairs, not for the purpose
of speculation, but with regard to the permanent
di sposition of the funds, considering the probable
income, as well as the probable safety, of their
capital. Wthin the Iimtations of the standard
prescribed in this section, the treasurer of state,
the departnent, and the board nay acquire and retain
every kind of property and every kind of investnent
whi ch persons of prudence, discretion, and
intelligence acquire or retain for their own account.

The departnent and investment board shall give
appropriate consideration to those facts and
circunmstances that the departnent and investnment board
know or should know are relevant to the particular
i nvestment or investment policy involved, including
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the role the investnment plays in the total value of
the retirenent fund.

For the purposes of this paragraph, appropriate
consi deration includes, but is not limted to, a
determ nation by the departnment and investnment board
that the particular investnent or investnent policy is
reasonably designed to further the purposes of the
retirement system taking into consideration the risk
of loss and the opportunity for gain or other return
associated with the investnment or investnent policy
and consideration of the followi ng factors as they
relate to the retirenment fund

Sec. 3. Section 97B.7, subsection 2, paragraph b,
unnunber ed paragraph 5, Code 1995, is amended to read
as follows:

Except as provided in section 97B. 4, if there is
loss to the fund, the treasurer, the departnent, and
the board are not personally liable, and the |oss
shal | be charged against the retirenent fund. There
is appropriated fromthe retirenment fund the anount
required to cover a |loss. Expenses incurred in the
sal e and purchase of securities belonging to the
retirement fund shall be charged to the retirenent
fund, and there is appropriated fromthe retirenent
fund the anount required for the expenses incurred.

I nvest nent nanagenent expenses shall be charged to the
i nvestent inconme of the retirenment fund, and there is
appropriated fromthe retirenment fund the anount
required for the investnent nmanagenent expenses,
subject to the limtations stated in this unnunbered
paragraph. The amount appropriated for a fiscal year
under this unnurbered paragraph shall not exceed

tenths of one percent of the market val ue of
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the retirement fund. The departnment shall report the
i nvest ment management expenses for a fiscal year as a
percent of the market value of the retirenent fund in
the annual report to the governor required in section
97B. 4. A person who has signed a contract with the
departnent for investnent nanagenent purposes shal
nmeet the requirenents for doing business in |owa
sufficient to be subject to tax under rules of the
departnent of revenue and fi nance.

Sec. 4. Section 97B.11, Code 1995, is anmended to
read as foll ows:

97B. 11 CONTRI BUTI ONS BY EMPLOYER AND EMPLOYEE.

Each enpl oyer shall deduct fromthe wages of each
menber of the systema contribution in the anount of
three and seven-tenths percent of the covered wages
paid by the enployer, until the nenber's ternination
or retirenent from enpl oynment, whichever is earlier.
The contributions of the enployer shall be in the
anmount of five and seventy-five hundredths percent of
the covered wages of the nmenber.

If the total of the contributions to be deducted
fromthe wages of a nenber and contributions picked up

and paid by the enployer shall not exceed one dollar
for any calendar quarter, contributions shall not be
deducted or paid concerning that nenber and the nenber

shall not receive credit for nmenbership service for
that quarter
Sec. 5. Section 97B. 14, Code 1995, is anended to
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—or
— under section 97B. 11 prior to January 1, 1995,

97B. 14 CONTRI BUTI ONS FORWARDED.
Contributions deducted fromthe wages of the nenber
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menber contributions picked up by the enpl oyer under
section 97B. 11A begi hning January 1, 1995, and the
enpl oyer's contribution shall be forwarded to the
departnent for recording and deposited with the
treasurer of the state to the credit of the |owa
public enpl oyees' retirenent fund. Contributions
shall be remitted nonthly, if total contributions by
bot h enpl oyee and enpl oyer ampbunt to one hundred
dollars or nore each nonth, and shall be otherwi se
paid in such nanner, at such tinmes and under such
condi tions, either by copies of payrolls or other
met hods necessary or hel pful in securing proper
identification of the nenber, as may be prescribed by
t he departnment.

Sec. 6. Section 97B. 15, Code 1995, is anended to
read as foll ows:

97B. 15 RULES, PO.ICIES, AND PROCEDURES.

The departnment may adopt rul es under chapter 17A
and establish procedures, not inconsistent with this
chapter, which are necessary or appropriate to
i npl enent this chapter and shall adopt reasonabl e and
proper rules to regulate and provide for the nature
and extent of the proofs and evi dence and the nethod
of taking and furnishing the proofs and evidence in
order to establish the right to benefits under this
chapter. The departnment may adopt rul es, and take
action based on the rules, to conformthe requirenents
for receipt of retirenment benefits under this chapter
to the mandat es of applicable federal statutes and
regul ati ons.

Prior to the adoption of rules, the departnent may
establish interimwitten policies and procedures, and

take action based on the policies and procedures, to
conformthe requirenents for receipt of retirenent

benefits under this chapter to the applicable
requirements of federal |aw.

Sec. 7. Section 97B.17, unnunbered paragraph 1,
Code 1995, is anmended to read as foll ows:

The departnent shall establish and maintain records
of each menber, including but not limted to, the
anmount of wages of each nenber, the contribution of
each menber with interest, and interest dividends
credited. The records may be maintained in paper,
magnetic, or electronic form including optical disk
storage. These records are the basis for the
conpilation of the retirenent benefits provided under
this chapter. The follow ng records maintai ned under
this chapter containing personal identifiable
i nformation are not public records for the purposes of
chapter 22:

Sec. 8. Section 97B.17, Code 1995, is anended by
addi ng the followi ng new unnunbered paragraph:

NEW UNNUVBERED PARAGRAPH. Notwi t hst andi ng any
provi si ons of chapter 22 to the contrary, the
departnment's records nay be released to any politica
subdi vision, instrunentality, or other agency of the
state solely for use in a civil or crimnal |aw
enforcenent activity pursuant to the requirenments of
this paragraph. To obtain the records, the politica
subdi vision, instrunentality, or agency shall, in
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witing, certify that the activity is authorized by
law, provide a witten description of the information
desired, and describe the | aw enforcenent activity for
which the information is sought. The departnent shal
not be civilly or crimnally liable for the rel ease or
rerel ease of records in accordance with this
par agr aph.

Sec. 9. Section 97B.25, Code 1995, is anended to
read as follows:

97B. 25 APPLI CATI ONS FOR BENEFI TS

A representative designated by the chief benefits
officer and referred to in this chapter as a
retirenent benefits specialist shall pronptly exam ne
applications for retirenent benefits and on the basis
of facts found shall determ ne whether or not the
claimis valid and if valid, the nonth with respect to
whi ch benefits shall conmmence, the nonthly benefit
anount payabl e, and the maxi mum duration. The
retirenent benefits specialist shall pronmptly notify
the applicant and any other interested party of the
deci sion and the reasons. Unless the applicant or
other interested party, within thirty cal endar days
after the notification was nailed to the applicant's
or party's last known address, files an appeal as
provided in section 97B. 20A, the decision is final and
benefits shall be paid or denied in accord with the
decision. A retirement application shall not be
amended or revoked by the nenber once the first
retirement allowance is paid. A nmenber's death during
the first nonth of entitlenent shall not invalidate an
approved application.

Sec. 10. Section 97B.39, Code 1995, is anmended to
read as foll ows:

97B. 39 RI GHTS NOT TRANSFERABLE -

— OR SUBJECT
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TO LEGAL PROCESS — EXCEPTI ONS

The right of any person to any future paynment under
this chapter is not transferable or assignable, at |aw
or in equity, and the noneys paid or payable or rights
exi sting under this chapter are not subject to
execution, levy, attachnent, garni shnment, or other
| egal process, or to the operation of any bankruptcy
or insolvency |aw except for the purposes of enforcing
child, spousal, or nedical support obligations or
marital property orders. For the purposes of
enforcing child, spousal, or nedical support
obligations, the garnishnment or attachment of or the
execution agai nst conpensati on due a person under this
chapter

not exceed the anount specified in

15 U.S.C. } 1673(b). The departnent shall conply with
the provisions of a marital property order requiring
the selection of a particular benefit option,
desi gnated beneficiary, or contingent annuitant if the
selection is otherwi se authorized by this chapter and
the menber has not received paynent of the nenber's
first retirenment all owance. However, a marita
property order shall not require the paynent of
benefits to an alternative payee prior to the nenber's
retirenent, prior to the date the nenber elects to
receive a lunp sumdistribution of accunul at ed
contributions pursuant to section 97B.53, or in an
anount that exceeds the benefits the nmenber woul d
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otherwi se be eligible to receive pursuant to this
chapter.

Sec. 11. Section 97B.41, subsection 2, Code
Suppl enment 1995, is anended to read as foll ows:

2. "Accumul ated contributions” nmeans the tota
obt ai ned as of any date, by accunul ati ng each
i ndi vidual contribution by the nmenber

—attwo percent
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1
2
3
4
5

with interest plus interest dividends as provided in
section 97B. 70, for all conpleted cal endar years and
for any conpl eted cal endar year for which the interest
di vidend has not been declared and for conpl eted

mont hs of partially conpl eted cal endar years

— as provided in section 97B. 70.

(NN NN NN N NN NoNo o NeoNerNo o) e NerNerNeo) e lerNerNeorNep)

11
12
13
14
15
16
17

Sec. 12. Section 97B.41, subsection 8, paragraph
b, subparagraph (6), Code Supplenent 1995, is anended
to read as follows:

(6) Enployees hired for tenporary enpl oynent of
| ess than six nmonths or one thousand and forty hours
in a cal endar year. An enployee who works for an
enpl oyer for six or nore nonths in a cal endar year or
who works for an enployer for nore than one thousand
forty hours in a calendar year is not a tenporary
enpl oyee under this subparagraph. Adjunct instructors
are tenporary enployees for the purposes of this
chapter. As used in this section, unless the context
otherw se requires, "adjunct instructors" means
instructors enployed by a conmmunity college or _a
uni versity governed by the state board of regents
wi t hout a continuing contract, whose teaching |oad
does not exceed one-half tinme for two full senesters
or three full quarters per cal endar year.

Sec. 13. Section 97B.41, subsection 8, paragraph
b, Code Suppl enment 1995, is anmended by addi ng the
fol |l owi ng new subpar agr aph:

NEW SUBPARAGRAPH. (20) Persons enpl oyed t hrough
any program described in section 15.225, subsection 1,
and provided by the |owa conservation corps.

Sec. 14. Section 97B.41, Code Suppl ement 1995, is
anmended by adding the foll ow ng new subsection
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37 NEW SUBSECTI ON.  10A. "Internal Revenue Code"

38 neans the Internal Revenue Code as defined in section

39 422.3.

40 Sec. 15. Section 97B.41, subsection 12, Code

41 Suppl enent 1995, is amended to read as foll ows:

42 12. "Menbership service" means service rendered by

43 a menber after July 4, 1953. Years of nenbership

44 service shall be counted to the conplete quarter

45 cal endar year. However, nenbership service for a

46 cal endar year shall not include nore than four

47 quarters. In determ ning a nenber's period of

48 nenbership service, the departnent shall comnbine al

49 periods of service for which the nenber has made

50 contributions. |f the departnent has not maintained
1 the accumul ated contribution account of the menber for
2 a period of service, as provided pursuant to section
3 97B. 53, subsection 6, the departnent shall credit the
4 nmenber for the service if the nmenber subnits
5 satisfactory proof to the departnent that the nenber
6
7
8

did nake the contributions for the period of service
and did not take a refund for the period of service.






7 37
——chapter—1183—-
38 Sec. 16. Section 97B.41, Code Supplenent 1995, is
39 anended by adding the foll ow ng new subsection
40 NEW SUBSECTI ON. 13A. "Regul ar service" neans
41 service for an enpl oyer other than special service
42 Sec. 17. Section 97B.41, Code Suppl ement 1995, is
43 amended by adding the foll owi ng new subsection
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NEW SUBSECTI ON. 14A. "Retirenent" neans that
peri od of time begi nning when a nmenber who has filed
an approved application for a retirenent allowance has
survived into at least the first day of the menber's

48 first nonth of entitlenment and endi ng when the nmenber

49 di es.

50 Sec. 18. Section 97B.41, subsection 15, paragraphs
1 a and b, Code Suppl enent 1995, are anended to read as
2 foll ows:

3 a. Service in the arnmed forces of the United
4 States, if the enpl oyee was enpl oyed by the enpl oyer
5 immedi ately prior to entry into the arnmed forces, and
6 if the enployee was rel eased fromservice and returns
7 to covered enploynent with the enployer within twelve
8 months of the date on which the enpl oyee has the right
9 of release fromservice or within a |onger period as
10

—provided

— required by the applicable | aws of the United

11 States.

12 b. Leave of absence or vacation authorized by the

13 enployer for a period not exceeding twelve nonths. A

14 | eave of absence authorized pursuant to the

15 requirenents of the federal Family and Medical Leave

16 Act of 1993 is considered a | eave of absence

17 authorized by the enpl oyer.

