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Amend Senate File 60, as passed by the Senate, as
foll ows:

#1. Page 1, by inserting before line 1 the
fol | owi ng:

"Section 1. Section 12.32, Code 1995, is anended
to read as foll ows:

12. 32 DEFI NI TI ONS

As used in this division, unless the context
ot herw se requires:

1. "Eligible borrower" nmeans any person who is in
the business or is entering the business of producing,
processing, or marketing horticultural crops or
nontraditional crops in this state or any person in
this state who is qualified to participate in one of
the prograns in this division.

2. "Eligible lending institution" neans a
financial institution that is enpowered to make

18 comercial loans, and is eligible pursuant to chapter
19 12C to be a depository of state funds
——ahd-agrees—to
120

121
—program
.1 22 3. "Linked investnment" neans a certificate of
1 23 deposit placed pursuant to this division by the
1 24 treasurer of state with an eligible Iending
1 25 institution, at an interest rate not nore than
—three
1 26 two percent below current market rates on the
1 27 condition that the institution agrees to lend the
1 28 value of the deposit, according to the investnent
1 29 agreenent provided in section
—12 37
— 12.35, to an
1 30 eligible borrower at a rate not to exceed four percent
1 31 above the rate paid on the certificate of deposit.
132 Sec. . Section 12.34, Code 1995, is anmended to
1 33 read as follows:
1 34 12. 34 LINKED | NVESTMENTS &endash; LI M TATI ONS.
135 1. The treasurer of state may invest up to ten
1 36 percent of the

—balance of the state pooled morey fund

1 37
1 38
139

average bal ance of the pooled noney investnent fund
for the previous fiscal year in certificates of
deposit in eligible lending institutions pursuant to




1 40 this division.
1 41 2. Certificates of deposit placed by the treasurer
1 42 on or after July 1, 1995, pursuant to this division
1 43 may be renewed at the option of the treasurer but the
1 44 length of tinme fromthe beginning of the initia
1 45 certificate of deposit for a given borrower until the
1 46 maturity of the final renewal shall not exceed six
1 47 years.
1 48 3. A preference shall be given to those persons
1 49 who are less able than other persons to secure funds
1
2
2
—_—2

50 without participation in the |inked investnment

1 program
2

— 4. The treasurer shall adopt rules pursuant to
2 3 chapter 17A to inplement this division

—ipvestrents—ray—betoaned
2 7 Sec. __ . Section 12.35, Code 1995, is anended to
2 8 read as foll ows:
2 9 12. 35 APPLI CATI ON
2 10 1. An eligible lending institution that desires to
2 11 receive a linked investnent shall enter into an
2 12 agreenent with the treasurer of state, which shal
2 13 include requirenents necessary to carry out this
2 14 division.
2 15
—31
— 2. An eligible lending institution that desires
2 16 to receive a linked investnent shall accept and review
2 17 applications for loans fromeligible borrowers. The
2 18 lending institution shall apply all usual |ending
2 19 standards to determne the credit worthi ness of each
2 20 eligible borrower and shall determ ne whether the
2 21 applicant is an eligible borrower.
—Loan—applcati-ons
2 22



2 26

2 27

2 28

30

L

— 3. The eligible financial institution shal
2 31 forward to the

—state
— treasurer of state a |inked

2 32 investment |oan package in the form and manner as
2 33 prescribed by the treasurer of state. The package
2 34 shall include information required by the treasurer of
2 35 state, including but not Iimted to the anount of the
2 36 loan requested and the purpose of the |oan. The
2 37 institution shall certify that the applicant is an
2 38 eligible borrower
—and-—shall—certify the present
2 39

I : Licabl e Lokl

2 40

—borrower

.2 41 Sec. __ . Section 12.36, Code 1995, is anended to
2 42 read as foll ows:
2 43 12. 36 ACTI ONS BY TREASURER

—&endash—AGREEMENT
2 44 1. The treasurer of state shall accept or reject a
2 45 linked investnment | oan package or any portion of the
2 46 package based on the type or terms of the |oan
2 47 involved, the availability of state funds, or the
2 48 conpliance of the eligible borrower or eligible
2 49 lending institution.
2 50 2. Upon acceptance of the |inked investnment |oan
3 1 package or any portion of the package, the treasurer
3 2 of state shall place certificates of deposit with the
3 3 eligible lending institution at a rate not nore than
3 4

—three

— two percent below the current nmarket rate.
3 5

—After July 110992 the



— The treasurer of state shal

6 not place a certificate of deposit with an eligible

7 lending institution pursuant to this division, unless
8 the certificate of deposit earns a rate of interest of
9 at least two percent.

—\hepn—pecessary—ihe—treastier

— Certificates of
12 deposits placed by the treasurer of state shall nmture

13 in three hundred sixty-five days or less. Interest
14 earned on the certificate of deposit and principal not

15 renewed shall be remtted to the treasurer of state at

the tine the certificate of deposit matures.

17 Certificates of deposit placed pursuant to this
18 division are not subject to a penalty for early
19 withdrawal .
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3 33

—state—
3 34 Sec. . Section 12.38, Code 1995, is anended to
3 35 read as foll ows:
3 36 12.38 REPORTS.
3 37 By February 1 of each year, the treasurer of state
3 38 shall report on the linked investnents for tonorrow
3 39

| | , : , |

3

40

. | | | busi

3

41
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3

42

—i-pvestrent-s—-oanr—progranm
— prograns for the preceding
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43 cal endar year to the governor, the departnent of

44 econoni c devel opnent, the speaker of the house of

45 representatives, and the president of the senate. The
46 speaker of the house shall transmt copies of this

47 report to the house co-chair of the the joint econonic

48 devel opnment appropriations subcommittee and the chairs
49 of the standing committees in the house which

50 customarily consider |egislation regarding agriculture

1 and conmerce, and the president of the senate shal

2 transmt copies of this report to the senate co-chair
of the joint econonic devel opnent appropriations
subconmittee and the chairs of the standing conmittees
in the senate which customarily consider |egislation
regardi ng agriculture and commrerce. The report shal
set forth the linked investnents nmade by the treasurer
of state under the programduring the year, the date