18 Sec. 19. Section 97B.41, Code Supplenent 1995, is

19 anended by addi ng the foll owi ng new subsection
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NEW SUBSECTI ON. 16A. "Special service" neans
service for an enployer while enployed in a protection
occupation as provided in section 97B. 49, subsection
16, paragraph "a", and as a county sheriff, deputy
sheriff, or airport fire fighter as provided in
section 97B. 49, subsection 16, paragraph "b"

Sec. 20. Section 97B.41, subsection 18, Code
Suppl emrent 1995, is anmended to read as foll ows:

18. a. "Three-year average covered wage" neans a
menber's covered wages averaged for the highest three
years of the menber's service, except as otherw se
provided in this subsection. The highest three years
of a nmenber's covered wages shall be determ ned using
cal endar years. However, if a menber's final quarter
of a year of enploynment does not occur at the end of a
cal endar year, the departnent nmamy determ ne the wages
for the third year by conputing the average quarter of
all quarters fromthe menber's highest cal endar year
of covered wages not being used in the selection of
the two highest years and using the conputed average
quarter for each quarter in the third year in which no
wages have been reported in conbination with the fina
quarter or quarters of the nenber's service to create
a full year. However, the departnment shall not use
the menber's final quarter of wages if using that



quarter would reduce the nenber's three-year average
covered wage. |If the three-year average covered wage
of a nmenber exceeds the highest naxi num covered wages
in effect for a cal endar year during the nenber's
peri od of service, the three-year average covered wage
of the nenber shall be reduced to the highest nmaxinmm
covered wages in effect during the nenmber's period of

2 service.
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b. Notwi thstanding any other provisions of this
subsection to the contrary, the three-year average
covered wage shall be conputed as follows for the
follow ng nenbers:

(1) For a nenber who retires during the cal endar

year begi nning January 1, 1997, and whose three-year
average covered wage at the tinme of retirenent exceeds

forty-eight thousand dollars, the nenber's covered
wages averaged for the highest four years of the
nenber's service or forty-eight thousand dollars
whi chever is greater.

(2) For a nenber who retires during the cal endar
year beginning January 1, 1998, and whose three-year
average covered wage at the tine of retirenment exceeds

fifty-two thousand dollars, the nenber's covered wages

averaged for the highest five years of the nenber's
service or fifty-two thousand dollars, whichever is

greater.

3 For a nenber who retires during the cal endar
year begqginning January 1, 1999, and whose three-year
average covered wage at the tine of retirenent exceeds

fifty-five thousand dollars, the nenber's covered
wages averaged for the highest six years of the
nenber's service or fifty-five thousand dollars,
whi chever is greater.

(4) For a menber who retires on or after January
1, 2000, but before January 1, 2003, and whose three-
year average covered wage at the tine of retirenent
exceeds fifty-five thousand dollars, the nenber's
covered wages averaged for the highest seven years of
the menber's service or fifty-five thousand dollars,
whi chever is greater.

For purposes of this paragraph, the highest years
of the nenber's service shall be determ ned using
cal endar years and nmay be determ ned using one
conmputed year calculated in the manner and subject to
the restrictions provided in paragraph "a".

Sec. 21. Section 97B.41, subsection 20, paragraph
b, subparagraph (11), unnunbered paragraphs 1 and 2,
Code Suppl enment 1995, are anended by striking the
unnunber ed paragraphs and inserting in |lieu thereof
the foll ow ng:

(11) For the cal endar year begi nning January 1,
1991, wages not in excess of thirty-one thousand
dol l ars.

(11A) For the cal endar year begi nning January 1,
1992, wages not in excess of thirty-four thousand
dol | ars.

(11B) For the cal endar year beginning January 1,
1993, wages not in excess of thirty-five thousand
dol l ars.

(11C) For the cal endar year begi nning January 1
1994, wages not in excess of thirty-eight thousand
dol l ars.

(11D) For the cal endar year begi nning January 1,
1995, wages not in excess of forty-one thousand
dol l ars.

(11E) For the cal endar year begi nning January 1,
1996, wages not in excess of forty-four thousand




dol I ars.

(11F) Commencing with the cal endar year beginning
January 1, 1997, and for each subsequent cal endar
year, wages not in excess of the anpbunt permtted for
that year under section 401(a)(17) of the Interna
Revenue Code.

Sec. 22. Section 97B.41, subsection 20, paragraph
b, subparagraph (11), unnunbered paragraph 3, Code
Suppl ement 1995, is anmended to read as foll ows:

Not wi t hst andi ng any other provision of this chapter
providing for the paynent of the benefits provided in
section 97B. 49, subsection 16 or 17, the departnent
shal | establish the covered wages limtation which
applies to nmenbers covered under section 97B. 49
subsection 16 or 17, at the same level as is
establ i shed under this subparagraph for other nenbers
of the system

Sec. 23. Section 97B.42, unnunbered paragraph 1,
Code 1995, is anmended to read as foll ows:

Each enpl oyee whose enpl oynent commences after July
4, 1953, or who has not qualified for credit for prior
service rendered prior to July 4, 1953, or any
publicly elected official of the state or any of its
political subdivisions shall becone a menber upon the
first day in which such enployee is enployed. The
enpl oyee shall continue to be an active nenber so |ong
as the enpl oyee continues in covered enploynent. The
enpl oyee shall cease to be an active nmenber if the
enpl oyee joins another retirenent systemin the state
which is naintained in whole or in part by public
contributions or paynents and receives retirenent
credit for service in that other systemfor the sane
position previously covered under this chapter. |If an
enpl oyee joins another publicly maintained retirenent
system and ceases to be an active nenber under this
chapter, the enployee nmay elect to | eave the
enpl oyee' s accunul ated contributions in the retiremnment
fund or receive a refund of the enpl oyee's accumul at ed
contributions in the manner provided for nmenbers who
are terminating covered enpl oynment pursuant to section
97B. 53. However, if an enpl oyee joins anot her
publicly maintained retirement system and | eaves the
enpl oyee' s accunul ated contributions in the retirenment
fund, the enployee shall not be eligible to receive
retirenment benefits until the enployee has a bona fide
retirement from enploynent with a covered enpl oyer as
provided in section 97B.52A, or until the enployee
woul d otherwi se be eligible to receive benefits upon
attaining the age of seventy years as provided in
section 97B. 46

Sec. 24. Section 97B.42, unnunbered paragraph 4,
Code 1995, is anmended to read as foll ows:

Persons who are nenbers of any other retirenent
systemin the state which is naintained in whole or in
part by public contributions other than persons who
are covered under the provisions of chapter 97, Code
1950, as anended by the Fifty-fourth General Assenbly
on the date of the repeal of said chapter, under the
provi sions of sections 97.50 through 97.53 shall not
beconme nenbers under this chapter while still actively

participating in that other retirenent system unl ess
the persons do not receive retirenent credit for
service in that other systemfor the position to be
covered under this chapter.

Sec. 25. Section 97B.42, unnunbered paragraph 5,
Code 1995, is anended to read as follows:

Not hi ng herein contained shall be construed to
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pernmt any
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11 30

—rerber—of
— enployer to make any public contributions or

paynents on behalf of an enployee in the sane position

for the sane period of tinme to both the Iowa public
enpl oyees' retirenment system and of any other

11 34 retirenent systemin the state which is supported in
11 35 whole or in part by public contributions or paynents
11 36

—except—as—heretofore provided
11 37 Sec. 26. Section 97B.42, Code 1995, is anended by
11 38 adding the foll owi ng new unnunbered paragraph:
11 39 NEW UNNUVBERED PARAGRAPH. For purposes of this
11 40 section, a "retirenent systemin the state which is
11 41 maintained in whole or in part by public contributions
11 42 or paynents" shall not include a deferred conpensation

pl an establi shed under section 509A.12 or a tax-
sheltered annuity qualified under section 403(b) of
the Internal Revenue Code.

Sec. 27. Section 97B.48, subsection 1, Code 1995
is anended to read as follows:

1. Retirement allowances shall be paid nonthly,
except that an allowance of |ess than six hundred
dollars a year may, at the menber's option, be paid as
a lunp sumin an

L al val
— anount equal to

12
12
12

N

3
4
5
12 6
7
8
9
0

the sum of the nenber's and enpl oyer's accumnul at ed
contributions and the retirenment dividends standing to
the nmenber's credit before Decenber 31, 1966. Recei pt
of the | unp-sum paynent by a nenber shall termnate
any and all entitlement for the period of service
covered of the nenmber under this chapter.

Sec. 28. Section 97B.48A, subsection 1, Code 1995,
is amended to read as foll ows:

1. |If

_a he ti ‘o) i nwhicl

12 11

| | , |  eiero s |

12 12

—upt—the—rprber——s—siody—Hit-h—birthday—
a nenber who
12 13 has not reached the nmenber's sixty-fifth birthday and
12 14 who has a bona fide retirenment under this chapter is
12 15 in regular full-tinme enploynent during a cal endar
12 16 year, the nenber's retirement allowance shall be

12 17

od § | I .

12 18

—enployrent—for—the—+enainder—ofthat—calendar—year



12 19 reduced by fifty cents for each dollar the nenber
12 20 earns over the |linmt provided in this subsection
12 21 However,

—soffective January 110992

— enpl oynment is not

12
12
12

22
23
24

full-time enploynent until the nenber receives
remuneration in an anmount in excess of seven thousand
four hundred forty dollars for a cal endar year, or an
anpunt equal to the anpunt of renuneration permtted
for a calendar year for persons under sixty-five years
of age before a reduction in federal Social Security
retirenent benefits is required, whichever is higher.
Effective the first of the nonth in which a nmenber
attains the age of sixty-five years, a retired menber
may receive a retirenent allowance without a reduction
after return to covered enpl oynent regardl ess of the
anount of renuneration received

If a nenber dies and the full anpunt of the
reduction fromretirenent all owances required under
this subsection has not been paid, the remaining
amounts shall be deducted fromthe paynents nade, if
any, to the nmenber's designated beneficiary or
contingent annuitant. If the nmenber has selected an
option under which renmining paynents are not required
or the remaining paynents are insufficient to satisfy
the full anmpunt of the reduction fromretirenent
al |l onances required under this subsection, the anopunt
still unpaid shall be a claimagainst the nenber's
estate.

Sec. 29. Section 97B.48A, subsection 4, Code 1995,
is anended to read as foll ows:

4. The departnment shall pay to the nmenber the
accunul ated contributions of the nenber and to the
enpl oyer the enpl oyer contributions, plus

—two—percent

13 1 interest plus interest dividends as provided in
13 2 section 97B. 70, for all conpleted cal endar years
13 3 conpounded

—anndaly

— as provided in section 97B.70, on

13
13
13
13
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the covered wages earned by a retired nenber that are
not used in the recal culation of the retirenent
al | owance of a nenber.

Sec. 30. Section 97B.49, subsection 4, Code
Suppl enrent 1995, is anended by adding the follow ng
new unnunber ed paragr aph:

NEW UNNUVBERED PARAGRAPH. Effective January 1,
1997, for menbers who retired on or after July 1,
1953, and before July 1, 1990, with at |east ten years
of prior and menbership service, the m ni mum nmonthly
benefit payable at the normal retirenment date for
prior and menbership service shall be two hundred
dollars. The mininmumnmonthly benefit payabl e shall be
increased by ten dollars for each year of prior and
menber shi p service beyond ten years, up to a maxi mum
of twenty additional years of prior and nenbership

service. |f benefits commenced on an early retirenent
date, the anount of the benefit shall be reduced in
accordance with section 97B.50. |[If an optiona

al | onance was sel ected under section 97B.51, the
anount payabl e shall be the actuarial equival ent of
the m ni mum benefit.

Sec. 31. Section 97B.49, subsection 5, paragraph



b, Code Suppl enment 1995, is anmended to read as
fol |l ows:

b. For each active or inactive vested nenber
retiring on or after July 1, 1990, with four or nore
compl ete years of service, a nonthly benefit shall be
computed which is equal to one-twelfth of an anobunt
equal to

— the applicable percentage

14 10

14 11

14 12

14 13

multiplier of the three-year average covered wage
mul tiplied by a fraction of years of service. The
applicable percentage nultiplier shall be the

foll ow ng:
(1) For active or inactive vested nenbers retiring

on or after July 1, 1990, but before July 1, 1991,
fifty-two percent.
(2) For active or inactive vested nenbers retiring

on or after July 1, 1991, but before July 1, 1992,
fifty-four percent.
(3) For active or inactive vested nenbers retiring

on or after July 1, 1992, but before July 1, 1993,
fifty-six percent.
(4) For active or inactive vested nenbers retiring

on or after July 1, 1993, but before July 1, 1994,
fifty-seven and four-tenths percent.

5 For active or inactive vested nenbers retirin
on or after July 1, 1994, sixty percent.

The applicable percentage multiplier shall be
subject to adjustnents as provided in paragraphs "e"
and "f".







14 35 Not wi t hst andi ng any ot her provision of this chapter
14 36 providing for the paynent of the benefits provided in
14 37 subsection 16 or 17, the departnent shal

—eastablish
14 38 apply the percentage nultiplier which applies to
14 39 menbers covered under subsection 16 or 17 at the sane
14 40 level as is established under this subsection for
14 41 other nenbers of the system__including any
14 42 nodification in the percentage multiplier as provided
14 43 in paragraphs "e" and "f".
14 44
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—Fetierent—
15 33 Sec. 32. Section 97B.49, subsection 5, Code
15 34 Suppl erent 1995, is anended by adding the follow ng
15 35 new par agr aph:
15 36 NEW PARAGRAPH. e. Notwithstandi ng any ot her
15 37 provisions of this section to the contrary, for
15 38 nenbers retiring on or after July 1, 1997, and whose
15 39 three-year average covered wage exceeds fifty-five
15 40 thousand dollars, the nmonthly benefit shall be
15 41 calculated by multiplying the sumof the follow ng
15 42 anounts by the fractions of years of service for that
15 43 nenber.
15 44 (1) For the first fifty-five thousand dollars of
15 45 the nenber's three-year average covered wage, one-
15 46 twelfth of an anpbunt equal to the applicable
15 47 percentage multiplier otherwi se provided in this
15 48 subsection nmultiplied by fifty-five thousand doll ars.



(2) For that portion of a nenber's three-year
average covered wage that exceeds fifty-five thousand
dollars but is less than or equal to sixty-five
thousand dol lars, one-twel fth of an anpbunt equal to
the applicable percentage nultiplier otherw se
provided in this subsection, reduced by ten percentage
points, nmultiplied by that portion.

(3) For that portion of a nenber's three-year
average covered wage that exceeds sixty-five thousand
dollars but is less than or equal to seventy-five
thousand dol I ars, one-twel fth of an anpbunt equal to
the applicable percentage nultiplier otherw se
provided in this subsection, reduced by fifteen
percentage points, nultiplied by that portion.

(4) For that portion of a nenber's three-year
average covered wage that exceeds seventy-five
thousand dollars but is less than or equal to eighty-
five thousand dollars, one-twelfth of an anpbunt equa
to the applicable percentage nmultiplier otherw se
provided in this subsection, reduced by twenty
percentage points, nultiplied by that portion.

(5) For that portion of a nenber's three-year
average covered wage that exceeds eighty-five thousand
dollars but is less than or equal to ninety-five
thousand dol I ars, one-twelfth of an anpbunt equal to
the applicable percentage nultiplier otherw se
provided in this subsection, reduced by thirty
percentage points, nmultiplied by that portion.

(6) For that portion of a nenber's three-year
average covered wage that exceeds ninety-five thousand
dollars, one-twelfth of an amount equal to the
appl i cabl e percentage nultiplier otherw se provided in
this subsection, reduced by forty percentage points,
mul tiplied by that portion.

The covered wage categories referred to in
subpar agraphs (1) through (6) of this paragraph and
the fifty-five thousand doll ar anpunt otherw se
specified in this paragraph shall be increased by the
departnent for each fiscal year, beginning July 1,
1998, by an ampunt that represents the increase in the
consuner price index during the previous twelve-nonth
peri od endi ng on June 30, as published annually in the
federal register by the federal departnent of |abor
bureau of |abor statistics.

Sec. 33. Section 97B.49, subsection 5, Code
Suppl enrent 1995, is anended by adding the follow ng
new par agraph:

NEW PARAGRAPH. f. For each active or inactive
vested nmenber retiring on or after July 1, 1996, the
percentage multiplier of the three-year average
covered wage used under subsections 5, 15, 16, and 17
to calculate the nonthly retirenent all owance shall be
i ncreased by one-fourth of one percentage point for
each additional cal endar quarter of menbership service
beyond the applicable years of service, not to exceed
a total of five additional percentage points. For
purposes of this paragraph, "the applicable years of
service" shall be the follow ng, based upon the
service retirenent allowance sel ected

(1) For menbers receiving a retirenent allowance
for regular service under subsection 5 or 15, or
recei ving a conbined retirenent allowance under
subsection 17, the applicable years of service is
thirty.

(2) For nmenbers receiving a retirenent allowance
for service in a protection occupation under
subsection 16, paragraph "

a", the applicable years of



17 16 service is twenty-five
17 17 (3) For menbers receiving a retirenent allowance
17 18 for service as a sheriff, deputy sheriff, or airport
17 19 fire fighter under subsection 16, paragraph "b",
17 20 subparagraph (1) or (2), the applicable years of
17 21 service is twenty-two.
17 22 Sec. 34. Section 97B.49, subsection 13, Code
17 23 Suppl enent 1995, is anended to read as foll ows:
17 24 13. a. A nenber who retired fromthe system
17 25 between January 1, 1976, and June 30, 1982, or a
17 26 contingent annuitant or beneficiary of such a nenber,
17 27 shall receive with the Novenber

—1994 and-theNovenber
17 28

—31995

— 1996 nonthly benefit

—PpayreRtS

— paynent a
17 29 retirenent dividend equal to

—ohe

— two hundred

—oighty~
17 30

—bBhe

— twenty-three percent of the nonthly benefit
17 31 paynent the nenber received for the preceding June, or
17 32 the nost recently received benefit paynent, whichever
17 33 is greater. The retirenment dividend does not affect
17 34 the ampunt of a nonthly benefit paynent.
17 35 b. Each member who retired fromthe system between
17 36 July 4, 1953, and Decenber 31, 1975, or a contingent
17 37 annuitant or beneficiary of such a nenber, shal
17 38 receive with the Novenber

—1994 and the MNovenber 1995

17 39 1996 nonthly benefit

—payrents
— paynent a retirenent

17 40 dividend equal to two hundred

i .
— ninety-two
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45
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17
17
18
18
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percent of the nonthly benefit paynent the nenber
recei ved for the preceding June, or the nost recently
recei ved benefit paynent, whichever is greater. The
retirenment dividend does not affect the amount of a
nmont hly benefit paynent.

c. Notwithstanding the determ nation of the anount
of a retirenment dividend under paragraph "a", "b",
n d",

or "g", a retirenent dividend shall not
be less than twenty-five dollars

d. A nenber who retired fromthe system between
July 1, 1982, and June 30, 1986, or a contingent
annuitant or beneficiary of such a nenber, shal



18 3 receive with the Novenber
—1994 and-the—Novenber—1995
18 4 1996 nonthly benefit

—payBAts

— paynent a retirenent
18 5 dividend equal to

—forty-nine

— seventy-four percent of
18 6 the nonthly benefit payment the nenber received for
18 7 the preceding June, or the nost recently received
18 8 benefit payment, whichever is greater. The retirement
18 9 dividend does not affect the anmbunt of a nonthly
18 10 benefit paynent.
18 11 e. |If the nmenber dies on or after July 1 of the
18 12 dividend year but before the paynent date, the ful
18 13 amount of the retirenent dividend for that year shal
18 14 be paid

I . | bonefici

— to the nenber's
18 15 account, upon notification of the nmenber's death.

—H

18 16

18 22 f. A nenber who retired fromthe system between
18 23 July 1, 1986, and June 30, 1990, or a contingent

18 24 annuitant or beneficiary of such a nenber, shal

18 25 receive with the Novenber 1996

—anhd—theNoverber—1997
18 26 monthly benefit

—payrepts
— paynment a retirement dividend
18 27

. I . [ I | o)
— equal



to twenty-four percent of the nonthly benefit payment
the menber received for the preceding June, or the
nost recently received benefit paynment, whichever is
greater. The retirement dividend does not affect the
amount of a nonthly benefit payment.

Sec. 35. Section 97B.49, subsection 13, Code
Suppl enent 1995, is anended by adding the follow ng
new par agraph:

NEW PARAGRAPH. g. Effective July 1, 1997
conmrenci ng with dividends payable in Novenber 1997,
and for each subsequent year, all nenbers who retired
prior to July 1, 1990, shall be eligible for annua
di vi dend paynents, payable in Novenber of that year,
pursuant to the requirenments of this paragraph. The
di vi dend payable in any given year shall be the sum of
the dollar anount of the dividend payable in the
previ ous Novenber and the dividend adj ustnent.

The dividend adjustnment for a given year shall be
calculated by multiplying the total of the retiree's
mont hly benefit paynents and the dividend payable to
the retiree in the previous cal endar year by the
appl i cabl e percentage as determ ned by this paragraph.
The applicabl e percentage shall be the | east of the
fol |l owi ng percent ages:

(1) The percentage representing eighty percent of
the percentage increase in the consumer price index
published in the federal register by the federa
departnent of |abor, bureau of |abor statistics, that
refl ects the percentage increase in the consuner price
i ndex for the twel ve-nonth period ending June 30 of
the year that the dividend is to be paid.

(2) The percentage representing the percentage
anount the actuary has certified, in the annua
actuarial valuation of the systemas of June 30 of the
year in which the dividend is to be paid, that the
fund can absorb without requiring an increase in the
enpl oyer and enpl oyee contributions to the fund.

(3) Three percent.

The divi dend deterni ned pursuant to this paragraph
shal |l not be used to increase the nonthly benefit
amount payabl e.

Sec. 36. Section 97B.49, subsection 15, paragraph
b, Code Suppl ement 1995, is anmended to read as
foll ows:

b. For each active or inactive vested nenber
retiring on or after July 1, 1990, and before July 1,
1996, who is at least fifty-five years of age and for
whi ch the sum of the nunber of years of nenbership
service and prior service and the nenber's age in
years as of the menber's |ast birthday equals or
exceeds ninety-two, a nonthly benefit shall be
computed which is equal to one-twelfth of the sane
percentage of the three-year average covered wage of
the menber as is provided in subsection 5.

Sec. 37. Section 97B.49, subsection 15, Code
Suppl erent 1995, is anended by adding the follow ng
new par agr aphs:

NEW PARAGRAPH. c¢. For each active or inactive
vested menber retiring on or after July 1, 1996, and
before the inplenentation date provided in paragraph
"d", subparagraph (2), who is at least fifty-five
years of age and for which the sum of the nunber of
years of nenbership service and prior service and the
menber's age in years as of the nenber's |ast birthday
equal s or exceeds ninety, a nmonthly benefit shall be
computed which is equal to one-twelfth of the sane
percentage of the three-year average covered wage of




the menber as is provided in subsection 5, nultiplied
by a fraction of years of service as is provided in
subsection 5.

NEW PARAGRAPH. d. (1) For each active or
i nactive vested nenber retiring on or after the
i npl enent ati on date provided in subparagraph (2), who
is at least fifty-five years of age and for which the
sum of the nunber of years of menbership service and
prior service and the menber's age in years as of the
menber's last birthday equal s or exceeds ei ghty-eight,
a monthly benefit shall be conputed which is equal to
one-twel fth of the sane percentage of the three-year
average covered wage of the menber as is provided in
subsection 5, multiplied by a fraction of years of
service as is provided in subsection 5

(2) The departnment shall inplenent this paragraph
on July 1, 1997, or on the date that the departnent
determines that the nost recent annual actuaria
val uation of the systemindicates that the enployer
and enpl oyee contribution rates in effect under
section 97B.11 can absorb the costs of this paragraph
whi chever is later. However, until this paragraph is
i mpl enented, the departnent shall not pay a dividend
adj ustment pursuant to subsection 13, paragraph "g".

Sec. 38. Section 97B.49, subsection 16, paragraph
e, Code Suppl enent 1995, is anended to read as
foll ows:

e. Annually, the departnment of personnel shal
actuarially determne the cost of the additional
benefits provided for nenbers covered under paragraph
"a" and the cost of the additional benefits provided
for menbers covered under paragraph "b" as percents of
the covered wages of the enpl oyees covered by this
subsection. Sixty percent of the cost shall be paid
by the enpl oyers of enployees covered under this
subsection and forty percent of the cost shall be paid
by the enpl oyees. The enpl oyer and enpl oyee
contributions required under this paragraph are in
addition to the contributions paid under

sections 97B.11 and 97B. 11A

Sec. 39. Section 97B.49, subsection 16, Code
Suppl enent 1995, is anended by adding the follow ng
new par agr aph:

NEW PARAGRAPH. m  For the fiscal year conmmencing
July 1, 1992, and each succeeding fiscal year, the
departnent of public safety shall pay to the
departnent of personnel from funds appropriated to the
departnent of public safety, the anpbunt necessary to
pay the enpl oyer share of the cost of the additiona
benefits provided to a fire prevention inspector peace
of ficer pursuant to paragraph "d", subparagraph (8).

Sec. 40. Section 97B.49, Code Suppl ement 1995, is
anended by adding the followi ng new subsection

NEW SUBSECTI ON. 17. a. An active or inactive
vested nmenber, who is or has been enployed in both
speci al service and regular service, who retires on or
after July 1, 1996, with four or nore conpleted years
of service and at the tine of retirement is at |east
fifty-five years of age, may elect to receive, in lieu
of the receipt of any other benefits under this
section, a conbined nonthly retirenment all owance equa
to the sumof the follow ng:

(1) One-twelfth of an anmount equal to the
appl i cabl e percentage nultiplier established in




24
25

subsection 5 of the nmenber's three-year average
covered wage multiplied by a fraction of years of
service. The fraction of years of service for
purposes of this subparagraph shall be the actua
years of service, not to exceed twenty-two, earned in
a position described in subsection 16, paragraph "b",
for which special service contributions were nade,

di vi ded by twenty-two.

(2) One-twelfth of an amount equal to the
appl i cabl e percentage nultiplier established in
subsection 5 of the nmenber's three-year average
covered wage multiplied by a fraction of years of
service. The fraction of years of service for
purposes of this subparagraph shall be the actua
years of service, not to exceed twenty-five, earned in
a position described in subsection 16, paragraph "
for which special service contributions were nade,
di vided by twenty-five

(3) One-twelfth of an anpbunt equal to the
appl i cabl e percentage nmultiplier established in
subsection 5 of the nmenber's three-year average
covered wage multiplied by a fraction of years of
service. The fraction of years of service for
purposes of this subparagraph shall be the actua
years of service, not to exceed thirty, for which
regul ar service contributions were nade, divided by
thirty. However, any otherw se applicable age
reduction for early retirenent shall apply to the
cal cul ati on under this subparagraph.

In calculating the fractions of years of service
under subparagraphs (1) and (2), a nenber shall not
recei ve special service credit for years of service
for which the nenber and the nenber's enployer did not
make the required special service contributions to the
departnent.

b. In calculating the conbined nonthly retirenent
al | owance pursuant to paragraph "a", the sum of the
fraction of years of service provided in paragraph
"a", subparagraphs (1), (2), and (3), shall not exceed
one. |If the sumof the fractions of years of service
woul d exceed one, the departnent shall deduct years of
service first fromthe cal cul ati on under paragraph
"a", subparagraph (3), and then fromthe cal cul ation
under paragraph "a", subparagraph (2), if necessary,
so that the sumof the fractions of years of service
shal | equal one

c. (1) In calculating the conbined nonthly
retirenent allowance pursuant to paragraph "a", for
menbers retiring on or after July 1, 1997, whose
three-year average covered wage exceeds fifty-five
thousand dol I ars, each cal cul ati on under paragraph

a’,

a", subparagraphs (1), (2), and (3) of this
subsection shall be subject to reduction, calcul ated
in the manner provided in subsection 5, paragraph "e".
(2) In calculating the combined nonthly retirenent
al | owance pursuant to paragraph "a", and in
determ ning the applicable percentage nultiplier
established in subsection 5, the menber shall be
entitled to an addition in the percentage multiplier
in accordance with subsection 5, paragraph "f", only
for those years of service in excess of thirty years.
Any addition in the percentage nultiplier shall be
included in the cal cul ati ons required under paragraph

a", subparagraphs (1), (2), and (3) of this
subsecti on.

Sec. 41. Section 97B.50, subsection 2, Code 1995,
is anended to read as foll ows:



2. a. A vested nenber who retires fromthe system
due to disability and commences receiving disability
benefits pursuant to the federal Social Security Act,
42 U.S.C. } 423 et seq., and who has not reached the
normal retirenment date, shall receive benefits under
section 97B. 49 and shall not have benefits reduced
upon retirenment as required under subsection 1
regardl ess of whether the nenber has conpleted thirty
or nore years of nmenbership service. However, the
benefits shall be suspended during any period in which
the menber returns to covered enploynment. This
section takes effect July 1, 1990, for a menber
nmeeting the requirenents of this paragraph who retired
fromthe systemat any tine after July 4, 1953.

El i gi bl e nenbers are entitled to the receipt of
retroactive adjustnent payments back to July 1, 1990,
notwi t hstanding the requirenents of subsection 4.

b. A vested nenmber who retires fromthe system due
to disability and comences receiving disability
benefits pursuant to the federal Railroad Retirenent
Act, 45 U.S.C. } 231 et seq., and who has not reached
the normal retirenent date, shall receive benefits
under section 97B.49 and shall not have benefits
reduced upon retirenent as required under subsection 1
regardl ess of whether the nenber has conpleted thirty
or nore years of menbership service. However, the
benefits shall be suspended during any period in which
the menber returns to covered enployment. This
section takes effect July 1, 1990, for a nmenber
nmeeting the requirenents of this paragraph who retired
fromthe systemat any tine since July 4, 1953.
Eligible menbers are entitled to the receipt of
retroactive adjustnment payments back to July 1, 1990,
notwi t hstanding the requirenents of subsection 4.

Sec. 42. Section 97B.51, subsection 3, Code
Suppl enment 1995, is anended to read as foll ows:

3. A nenber who had el ected to take the option
stated in subsection 1 of this section may, at any
time prior to retirenent, revoke such an el ection by
witten notice to the departnent. A nenber shall not
change or revoke an election once the first retirenent
al | owance is paid.

Sec. 43. Section 97B.51, subsection 5, Code
Suppl ement 1995, is anmended to read as foll ows:

5. At retirenent, a nenber nmay designate that upon
the menber's death, a specified amunt of nobney shal
be paid to a named beneficiary, and the nenber's
monthly retirenent all owance shall be reduced by an
actuarially determned anbunt to provide for the |unp
sum paynent. The anmount designated by the nenber nust
be in thousand dollar increnents

——and-the
— and shall be

23

27

limted to the anount of the menber's accunul at ed
contributions. The anpunt designated shall not | ower
the nmonthly retirement allowance of the nmenber by nore
than one-hal f the anmpbunt payabl e under section 97B. 49,
subsection 1 or 5. A nmenber nay designate a different
beneficiary if the original naned beneficiary
predeceases the nenber

Sec. 44. Section 97B.51, subsection 6, Code
Suppl ement 1995, is anmended to read as foll ows:

6. A nenber nmay elect to receive a decreased
retirement allowance during the nenber's lifetime with
provision that in event of the nenber's death during
the first one hundred twenty nonths of retirenent,
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mont hly paynents of the nenber's decreased retirenent
al l owance shall be nmade to the nmenber's beneficiary
until a conbined total of one hundred twenty nonthly
paynents have been nade to the nmenber and the nenber's
beneficiary. Wen the menber designhates nmultiple
beneficiaries, the present value of the renmining
paynents shall be paid in a lunp sumto each
beneficiary, either in equal shares to the
beneficiaries, or if the nenber specifies otherwi se in
a witten request, in the specified proportion. A
menber may designate a different beneficiary if the
ori ginal named beneficiary predeceases the nenber.

Sec. 45. Section 97B.52, subsection 1, Code
Suppl ement 1995, is anmended to read as foll ows:

1. If a menber dies prior to the menber's first
nmonth of entitlenent, the accunul ated contributions of
the menber at the date of death plus the product of an
anount equal to the highest year of covered wages of
t he deceased nenber and the nunber of years of
menber shi p service divided by

— the applicable

24
24
24
24
24
24
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denomi nator shall be paid to the nmenber's beneficiary
in a lunp sum paynent. However, a |lunp sum paynent
made to a beneficiary under this subsection due to the
death of a nenber shall not be |ess than the anount
that woul d have been payable on the death of the
menber on June 30, 1984, under this subsection as it
appeared in the 1983 Code.

As used in this subsection, "applicable
denoni nator" neans the followi ng, based upon the type
of nenbership service in which the nenber served
either on the date of death, or if the nenber died
after termnating service, on the date of the nenber's

last term nation of service:
a. For regular service, the applicable denoni nator

is thirty.

b. For service in a protection occupation, as
defined in section 97B. 49, subsection 16, paragraph
"d", the applicable denomnator is twenty-five

c. For service as a sheriff, deputy sheriff, or

airport fire fighter, as provided in section 97B. 49,
subsection 16, paragraph "b", the applicable
denom nator is twenty-two.

Effective July 1, 1978, a nethod of paynent under
this subsection filed with the departnent by a nmenber
does not apply.

Sec. 46. Section 97B.52, subsection 3, paragraph
b, Code Suppl ement 1995, is amended to read as
fol l ows:

b. If a death benefit is due and payable, interest
shal | continue to accumnul ate through the nonth
preceding the month in which payment is nmade to the
desi gnated beneficiary, heirs at law, or the estate
unl ess the payment of the death benefit is del ayed
because of a dispute between alleged heirs, in which
case the benefit due and payabl e shall be placed in a
noni nt erest bearing escrow account until the
beneficiary is determned in accordance with this
section. In order to receive the death benefit, the
beneficiary, heirs at law, or the estate, or any other
third-party payee, nust apply to the department within

years of the nenber's death.
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The departnent shall reinstate a designated
beneficiary's right to receive a death benefit beyond
the five-year limtation if the designated beneficiary
was the nenber's spouse at the tine of the nenber's
death and the distribution is required or permtted
pursuant to Internal Revenue Code section 401(a)(9)
and the applicable treasury regul ations.

Sec. 47. Section 97B.52, subsection 5, Code
Suppl ement 1995, is anmended to read as foll ows:

5. Following witten notification to the
departnent, a beneficiary of a deceased nenber may
wai ve current and future rights to paynents to which
the beneficiary woul d ot herwi se be entitled under
sections 97B.51 and this section. Upon receipt of the
wai ver, the department shall pay

—to the estate of the

25

16

—deceased—renrber
— the anmpount designated to be received
25 17 by

—the

— that

25
25
25
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beneficiary to the nenber's other

surviving beneficiary or beneficiaries or to the
estate of the deceased nenber, as elected by the
beneficiary in the waiver. |f the paynents being

wai ved are payable to the nenber's estate and an
estate is not probated, the paynents shall be paid to
the deceased nenber's surviving spouse, or if there is

no surviving spouse, to the nmenber's heirs other than
the beneficiary who waived the paynents.

Sec. 48. Section 97B.52A, Code Suppl enent 1995, is
anended by adding the follow ng new subsection

NEW SUBSECTI ON. 3. A menber who term nates
covered enpl oynment but maintains an enpl oynment
relationship with an enpl oyer that nade contributions
to the systemon the nmenber's behal f does not have a
bona fide retirenment until all enploynent, including
enpl oynent which is not covered by this chapter, with
such enployer is terminated for at least thirty days.
In order to receive retirenent benefits, the nenber
must file a conpleted application for benefits form
with the departnment before returning to any enpl oynment
with the sane enpl oyer

Sec. 49. Section 97B.53, subsection 3, Code
Suppl enent 1995, is anended to read as foll ows:

3. The accunul ated contributions of a term nated,
vest ed menber shall be credited with interest,
i ncluding interest dividends, in the manner provided
in section 97B.70. Interest and interest dividends
shall be credited to the accunul ated contri buti ons of
menbers who term nate service and subsequently becone
vested in accordance with section 97B. 70




26 16 Sec. 50. Section 97B.53B, subsection 1, paragraph
26 17 c, subparagraph (4), Code 1995, is anmended to read as
26 18 fol | ows:



26 19

(4

. bt
— Annual distributions of |ess

26 20
26 21
26 22
26 23
26 24

than two hundred dollars of taxable incone.

Sec. 51. Section 97B.66, unnunbered paragraph 1,
Code Suppl enment 1995, is amended to read as foll ows:

A vested or retired nenber who was a nenber of the
teachers insurance and annuity associ ati on-coll ege
retirement equity fund at any tinme between July 1,
1967 and June 30, 1971 and who becanme a nenber of the
systemon July 1, 1971, upon submitting verification
of service and wages earned during the applicable
peri od of service under the teachers insurance and
annuity associ ation-college retirenment equity fund,
may make enpl oyer and enpl oyee contributions to the
system based upon the covered wages of the nenber and
the covered wages and the contribution rates in effect
for all or a portion of that period of service and
receive credit for nenbership service under this
system equi val ent to the applicable period of
menbership service in the teachers insurance and
annuity association-college retirement equity fund for
whi ch the contributions have been nade. |n addition,
a menber maki ng enpl oyer and enpl oyee contri butions
because of nenbership in the teachers insurance and
annuity associ ation-college retirenent equity fund
under this section who was a nmenber of the system on
June 30, 1967 and withdrew the menber's accunul at ed
contributions because of menbership on July 1, 1967 in
the teachers insurance and annuity associ ati on-coll ege
retirement equity fund, may make enpl oyee
contributions to the systemfor all or a portion of
the period of service under the systemprior to July
1, 1967. A nenber nmking contributions pursuant to
this section may nake the contributions either for the

27 2 entire applicable period of service, or
———eifective
27 3

— for portions of the period of service,

27 7

and if contributions are nmade for portions of the

27 8 period of service, the contributions shall be in

27 9 increnents of one or nore
—vears—as—tongas—the

27 10

. £l , f

27 11



—year
— calendar quarters.

—However—t-he—departrent—shal-
27 12




27 37 Sec. 52. Section 97B.66, unnunbered paragraph 2,
27 38 Code Suppl enment 1995, is anended to read as foll ows:
27 39 The contributions paid by the vested or retired

27 40 nmenber shall be equal to the accurul ated contributions
27 41 as defined in section 97B. 41, subsection 2, by the

27 42 menber for the applicable period of service, and the
27 43 enpl oyer contribution for the applicable period of

27 44 service under the teachers insurance and annuity

27 45 association-college retirenent equity fund, that woul d
27 46 have been or had been contributed by the vested or

27 47 retired nmenber and the enployer, if applicable, plus
27 48 interest on the contributions that woul d have accrued
27 49 for the applicable period fromthe date the previous
27 50 applicable period of service comenced under this

28 1 systemor fromthe date the service of the nenber in

28 2 the teachers insurance and annuity associ ation-coll ege
28 3 retirenent equity fund comenced to the date of
28 4 paynment of the contributions by the menber
—egual—te
28 5

28 6



— as provided in section 97B. 70.

28

7

Sec. 53. Section 97B.66, unnunbered paragraph 3,

28 8 Code Suppl enment 1995, is anended to read as foll ows:

28

9

However ,

— the depart nent

28

10
11

28 49

50

shal |l ensure that the nmenber, in exercising an option
provided in this section, does not exceed the anpunt
of annual additions to a nenber's account permtted
pursuant to section 415 of the federal Interna
Revenue Code.

Sec. 54. Section 97B.68, subsection 1, Code 1995
is anended to read as foll ows:

1. Effective July 1,

, a person who is a

menber of the federal civil service retirenent program
or the federal enployee's retirenent systemis not
eligible for menbership in the lowa public enpl oyees
retirement systemfor the same position, and this
chapter does not apply to that enployee. An enployee
whose nenbership in the federal civil service
retirement programor the federal enployee's
retirenment systemis subsequently term nated shal

i mediately notify the enpl oyee's enpl oyer and the
departnment of personnel of that fact, and the enpl oyee
shal | becone subject to this chapter on the date the
notification is received by the departnent.

Sec. 55. Section 97B.68, Code 1995, is anended by
addi ng the foll owi ng new subsecti on:

NEW SUBSECTI ON. 3. Effective July 1, 1996, an
enpl oyee who participates in the federal civil service
retirenent programor the federal enployee's
retirement system may be covered under this chapter if
otherwi se eligible. The enployee shall not be covered
under this chapter, however, unless the enployee is
not credited for service in the federal civil service
retirement systemor the federal enployee's retirenent
system for the position to be covered under this
chapter. This subsection shall not be construed to
pernmit any enployer to contribute on behalf of an
enpl oyee for the same position and the sanme period of
service to both the lowa public enployees' retirenent
system and either the federal civil service retirenment
program or the federal enployee's retirenment system

Sec. 56. Section 97B.70, Code Suppl erment 1995, is
amended to read as foll ows:

97B. 70 | NTEREST AND DI VI DENDS TO MEMBERS.

1

—hterest

- Fo

r

cal endar years prior to January 1,

29

OO WNE

o ~

1997, interest at two percent per annum and interest

di vi dends decl ared by the departnent shall be credited
to the menber's contributions and the enpl oyer's
contributions to becone part of the accunul ated
contributions thereby.

The average rate of interest earned shall be
det erm ned upon the follow ng basis:



- (1)
29 9
29 10

—b

- (2)
29 11
29 12

——

3

29 13
29 14
29 15

4

29 16
29 17
29 18
29 19

5

29 20
29 21
29 22

I nvest nent i ncome shall include interest
and cash divi dends on stock.

I nvest nent i ncone shall be accounted for on
an accrual basis.

Capital gains and | osses, realized or
unreal i zed, shall not be included in investnent
i ncore.

Mean assets shall include fixed incone

investnents valued at cost or on an anortized basis,
and common stocks at market val ues or cost, whichever
is | ower.

The average rate of earned interest shal
be the quotient of the investment incone and the nean
assets of the retirenent fund.

The interest dividend shall be determ ned

within sixty days after the end of each cal endar year
as foll ows:

The dividend rate for a cal endar year shall be the
excess of the average rate of interest earned for the
year over the statutory two percent rate plus twenty-
five hundredths of one percent. The average rate of
interest earned and the interest dividend rate in
percent shall be calculated to the nearest one
hundredth, that is, to two decinmal places. |nterest
and interest dividends calculated pursuant to this
subsection shall be conpounded annually.

2. For calendar years beginning January 1, 1997, a
per annuminterest rate at one percent above the
interest rate on one-year certificates of deposit
shall be credited to the nenber's contributions and
the enployer's contributions to becone part of the
accunul ated contributions. For purposes of this
subsection, the interest rate on one-year certificates
of deposit shall be determ ned by the departnent based
on the average rate for such certificates of deposit
as of the first business day of each year as published
in a publication of general acceptance in the business
community. The per annuminterest rate shall be
credited on a quarterly basis by applying one-quarter
of the annual interest rate to the sumof the
accunul ated contributions as of the end of the
previ ous cal endar quarter

3. Interest and interest dividends shall be
credited to the contributions of active nenbers and
inactive vested nenbers until the first of the nonth
coinciding with or next followi ng the nenber's
retirenent date.

4,




— Interest and interest dividends shall be
30 8 credited to the contributions of a person who | eaves
30 9 the contributions in the retirenment fund upon
30 10 termination from covered enpl oynent prior to achieving
30 11 vested status, but who subsequently achi eves vested
30 12 status. The interest and interest dividends shall be
30 13 credited to the contributions conmencing

—either
— upon
30 14

I | | I I . I .
30 15

I . hall el 1
— the date on which
30 16 the person becones a vested nmenber

, . .
30 17

—later

— Interest and interest dividends shall cease
30 18 upon the first of the nmonth coinciding with or next
30 19 following the person's retirenent date. |If the
30 20 departnent no | onger nmaintains the accumul at ed
30 21 contribution account of the person pursuant to section
30 22 97B.53, but the person subnmts satisfactory proof to
30 23 the department that the person did make the
30 24 contributions, the departnment shall credit interest
30 25 and interest dividends in the manner provided in this
30 26 subsection



30 39 Sec. 57. Section 97B.72, unnunbered paragraphs 1
30 40 and 2, Code Suppl enent 1995, are anended to read as
30 41 foll ows:

30 42 Persons who are nenbers of the Seventy-first

30 43 Ceneral Assenbly or a succeedi ng general assenbly who
30 44 submit proof to the departnent of menbership in the
30 45 general assenbly during any period beginning July 4,
30 46 1953, may nmke contributions to the systemfor all or
30 47 a portion of the period of service in the genera

30 48 assenbly, and receive credit for the applicable period
30 49 for which contributions are nade. The contributions
30 50 nmade by the nenber shall be equal to the accumul ated

31 1 contributions as defined in section 97B. 41, subsection
31 2 2, which would have been made if the nenber of the

31 3 general assenbly had been a nenber of the system

31 4 during the applicable period. The proof of nenbership
31 5 in the general assenbly and paynent of accunul ated

31 6 contributions shall be transmitted to the departnent.
31 7 A menber making contributions pursuant to this section
31 8 may nmke the contributions either for the entire

31 9 applicable period of service, or

— for portioné of the period of service,
31 14 and if contributions are made for portions of the
31 15 period of service, the contributions shall be in



31 16 increnents of one or nore

—years—aslongasthe
31 17

. £yl . :
31 18

—year
— calendar quarters.

—However—t-he—departrent—shal-
31 19




31 37 There is appropriated fromnoneys available to the
31 38 general assenbly under section 2.12 an anount

31 39 sufficient to pay the contributions of the enployer

31 40 based on the period of service for which the nmenbers
31 41 have paid accunul ated contributions in an anmount equa
31 42 to the contributions which woul d have been made if the
31 43 nmenbers of the general assenbly who rmade enpl oyee

31 44 contributions had been nenbers of the system during

31 45 the applicable period of service in the genera

31 46 assenbly plus

—twopercent

— interest

—plus

— and interest
31 47 dividends at the rate provided in section 97B.70 for
31 48 all conpleted cal endar years, and for any conpl eted
31 49 cal endar year for which the interest dividend has not
31 50 been declared and for conpleted nonths of partially
32 1 conpl eted cal endar years

—at—two—percent—-nterest—plus

32 2
he i i vidend Lol W .

32 3

—year
—, compounded

—anpndaly—fromt-he—end—oi—the

32 4

L ond L nwhicl bt I

32 5

—fHrst—day—-ofthe—rmprthof——suchdate

— as provided in
32 6 section 97B.70
32 7 Sec. 58. Section 97B.72, unnunbered paragraph 3,
32 8 Code Supplenent 1995, is anended to read as follows:
32 9 However,




— the depart nent
32 10 shall ensure that the nmenber, in exercising an option
32 11 provided in this section, does not exceed the anount
32 12 of annual additions to a nmember's account permtted
32 13 pursuant to section 415 of the federal I|Interna
32 14 Revenue Code.
32 15 Sec. 59. Section 97B. 72A, subsection 1, Code
32 16 Suppl enent 1995, is anmended to read as foll ows:
32 17 1.

—An—actve—or

— A vested or retired menber of the
32 18 system who was a nenber of the general assenbly prior
32 19 to July 1, 1988, may nmke contributions to the system
32 20 for all or a portion of the period of service in the
32 21 general assenbly. The contributions nmade by the
32 22 nmenber shall be equal to the accunul ated contributions
32 23 as defined in section 97B.41, subsection 2, which
32 24 woul d have been nmade if the nmenber of the genera
32 25 assenbly had been a nenber of the system during the
32 26 applicable period of service in the general assenbly.
32 27 A menber making contributions pursuant to this section
32 28 may nmake the contributions either for the entire
32 29 applicable period of service, or for portions of the
32 30 period of service, and

32 33

— if contributions are nade for
32 34 portions of the period of service, the contributions
32 35 shall be in increments of one or nore

—years—as—long
32 36
—as—t-he—increrents—represent—ful—years—andnot—a
32 37

— calendar quarters. The nenber of
32 38 the systemshall subnmit proof to the departnent of
32 39 nenbership in the general assenbly. The departnment
32 40 shall credit the nenber with the period of nenbership
32 41 service for which contributions are made.

—However—
32 42
—t-he—departrent—shall—nRot—rplerpnt—the—anendrpnts—to
32 43



33 9 There is appropriated fromthe general fund of the
33 10 state to the departnent an anount sufficient to pay
33 11 the contributions of the enployer based on the period
33 12 of service of nenbers of the general assenbly for



33 13 which the nenber paid accunul ated contri butions under
33 14 this section. The anount appropriated is equal to the
33 15 enpl oyer contributions which woul d have been made if
33 16 the nenbers of the system who nade enpl oyee
33 17 contri buti ons had been nenbers of the system during
33 18 the period for which they nade enpl oyee contri butions
33 19 plus

—bwo—percent-

— interest

—plus—theinterest—di-vi-dend
33 20

— at the rate provided in section 97B. 70
33 21 for each year conpounded

— as provided in
33 22 section 97B. 70

33

23

Sec. 60. Section 97B.72A, subsection 2, Code

33 24 Suppl enent 1995, is amended to read as foll ows:

33

25

2.

—EfHfectiveJanuary—1—1994 —however

— However, the

26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

departnment shall ensure that the menber, in exercising
an option provided in this section, does not exceed
t he anpbunt of annual additions to a nenmber's account
permtted pursuant to section 415 of the federa
I nt ernal Revenue Code

Sec. 61. Section 97B.73, unnunbered paragraph 1,
Code 1995, is anmended to read as foll ows:

A vested or retired nenmber who was in public
enpl oynent conparabl e to enpl oynment covered under this
chapter in another state or in the federal governnent,
or who was a nenber of another public retirenent
systemin this state, including but not limted to the
teachers insurance annuity associ ati on-coll ege
retirenment equities fund, but who was not retired
under that system upon subnitting verification of
nmenber ship and service in the other public systemto
the departnent, including proof that the nenber has no
further claimupon a retirenent benefit fromthat
other public system nmay nmake enpl oyer and enpl oyee
contributions to the systemeither for the entire
period of service in the other public system or for
partial service in the other public systemin
increments of one or nore

—years—as—tong—as—the
33 49
. il . :
33 50

—year

— calendar quarters.

—TFhe—nmerber—mmy—alsomake one

34

1



34 4
—inpeludes—a portionof ayear—
— | f the nenber wishes to
34 5 transfer only a portion of the service val ue of
34 6 another public systemto this system and the ot her
34 7 public systemallows a partial withdrawal of a
34 8 nmenber's systemcredits, the nenber shall receive
34 9 credit for nmenbership service in this system
34 10 equivalent to the

—huber—ef—years
— period of service

34
34
34
34
34
34

11
12
13
14
15
16

24

transferred fromthe other public system The
contribution payable shall be based upon the nenber's
covered wages for the nost recent full cal endar year
at the applicable rates in effect for that cal endar
year under sections 97B.11 and 97B.49 and nultiplied
by the nenber's years of service in other public
enploynment. |If the nenber's npst recent covered wages
were earned prior to the nost recent cal endar year,
the menber's covered wages shall be adjusted by the
departnment by an inflation factor to reflect changes
in the econony since the covered wages were earned

Sec. 62. Section 97B.73, unnunbered paragraph 6,
Code 1995, is anmended to read as foll ows:

However,

— the depart nent

shal | ensure that the nmenber, in exercising an option
provided in this section, does not exceed the anount
of annual additions to a nmenber's account permtted
pursuant to section 415 of the federal Interna
Revenue Code.

Sec. 63. Section 97B. 73A, unnunbered paragraph 1,
Code Suppl ement 1995, is anmended to read as foll ows:

A part-tine county attorney may elect in witing to
the departnment to nmake enpl oyee contributions to the
system for the county attorney's previous service as a
county attorney and receive credit for menbership
service in the systemfor the applicable period of
service as a part-time county attorney for which
enpl oyee contributions are made. The contri butions
paid by the nmenber shall be equal to the accunul ated
contributions, as defined in section 97B. 41,
subsection 2, for the applicable period of nenbership
service. A nenber nmmking contributions pursuant to
this section may nake the contributions either for the
entire applicable period of service, or



34 46

I hi . .
34 47

—Agts—~chapter—1183—shall—be—iAplerented—

— for portions
34 48 of the period of service, and if contributions are
34 49 made for portions of the period of service, the
34 50 contributions shall be in increments of one or nore
35 1

—year-s—as—tong—as—thei-necrenppts—+epresent—ful—years

35 2

— calendar quarters. A

35 3 menber who elects to make contributions under this

35 4 section shall notify the applicable county board of
35 5 supervisors of the nmenber's election, and the county
35 6 board of supervisors shall pay to the departnent the
35 7 enployer contributions that woul d have been

35 8 contributed by the enployer under section 97B.11 plus
35 9 interest on the contributions that woul d have accrued

35 10 if the county attorney had been a nenber of the system
35 11 for the applicable period of service.



35 21

35 29 Sec. 64. Section 97B. 73A, unnunbered paragraph 3,
35 30 Code Suppl enment 1995, is anended to read as foll ows:
35 31 However,

— the depart nent
35 32 shall ensure that the nenber, in exercising an option
35 33 provided in this section, does not exceed the anount
35 34 of annual additions to a menber's account permtted
35 35 pursuant to section 415 of the federal Interna
35 36 Revenue Code.
35 37 Sec. 65. Section 97B. 74, unnunbered paragraphs 1
35 38 and 2, Code Suppl enent 1995, are anended to read as
35 39 foll ows:

— A vested

— or retired menber who was a
35 41 nmenber of the systemat any time on or after July 4,
35 42 1953, and who received a refund of the menber's
35 43 contributions for that period of menbership service,
35 44 may elect in witing to the departnment to make
35 45 contributions to the systemfor all or a portion of
35 46 the period of nmenbership service for which a refund of
35 47 contributions was nmade, and receive credit for the
35 48 period of nenbership service for which contributions
35 49 are nade. The contributions repaid by the nember for
35 50 such service shall be equal to the accumul at ed
36 1 contributions, as defined in section 97B. 41,

2 subsection 2, received by the nenber for the

36 3 applicable period of nenbership service plus interest

4 on the accunul ated contributions for the applicable



36 5 period fromthe date of receipt by the menber to the
36 6 date of repayment

—egual—to—two—percent—plus
— at the

t
36 7 interest

i
— rate provided in section 97B. 70
36 8 applicable for each year conpounded

—anndaly

— as
36 9 provided in section 97B. 70.
36 10

A ; I '
_36 11
bl ; w | hi oo,
_36 12
. G i od_of ; : . : hict
_36 13
‘ : but le, i .
_36 14

—the—rmeuber—vested-status—

— A nenber maki ng
36 15 contributions pursuant to this section may nake the
36 16 contributions either for the entire applicable period
36 17 of service, or

— for
36 21 portions of the period of service, and if
36 22 contributions are made for portions of the period of
36 23 service, the contributions shall be in increnments of
36 24 one or nore

—VearSs—as—-ong—as—the—-reerBAl-s—epesant-
36 25
—fuH—years—and—not—a—portion—-of—a—year
— cal endar
36 26 quarters.

—However—t-he—departrent—shall—hot—irplerent






36

44

—and—2—Code—Supplerent—1993-—-
36 45 Sec. 66. Section 97B. 74, unnunbered paragraph 4,
36 46 Code Suppl erent 1995, is anended by striking the
36 47 unnunbered paragraph.
36 48 Sec. 67. Section 97B.80, unnunbered paragraph 1,
36 49 Code 1995, is anended to read as foll ows:
36 50 Effective July 1, 1992, a vested or retired nmenber,
37 1 who at any time served on active duty in the arnmed
37 2 forces of the United States, upon subnitting
37 3 verification of the dates of the active duty service,
37 4 may nake enpl oyer and enpl oyee contributions to the
37 5 system based upon the nenber's covered wages for the
37 6 nost recent full calendar year in which the nenber had
37 7 reportable wages at the applicable rates in effect for
37 8 that year under sections 97B.11 and 97B. 49, for all or
37 9 a portion of the period of tine of the active duty
37 10 service, in increnments of

—he—great-er—t-han—ohRe—year—and
37 11

—not—tess—than

— one or nore cal endar

—guarter

— quarters

37 12 and receive credit for nenbership service and prior
37 13 service for the period of time for which the
37 14 contributions are nade.

—Howev-er—t-he—hprber—ray—hot-

37

15

| . : : : : I

37

16

—year—hpe—t-han—once—Fhe—mpber—may—al-so—reke—one

37

17

I bt | i

37

18

I Lod of & ‘o . | oo, e

37

19

—the—peri-od—-oftirmp—exceeds—one—year—

If the nenber's

nost recent covered wages were earned prior to the
nmost recent cal endar year, the menber's covered wages
shall be adjusted by the departnment by an inflation
factor to reflect changes in the econony. The
departnment shall adjust benefits for a six-nonth
period prior to the date the menber pays contributions
under this section if the menber is receiving a
retirement allowance at the tine the contribution
paynment is made. Verification of active duty service
and paynent of contributions shall be nmade to the



departnment. However, a nenber is not eligible to nmake
contributions under this section if the menber is
receiving, is eligible to receive, or may in the
future be eligible to receive retirement pay fromthe
United States governnment for active duty in the arned
forces, except for retirenent pay granted by the
United States governnment under retired pay for
nonregul ar service (10 U.S.C. } 1331, et seq.). A
menber receiving retired pay for nonregul ar service
who makes contributions under this section shal
provi de information required by the depart nment
docunenting tinme periods covered under retired pay for
nonr egul ar service.

Sec. 68. Section 97B.80, unnunbered paragraph 3,
Code 1995, is anended to read as foll ows:

However,

— the depart nent

shal |l ensure that the nenber, in exercising an option
provided in this section, does not exceed the anpunt
of annual additions to a nmenber's account permtted
pursuant to section 415 of the federal Interna
Revenue Code.

Sec. 69. | OM PUBLI C EMPLOYEES' RETI REMENT SYSTEM

2 — DEVELOPMENT OF PROPOSALS FOR ESTABLI SHI NG A DEFI NED

CONTRI BUTI ON OPTI ON AND FOR CONVERTI NG THE SYSTEM | NTO
A DEFI NED CONTRI BUTI ON PLAN — REPORT. The |owa
public enpl oyees' retirenent systemdivision, in
consultation with the public retirenent systens
conmi ttee established in section 97D. 4, shall devel op
a proposal concerning various alternatives for
establishing a defined contribution option for nmenbers
of the lowa public enployees' retirement systemin
addition to the current defined benefit plan and a
proposal concerning various alternatives for
converting the Iowa public enpl oyees' retiremnment
systeminto a defined contribution plan by term nating
the current defined benefit plan and establishing a
defined contribution plan. On or before Septenber 1,
1997, the lowa public enmpl oyees' retirenent system
division shall file a report with the legislative
service bureau, for distribution to the public
retirement systens conmittee, which contains proposals
for establishing a defined contribution option and for
converting the lowa public enpl oyees' retirenent
systeminto a defined contribution plan. The report
shal|l also contain actuarial information concerning
the costs of the proposals.

Sec. 70. STUDY OF PROPOSALS CONCERNI NG
CONTRI BUTI ON RATES — | OMA PUBLI C EMPLOYEES'
RETI REMENT SYSTEM — REPORT. The lowa public
enpl oyees' retirement systemdivision, in consultation
with the public retirenment systens conmittee
established in section 97D. 4, shall study proposals
concerning various options for establishing equitable
contribution rates for both enpl oyers and enpl oyees
covered by the lowa public enpl oyees' retirenent

system I n conducting the study, the division shal
consi der a proposal to provide that the enpl oyee and
enpl oyer contribution rate be equal. On or before

Septenber 1, 1997, the lowa public enpl oyees
retirenment systemdivision shall file a report with
the legislative service bureau, for distribution to
the public retirenent systens conmittee, which
contains the results of the study and any proposal, or
proposal s, for establishing enployer and enpl oyee
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contribution rates. The report shall also contain
actuarial information concerning the costs of the
proposal or proposals.

Sec. 71. STUDY OF PROPCSALS REGARDI NG DI SABI LI TY
RETI REMENT BENEFI TS — | OM PUBLI C EMPLOYEES
RETI REMENT SYSTEM — REPORT. The lowa public
enpl oyees' retirement systemdivision, in consultation
with the public retirement systens conmittee
established in section 97D. 4, shall study proposals
concerning various options for establishing disability
retirement benefits for enpl oyees, or certain
enpl oyees, covered by the Iowa public enpl oyees’
retirenment system |n conducting the study, the
di vision shall consider a proposal to provide
disability retirement benefits for sheriffs, deputy
sheriffs, airport fire fighters, or nmenbers of a
protection occupation in a manner sinilar to the
disability retirement benefits provided under chapters
97A and 411. On or hefore Septenber 1, 1997, the lowa
public enpl oyees' retirenent systemdivision shal
file a report with the legislative service bureau, for
distribution to the public retirement systens
committee, which contains the results of the study and
any proposal, or proposals, for establishing
disability retirement benefits. The report shall also
contain actuarial information concerning the costs of
the proposal or proposals.

Sec. 72. STUDY OF PROPOSALS CONCERNI NG | NCLUSI ON
O MEMBERS | N A PROTECTI ON OCCUPATI ON — | OMA PUBLI C
EMPLOYEES' RETI REMENT SYSTEM — REPORT. The |owa
public enpl oyees' retirenent systemdivision, in
consultation with the public retirenent systens
committee established in section 97D. 4, shall study
proposal s concerni ng various options for determ ning
addi ti onal occupations of nenbers who should be
eligible for inclusion as nenbers in a protection
occupation as provided in section 97B. 49, subsection
16, paragraph "d". On or before Septenber 1, 1997,
the lowa public enployees' retirenment system division
shall file a report with the |egislative service
bureau, for distribution to the public retirenent
systens conmittee, which contains the results of the
study and any proposal, or proposals, for establishing
whi ch occupations should qualify for inclusion in a
protection occupation. The report shall also contain
actuarial information concerning the costs of the
proposal or proposals.

Sec. 73. STUDY CONCERNI NG ORGANI ZATI ONAL STRUCTURE
OF THE | OM PUBLI C EMPLOYEES' RETI REMENT SYSTEM  The
public retirenent systems committee established in
section 97D. 4 shall study the feasibility of changing
t he organi zational structure and governance of the
lowa public enployees' retirement system The
committee shall consider the recommendati ons of the
Buck Consultants Inc. report submtted to the | owa
public enpl oyees' retirenent systemin 1995, the |owa
public enpl oyees' retirenent systemdivision, and the
departnment of personnel. The public retirenent
systens conmittee shall subnmit a report to the genera
assenbly on or before January 31, 1998, containing its
findi ngs and recomendati ons.

Sec. 74. COWPREHENSI VE EXAM NATI ON OF PLAN DESI GN
FOR THE | OM PUBLI C EMPLOYEES' RETI REMENT SYSTEM —
REPORT. The lowa public enpl oyees' retirenent system
division, in consultation with the public retirenent
systenms conmittee established in section 97D. 4, shal
conduct a conprehensi ve exani nation of the plan design



of the lowa public enployees' retirement system
pursuant to the principles established in chapter 97D
and make recommendations for plan inprovenent.

In conducting the exam nation, the division shal
consi der and devel op reconmendati ons concer ni ng
establ i shnent of the follow ng:

1. bjective actuarial standards to deternine the
funded status of the system including reconmended
m ni mum standards to determ ne whether the systemis
fully funded, and to devel op safeguards to ensure that
the systemrenuins fully funded based on those
st andar ds.

2. Equitable contribution rates for both enpl oyers
and enpl oyees, to include consideration of proposals
to provide for equal enployer and enpl oyee
contribution rates and proposals to i ncrease or
decrease contribution rates based on the funded status
of the system

3. Establishing a schedule for inplenenting the
reconmendat i ons.

On or before September 1, 1997, the lowa public
enpl oyees' retirement systemdivision shall file a
report with the |egislative service bureau, for
distribution to the public retirement systens
committee, which contains the results of the
conpr ehensi ve exam nati on and any proposal, or
proposal s, for inproving plan design of the |Iowa
public enpl oyees' retirenent system The report shal
al so contain actuarial information concerning the
costs of the proposal or proposals.

DIVISION 11

TEACHERS' PENSI ON AND ANNUI TY RETI REMENT SYSTEMS

Sec. 75. Section 12B.10, subsection 6, Code 1995,

i s amended by adding the foll ow ng new paragraph e and
relettering the subsequent paragraphs:

NEW PARAGRAPH. e. A pension and annuity
retirenment system governed by chapter 294.

Sec. 76. Section 12B.10A, subsection 6, Code 1995,
i s amended by adding the foll owi ng new paragraph e and
relettering the subsequent paragraphs:

NEW PARAGRAPH. e. A pension and annuity
retirenment system governed by chapter 294.

Sec. 77. Section 12B.10B, subsection 3, Code 1995,
i s amended by adding the foll owi ng new paragraph e and
relettering the subsequent paragraphs:

NEW PARAGRAPH. e. A pension and annuity
retirenment system governed by chapter 294.

Sec. 78. Section 12B.10C, Code 1995, is anended by
addi ng the foll owi ng new subsection 4 and renunbering
t he subsequent subsections:

NEW SUBSECTION. 4. A pension and annuity
retirenment system governed by chapter 294.

Sec. 79. NEW SECTION. 294.10B RIGHTS NOT
TRANSFERABLE — NOT SUBJECT TO LEGAL PROCESS.

The right of any person to any future paynment under
a pension and annuity retirement system established in
this chapter shall not be transferable or assignable,
at law or in equity, and shall not be subject to
execution, levy, attachnent, garni shnment, or other
| egal process, or to the operation of any bankruptcy
or insolvency |aw, except for the purposes of
enforcing child, spousal, or nedical support
obligations, or marital property orders. For the
pur poses of enforcing child, spousal, or nedical
support obligations, the garnishnent or attachnent of
or the execution against benefits due a person under
such a retirement systemshall not exceed the anpunt




41 28 specified in 15 U.S.C. } 1673(b).
41 29 DIVISION |11
41 30 PUBLI C SAFETY PEACE OFFI CERS' RETI REMENT,
41 31 ACCI DENT, AND DI SABI LI TY SYSTEM
41 32 Sec. 80. Section 97A.5, subsection 9, Code 1995,
41 33 is anended to read as foll ows:
41 34 9. DUTIES OF
—COMM-SSIONER— O NSURANCE
— ACTUARY.
41 35 The

L -
— actuary hired by

41 36 the board of trustees shall be the technical advisor
41 37 of the board of trustees on matters regarding the
41 38 operation of the funds created by the provisions of
41 39 this chapter and shall perform such other duties as
41 40 are required in connection therewth.
41 41 Sec. 81. Section 97A.5, subsections 10 through 12,
41 42 Code 1995, are anended to read as foll ows:
41 43 10. TABLES - RATES

—rediatelyr—after—the
41 44

" E o by | o

41

45

—of—i-hsurance
— The actuary hired by the board of

41 46 trustees shall make such investigation of anticipated
41 47 interest earnings and of the nortality, service, and
41 48 compensation experience of the nenbers of the system
41 49 as the actuary

—shall—recomrendandthe board of

41

50

—trustees—shall authorize
— recommends, and on the basis
42 1 of

—such
— the investigation,_ the

—actuary—shall—+recormend

42

2

— board of trustees

—such
— shal | adopt

42 3 the tables and
——such
— the rates as are required in

42 4 subsection 11 of this section. The board of trustees
42 5 shall adopt the rate of interest and tables, and

42 6 certify rates of contributions to be used by the

42 7 system

42 8 11. ACTUARI AL | NVESTI GATI ON.



— At least once in each two-year period

42

10

actuary hired by the board of trustees shall make an
actuarial investigation in the nortality, service, and
conmpensati on experience of the menbers and
beneficiaries of the system and the interest and

ot her earnings on the noneys and other assets of the
system and shall nake a valuation of the assets and
liabilities of the funds of the system and taking
into account the results of

i nvestigati on and

val uation, the board of trustees shall

a. Adopt for the systemsuch interest rate,
nortality and other tables as shall be deened
necessary;

b. Certify the rates of contribution payable by
the state of lowa in accordance with section 97A. 8.

12. VALUATION. On the basis of

— the rate of
42 26 interest and

—such

— tables

—as

— adopted by the board of
42 27 trustees

—shal—adept

| L :

42

28

—iRsuance

— the actuary hired by the board of trustees
42 29 shall make an annual valuation of the assets and
42 30 liabilities of the funds of the systemcreated by this
42 31 chapter.
42 32 Sec. 82. Section 97A.5, Code 1995, is anended by
42 33 adding the foll owi ng new subsecti ons:
42 34 NEW SUBSECTI ON.  14. | NVESTMENT CONTRACTS. The
42 35 board of trustees may execute contracts and agreenents
42 36 with investnent advisors, consultants, and investnent
42 37 managenent and benefit consultant firms in the
42 38 administration of the funds established in section
42 39 97A.8.
42 40 NEW SUBSECTI ON.  15. LIABILITY. The department,
42 41 the board of trustees, and the treasurer of state are
42 42 not personally liable for clainms based upon an act or
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om ssi on of the person perforned in the discharge of
the person's duties under this chapter, even if those
actions or onmissions violate the standards established
in section 97A.7, except for acts or om ssions which

i nvol ve malicious or wanton m sconduct.

Sec. 83. Section 97A.6, subsection 1, paragraph a,
Code 1995, is anmended to read as foll ows:

a. Any nenber in service nay retire upon the
menber's witten application to the board of trustees,
setting forth at what tine, not less than thirty nor
nmore than ninety days subsequent to the execution and
filing therefor, the nmenber desires to be retired,
provi ded, that the said nenber at the tinme so
specified for retirenent shall have attained the age
of fifty-five and shall have conpleted twenty-two
years or nore of creditable service, and
notw t hstandi ng that, during such period of
notification, the menber may have separated fromthe
service. However, a nenber may retire at fifty years
of age and receive a reduced retirenent all owance
pursuant to subsection 2A.

Sec. 84. Section 97A.6, subsection 2, paragraph d,
subpar agraph (3), Code 1995, is anended to read as
fol |l ows:

(3) For a menber who term nates service, other
than by death or disability, on or after COctober 16,
1992, but before July 1, 1996, and who does not
wi t hdraw t he menber' s contributions pursuant to
section 97A 16, upon the nenber's retirenent there
shal | be added six-tenths percent of the menber's
average final compensation for each year of service
over twenty-two years. However, this subparagraph
does not apply to nore than eight additional years of
servi ce.

Sec. 85. Section 97A.6, subsection 2, paragraph d,
Code 1995, is anmended by adding the foll owi ng new
subpar agr aph:

NEW SUBPARAGRAPH. (4) For a nenber who term nates
service, other than by death or disability, on or
after July 1, 1996, and who does not withdraw the
menber' s contributions pursuant to section 97A. 16,
upon the nenber's retirenent there shall be added one
and one-half percent of the nmenber's average fina
compensation for each year of service over twenty-two
years. However, this subparagraph does not apply to
nmore than ei ght additional years of service

Sec. 86. Section 97A.6, subsection 10, Code 1995,
is anended to read as foll ows:

10. OPTIONAL ALLOMNCE. Wth the provision that
no optional selection shall be effective in case a
beneficiary dies within thirty days after retirenent,
i n which event such a beneficiary shall be considered
as an active menber at the tine of death, until the
first paynent on account of any benefit becones
normal Iy due, any beneficiary nay elect to receive the
beneficiary's benefit in a retirenent allowance
payabl e t hroughout life, or may elect to receive the
actuarial equivalent at that tinme of the beneficiary's
retirement allowance in a lesser retirenent allowance
payabl e throughout life with the provision that an
anount in noney not exceeding the anbunt of the
beneficiary's accumul ated contributions shall be
i mredi ately paid in cash to such nenber or some ot her
benefit or benefits shall be paid either to the nenber
or to such person or persons as the nmenber shal
nom nate, provided such cash paynent or other benefit
or benefits, together with the |esser retirenent




44 10 all owance, shall be certified by the

—state

44

11

. -
— actuary to be of equival ent

44

12

actuarial value to the nmenber's retirenent allowance
and shall be approved by the board of trustees;
provi ded, that a cash paynment to such nenber or
beneficiary at the tine of retirenment of an anmount not
exceeding fifty percent of the nmenber's or
beneficiary's accunul ated contributions shall be nade
by the board of trustees upon said nenber's or
beneficiary's el ection

Sec. 87. Section 97A.6, subsection 12, unnunbered
paragraph 1, Code 1995, is amended to read as foll ows:

Pensi on to surviving spouse and children of
deceased pensi oned nenbers. In the event of the death
of any nenber receiving a retirenent allowance under
the provisions of subsections 2, 2A, 4, or 6 of this
section there shall be paid a pension:

Sec. 88. Section 97A.6, subsection 12, paragraph
a, Code 1995, is anmended to read as follows:

a. To the nenber's surviving spouse, equal to one-
hal f the anpunt received by the deceased beneficiary,
but in no instance |less than an anount equal to

twenty-five percent of the nonthly earnable
conpensation paid to an active nmenber having the rank
of senior patrol officer of the |Iowa highway safety
patrol, and in addition a nonthly pension equal to the
nmont hl y pensi on payabl e under subsection 9, paragraph
"c," of this section for each child under eighteen
years of age or twenty-two years of age if applicable;
or

Sec. 89. Section 97A.6, subsection 14, paragraph
a, subparagraphs (1), (2), and (3), Code 1995, are
amended to read as foll ows:

(D

—Twenty-five

— Thirty percent for nenbers
44 44 receiving a service retirement allowance and for
44 45 beneficiaries receiving a pension under subsection 9
44 46 of this section.
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(2)

—Twenty-five



— Thirty percent for nmenbers with
45 1 five or nore years of nenbership service who are
45 2 receiving an ordinary disability retirenent allowance

45

3

(3)

—hwelve—and—one-—hal+
— Fifteen percent for
45 8 nenbers with less than five years of menbership
45 9 service who are receiving an ordinary disability
45 10 retirenent allowance, and for beneficiaries receiving
45 11 a pension under subsection 8 of this section.
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45
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45

14

cabl F | I L ciari

45

15
—rder—thi-s—subparagraph—
45 16 Sec. 90. Section 97A.6, subsection 14, paragraph
45 17 d, Code 1995, is anended to read as foll ows:
45 18 d. Avretired menber eligible for benefits under
45 19 the provisions of subsection 1 is not eligible for the
45 20 annual readjustment of pensions provided in this
45 21 subsection unless the nenber served at | east twenty-
45 22 two years
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prior to the nenber's term nation of enploynent.

Sec. 91. Section 97A.6, Code 1995, is anended by
addi ng the foll ow ng new subsecti on:

NEW SUBSECTI ON.  2A. EARLY RETI REMENT BENEFI TS.

a. Notwithstanding the calculation of the service
retirement allowance under subsection 2, beginning
July 1, 1996, a nenber who has conpleted twenty-two
years or nore of creditable service and is at | east
fifty years of age, but less than fifty-five years of
age, who has otherw se conpleted the requirements for
retirenent under subsection 1, may retire and receive
a reduced service retirenent allowance pursuant to
this subsection. The service retirenment allowance for
a menber less than fifty-five years of age shall be




calculated in the nanner prescribed in subsection 2,
except that the percentage multiplier of the menber's
average final conpensation used in the determni nation
of the service retirenent allowance shall be reduced
by the board of trustees pursuant to paragraph "b".

b. On July 1, 1996, and on each July 1 thereafter,
the board of trustees shall determ ne for the
respective fiscal year the percent by which the
percentage multiplier under subsection 2 shall be
reduced for each nonth that a nenber's retirenment date
precedes the nenber's fifty-fifth birthday. The board
of trustees shall nake this deternination based upon
the nost recent actuarial valuation of the system the
cal culation of the acturial cost for each nonth of
retirement of a nenber prior to age fifty-five, and
the prem se that the provision of a service retirenent
al | owance to a nenber who is less than fifty-five
years of age will not result in any increase in cost
to the system

Sec. 92. Section 97A.7, subsection 2, Code 1995
is anended to read as foll ows:

2. The several funds created by this chapter may
be invested in

15

—coune-—
46 16

——+n

— any investnents authorized for the |Iowa
46 17 public enployees' retirenent systemin section 97B.7,
46 18 subsection 2, paragraph "b".
46 19 Sec. 93. Section 97A.8, subsection 1, paragraph b,
46 20 Code 1995, is anmended to read as fol |l ows:
46 21 b. On the basis of the rate of interest and of the
46 22 nortality, interest, and other tables adopted by the
46 23 board of trustees, the

L e

46 24 board of trustees, upon the advice of the actuary
46 25 hired by the board for that purpose, shall make each
46 26 valuation required by this chapter and shal




46 27 inmredi ately after mmking such val uation, determ ne the
46 28 "normal contribution rate". The normal contribution
46 29 rate shall be the rate percent of the earnable
46 30 compensation of all nenbers obtai ned by deducting from
46 31 the total liabilities of the fund the sum of the
46 32 amount of the funds in hand to the credit of the fund
46 33 and dividing the remai nder by one percent of the
46 34 present value of the prospective future conpensation
46 35 of all menbers as conputed on the basis of the rate of
46 36 interest and of nortality and service tables adopted
46 37 by the board of trustees, all reduced by the enpl oyee
46 38 contribution made pursuant to this subsection
46 39 However, the normal rate of contribution shall not be
46 40 | ess than seventeen percent. The nornmal rate of
46 41 contribution shall be determ ned by the

—state
46 42

. -
— board of trustees after each
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1
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val uati on.

Sec. 94. Section 97A.8, subsection 1, paragraph c,
unnunber ed paragraph 3, Code 1995, is anmended by
striking the unnunbered paragraph

Sec. 95. Section 97A.8, subsection 1, paragraph f,
subpar agraph (8), Code 1995, is anmended to read as
foll ows:

(8) Notwithstanding any other provision of this
chapter, beginning July 1, 1996, and each fiscal year
thereafter,
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— an anobunt equal to the
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nenber's contribution rate tines each nenber's
conpensation shall be paid to the pension accunul ation
fund fromthe earnabl e conpensation of the nenber.

For the purposes of this subparagraph, the nenber's
contribution rate shall be nine and thirty-five
hundredt hs percent. However, the system shall
increase the nenber's contribution rate as necessary
to cover any increase in cost to the systemresulting
fromstatutory changes which are enacted by any
session of the general assenbly neeting after January
1, 1995, if the increase cannot be absorbed within the
contribution rates otherw se established pursuant to
this paragraph., but subject to a nmaxi mum enpl oyee
contribution rate of eleven and three-tenths percent.
After the enployee contribution reaches el even and
three-tenths percent, sixty percent of the additiona




cost of such statutory changes shall be paid by the
enpl oyer under paragraph "c" and forty percent of the
additional cost shall be paid by enployees under this
par agr aph.

Sec. 96. Section 97A.8, subsection 3, Code 1995
is amended to read as foll ows:

3. EXPENSE FUND. The expense fund shall be the
fund to which shall be credited all noney provided by
the state of lowa to pay the adm nistrati on expenses
of the systemand fromwhich shall be paid all the
expenses necessary in connection with the
adm ni stration and operation of the system
Bi ennially the board of trustees shall estimate the
anount of noney necessary to be paid into the expense
fund during the ensuing bienniumto provide for the
expense of operation of the system |I|nvestnent
managenent expenses shall be charged to the investnent
i ncome of the systemand there is appropriated from
the system an anount required for the investnent
managenent expenses. The board of trustees shal
report the investnment nmanagement expenses for the
fiscal year as a percent of the market value of the
system

For purposes of this subsection, investnent
managenent expenses are limited to the foll ow ng:

a. Fees for investment advisors, consultants, and

invest nent nmanagenent and benefit consultant firns
hired by the board of trustees in admnistering this

chapter.

b. Fees and costs for safekeeping fund assets.

c. Costs for performance and conpliance
nonitoring, and accounting for fund investnents.

d. Any other costs necessary to prudently invest
or protect the assets of the fund.

Sec. 97. Section 97A.12, Code 1995, is anended to
read as foll ows:

97A. 12 EXEMPTI ON FROM EXECUTI ON AND OTHER PROCESS
OR ASSI GNMVENT.

The right of any person to a pension, annuity, or
retirement allowance, to the return of contributions,
the pension, annuity, or retirenent allowance itself,
any optional benefit or death benefit, any other right
accrued or accruing to any person under this chapter,
and the noneys in the various funds created under this
chapter, are not subject to execution, garnishnent,
attachnent, or any other process whatsoever, and are
unassi gnabl e except for the purposes of enforcing
child, spousal, or nedical support obligations or
marital property orders, or as

in thic of

otherwi se specifically provided in this chapter. For
the purposes of enforcing child, spousal, or nedical
support obligations, the garnishment or attachment of
or the execution against conpensation due a person
under this chapter shall not exceed the anount
specified in 15 U S.C._} 1673(b).

Sec. 98. NEWSECTION. 97A.17 OPTI ONAL TRANSFERS
W TH CHAPTER 411.

1. For purposes of this section unless the context
ot herw se requires:

a. "Average accrued benefit" means the average of
the amounts representing the present value of the
accrued benefit earned by the nmenber determ ned by the
former system and the present val ue of the accrued
benefit earned by the nenber determi ned by the current




system
b. "Current systen neans the eligible retirenment
systemin which a person has commenced enpl oynent

covered by the systemafter having terninated
enpl oynent covered by the forner system

c. "Eligible retirement systenf means the system
created under this chapter and the statewi de fire and
police retirenent systemestablished in chapter 411

d. "Former systent neans the eligible retirenent
systemin which a person has tern nated enpl oynent
covered by the systemprior to commenci ng enpl oynent
covered by the current system

2. Commencing July 1, 1996, a vested nenber of an
eligible retirenent system who term nates enpl oynent
covered by one eligible retirement systemand, wthin
sixty days, commences enpl oynent covered by the other
eligible retirenent systemmay elect to transfer the
average accrued benefit earned fromthe forner system
to the current system The nenber shall file an
application with the current systemfor transfer of
the average accrued benefit within ninety days of the
comrencenent of enploynment with the current system

3. Notwithstandi ng subsection 2, a vested nenber
whose enpl oyment with the current system comrenced
prior to July 1, 1996, may elect to transfer the
average accrued benefit earned under the fornmer system
to the current systemby filing an application with
the current systemfor transfer of the average accrued
benefit on or before July 1, 1997.

4. Upon receipt of an application for transfer of
the average accrued benefit, the current system shal
cal cul ate the average accrued benefit and the forner
system shall transfer to the current systemassets in
an anount equal to the average accrued benefit. Once
the transfer of the average accrued benefit is
conpl eted, the nenber's service under the forner
system shall be treated as nmenbership service under
the current systemfor purposes of this chapter and
chapter 411.

DIVISION |V
STATEW DE FI RE AND PCOLI CE RETI REMENT SYSTEM

Sec. 99. Section 400.8, subsection 1, Code 1995,
is anended to read as foll ows:

1. The comm ssion, when necessary under the rules,
i ncludi ng m ni mum and nmaxi mum age lints, which shal
be prescribed and published i n advance by the
conmi ssion and posted in the city hall, shall hold
exam nations for the purpose of determning the
qualifications of applicants for positions under civil
service, other than pronotions, which exam nations
shal |l be practical in character and shall relate to
matters which will fairly test the nental and physica
ability of the applicant to discharge the duties of
the position to which the applicant seeks appoi ntment.
The physical exam nation of applicants for appointnment
to the positions of police officer, police matron, or
fire fighter shall be held in accordance with nedica
protocol s established by the board of trustees of the
fire and police retirenment system established by
section 411.5. The board of trustees may change the
nedi cal protocols at any tinme the board so determn nes.
The conmi ssion shall conduct a medical examination of
an applicant for the position of police officer,
police matron, or fire fighter after a conditiona
of fer of enploynent has been nade to the applicant.

An applicant shall not be discrimnated agai nst on the
basi s of height, weight, sex, or race in determning




physical or nmental ability of the applicant.
Reasonabl e rules relating to strength, agility, and
general health of applicants shall be prescribed. The
costs of the physical examination required under this
subsection shall be paid fromthe trust and agency
fund of the city.

Sec. 100. Section 411.5, Code 1995, is anended by
addi ng the follow ng new subsecti on:

NEW SUBSECTI ON. 13. VOLUNTARY BENEFI T PROGRAMS
The board of trustees shall be responsible for the
adm ni stration of the voluntary benefit prograns
establ i shed under section 411.40. The board may take
any necessary action, including the adoption of rules,
for purposes of adm nistering the prograns.

Sec. 101. Section 411.6, subsection 7, paragraph
a, unnunbered paragraph 1, Code 1995, is anmended to
read as foll ows:

Shoul d any beneficiary for either ordinary or
accidental disability, except a beneficiary who is
fifty-five years of age or over and woul d have
compl eted twenty-two years of service if the
beneficiary had remained in active service, be engaged
in a gainful occupation paying nore than the
di fference between the nenber's retirenment allowance
and one and one-half tinmes the earnabl e conpensation
of an active nenber at the sane position on the salary
scale within the menber's rank as the nenber held at
retirenment, then the anmount of the nenber's retirenent
al | owance shall be reduced to an anmpbunt which together
with the amount earned by the nmenber shall equal one
and one-half tines the anount of the current earnable
conpensation of an active nenber at the same position
on the salary scale within the menber's rank as the
menber held at retirenent. Should the nenber's
earning capacity be |ater changed, the anpbunt of the
menber's retirement all owance nay be further nodified,
provi ded, that the new retirement all owance shall not
exceed the anobunt of the retirenment allowance adjusted
by annual readjustments of pensions pursuant to
subsection 12 of this section nor an anount which,
when added to the anpunt earned by the beneficiary,
equal s one and one-half tines the anbunt of the
earnabl e conpensation of an active nenber at the sane
position on the salary scale within the nmenber's rank
as the nenber held at retirenment. A beneficiary
restored to active service at a salary less than the
average final compensation upon the basis of which the
menber was retired at age fifty-five or greater, shal
not again becone a nenber of the retirenment system and
shal |l have the nenber's retirenment allowance suspended
while in active service. |If the rank or position held
by the retired menber is subsequently abolished,
adjustnments to the allowable limt on the anobunt of
i ncome which can be earned in a gainful occupation
shal | be conputed
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rank or position had not been abolished and salary
increases had been granted to such rank or position on

the sane basis as increases granted to other ranks and

positions in the departnent.

Sec. 102. Section 411.6, subsection 12, paragraphs
a through c, Code 1995, are anended by striking the
par agraphs and inserting in lieu thereof the
fol | owi ng:

a. On each July 1, the nonthly pensions authorized
in this section payable to retired nenbers and to
beneficiaries shall be adjusted as provided in this
subsection. An amount equal to the sum of one and
one-hal f percent of the nobnthly pension of each
retired nenber and beneficiary and the applicable
i ncrenental anount shall be added to the nonthly
pensi on of each retired nenber and beneficiary. The
board of trustees shall report to the general assenbly
every six years, by Septenber 15 of that year,
begi nning wi th Septenber 15, 2001, on whether the
provi sions of this subsection continue to provide an
equi table method for the annual readjustnment of
pensi ons payabl e under this chapter.

b. For purposes of this subsection, "applicable
i ncrenental anount” means the follow ng anount for
menbers receiving a pension under subsection 2, 4, or
6 and for beneficiaries receiving a pension under
subsection 11:

(1) Fifteen dollars where the menber's retirenment
date was less than five years prior to the effective
date of the increase.

(2) Twenty dollars where the nenber's retirenment
date was at |least five years, but |less than ten years,
prior to the effective date of the increase

(3) Twenty-five dollars where the nenber's
retirement date was at |least ten years, but |ess than
fifteen years, prior to the effective date of the
i ncrease.

(4) Thirty dollars where the nenber's retirenent
date was at least fifteen years, but |ess than twenty
years, prior to the effective date of the increase

(5) Thirty-five dollars where the nenber's
retirenent date was at |east twenty years prior to the
effective date of the increase.

c. For beneficiaries receiving a pension under
subsection 8 or 9, the applicable incremental anount
shal | be determined as set forth in paragraph "b",
except that the date of the menmber's death shall be
substituted for the nenber's retirenment date.

Sec. 103. Section 411.6, subsection 12, Code 1995,
i s anended by adding the follow ng new paragraph

NEW PARAGRAPH. e. A retired nenber eligible for
benefits under this section and otherw se eligible for
the readjustment of benefits provided in this
subsection is not eligible for the readjustnent unless
the menber was retired on or before the effective date
of the readjustnent.

Sec. 104. Section 411.13, Code 1995, is anended to
read as foll ows:

411.13 EXEMPTI ON FROM EXECUTI ON AND OTHER PROCESS
OR ASSI GNMENT — EXCEPTI ONS.

The right of any person to a pension, annuity, or
retirement allowance, to the return of contributions,
the pension, annuity, or retirenent allowance itself,
any optional benefit or death benefit, any other right




accrued or accruing to any person under this chapter,
and the noneys in the fire and police retirement fund
created under this chapter, are not subject to
execution, garnishnent, attachnment, or any other
process what soever, and are unassi gnabl e except for
the purposes of enforcing child, spousal, or nedical
support obligations or marital property orders, or as

— otherw se specifically provided in

this chapter. For the purposes of enforcing child,
spousal ., or nedical support obligations, the

garni shnent or attachnment of or the execution against
conpensation due a person under this chapter shall not
exceed the anpbunt specified in 15 U S.C.} 1673(b).

Sec. 105. NEW SECTION. 411.31 OPTI ONAL TRANSFERS
W TH CHAPTER 97A

1. For purposes of this section, unless the
context otherw se requires:

a. "Average accrued benefit" means the average of
the amounts representing the present value of the
accrued benefit earned by the nmenber determ ned by the
former system and the present val ue of the accrued
benefit earned by the nenber determi ned by the current
system

b. "Current system neans the eligible retirenent
systemin which a person has comrenced enpl oynent
covered by the systemafter having terni nated
enpl oynment covered by the forner system

c. "Eligible retirement systenf means the system
created under this chapter and the |owa departnent of
public safety peace officers' retirenent, accident,
and disability system established in chapter 97A

d. "Forner system neans the eligible retirenent
systemin which a person has tern nated enpl oynent
covered by the system prior to commencing enpl oynment
covered by the current system

2. Commencing July 1, 1996, a vested nenber of an
eligible retirenent system who term nates enpl oynent
covered by one eligible retirement systemand, wthin
sixty days, commences enpl oynment covered by the other
eligible retirenent systemmay elect to transfer the
average accrued benefit earned fromthe forner system
to the current system The nenber shall file an
application with the current systemfor transfer of
the average accrued benefit within ninety days of the
comrencenent of enploynent with the current system

3. Notwithstandi ng subsection 2, a vested nenber
whose enpl oynment with the current system comrenced
prior to July 1, 1996, may elect to transfer the
average accrued benefit earned under the fornmer system
to the current systemby filing an application with
the current systemfor transfer of the average accrued
benefit on or before July 1, 1997.

4. Upon receipt of an application for transfer of
t he average accrued benefit, the current system shal
cal cul ate the average accrued benefit and the forner
system shall transfer to the current systemassets in
an anount equal to the average accrued benefit. Once
the transfer of the average accrued benefit is
conpl eted, the nenber's service under the forner
system shall be treated as nmenbership service under
the current systemfor purposes of this chapter and
chapter 97A

Sec. 106. Section 411.37, subsection 2, Code 1995,
is anended to read as foll ows:
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2. The board shall include in the transition plan

53 41 or other transition docunents, provisions to
53 42 facilitate continuity under sections 411.20, 411.21
53 43 and 411. 30

ation ¢ sl

53

44

: I - I . I

53

45

Sec. 107. Section 411.38, subsection 1, paragraph
b, unnunbered paragraph 1, Code 1995, is amended to
read as foll ows:

Transfer fromeach terminated city fire or police
retirement systemto the statew de system anounts
sufficient to cover the accrued liabilities of that
term nated system as deternined by the actuary of the
statew de system The actuary of the statew de system
shall redeterm ne the accrued liabilities of the
term nated systens as necessary to take into account
addi ti onal anounts payable by the city which are
attributable to errors or om ssions which occurred
prior to January 1, 1992, or to matters pendi ng as of
January 1, 1992. If the actuary of the statew de
system determ nes that the assets transferred by a
termnated systemare insufficient to fully fund the
accrued liabilities of the term nated system as
determ ned by the actuary as of January 1, 1992, the
participating city shall pay to the statew de system
an anmount equal to the unfunded liability plus
interest for the period beginning January 1, 1992, and
ending with the date of paynent or the date of entry
into an anortization agreenent pursuant to this
section. Interest on the unfunded liability shall be
conputed at a rate equal to the greater of the
actuarial interest rate assunption on investnents of
the noneys in the fund or the actual investnent
earnings of the fund for the applicable cal endar year.
The participating city nay enter into an agreenent
with the statew de systemto make additional annua
contributions sufficient to anortize the unfunded
accrued liability of the termnated system The terns
of an anortization agreenent shall be based upon the
reconmendati on of the actuary of the statew de system
and the agreenent shall do each of the follow ng

Sec. 108. NEW SECTION. 411.40 VOLUNTARY BENEFI T
PROGRANMS

The board of trustees may establish voluntary
benefit prograns for nenbers subject to the follow ng
condi tions:

1. The voluntary benefit prograns may provide
benefits including, but not linted to, retiree health
benefits, long-termcare, and |life insurance.

2. Participation in the voluntary benefit prograns




55

34

by nmenbers shall be voluntary.

3. Contributions to the voluntary benefit prograns
shal|l be paid entirely by each participating nmenber by
nmeans of payroll deduction. Cities enploying nenbers
participating in voluntary benefit prograns shal
forward the anounts deducted to the board of trustees
for deposit in the voluntary benefit fund.

4. The voluntary benefit prograns and the
voluntary benefit fund shall be adm nistered under the
direction of the board of trustees for the exclusive
benefit of menbers paying contributions as provided in
subsection 3.

5. The assets of the voluntary benefit prograns
shall be credited to the voluntary benefit fund, which
is hereby created. The voluntary benefit fund shal
i nclude contributions deposited in accordance with
subsection 3, and any interest and earnings on the
contributions. The board of trustees shall annually
establish an investnent policy to govern the
i nvestent and reinvestment of the assets in the
voluntary benefit fund. The voluntary benefit fund
created under this section and the fire and police
retirement fund created under section 411.8 shall not
be used to subsidize any portion of the liabilities of
the ot her fund.

6. The board of trustees shall include inits
annual budget the ampunt of noney necessary during the
following year to provide for the expense of operation
of the voluntary benefit programs. The operating
expenses shall be paid fromthe voluntary benefit fund
under the direction of the board of trustees.

DI VI SION V
JUDI Cl AL RETI REMENT SYSTEM

Sec. 109. Section 602.9111, Code 1995, is anended
to read as follows:

602. 9111 | NVESTMENT OF FUND

So nuch of the judicial retirenent fund as nmay not
be necessary to be kept on hand for the maki ng of
di sbursenents under this article shall be invested by
the treasurer of state in

. : | F :
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aut horized for the lowa public enployees' retirenent

systemin section 97B.7, subsection 2, paragraph "b
and the earnings therefromshall be credited to

the fund. The treasurer of state nmy execute
contracts and agreenents with investnent advisors,
consultants, and investnent managenent and benefit

consultant firnms in the admnistration of the judicial

retirenment fund
I nvest mnent nanagenent expenses shall be charged to




the investnment incone of the fund and there is
appropriated fromthe fund an armount required for the
i nvest nent nmanagenent expenses. The court

adm ni strator shall report the investnent managenent
expenses for the fiscal year as a percent of the

mar ket val ue of the system

For purposes of this section, investnent managenent
expenses are limted to the follow ng:

a. Fees for investnent advisors, consultants, and
i nvest nent managenent and benefit consultant firns
hired by the treasurer of state in administering the
fund.

b. Fees and costs for safekeeping fund assets.

C. Costs for performance and conpliance
noni toring, and accounting for fund investnents.

d.  Any other costs necessary to prudently invest
or protect the assets of the fund. The state court
adm nistrator and the treasurer of state, and their
enpl oyees, are not personally liable for clains based
upon an act or om ssion of the person performed in the

di scharge of the person's duties concerning the
judicial retirement fund, except for acts or om ssions

whi ch involve malicious or wanton m sconduct.
DIVISION |V
EFFECTI VE AND APPLI CABI LI TY PROVI SI ONS

Sec. 110. EFFECTI VE AND RETROACTI VE APPLI CABI LI TY
DATES.

1. The section of this Act which anmends section
97B. 49, subsection 16, by enacting a new paragraph
"m', being deened of inmediate inportance, takes
ef fect upon enactnment and applies retroactively to
July 1, 1992

2. The section of this Act which anends section
411. 6, subsection 12, paragraphs "a" through
takes effect July 1, 1997."
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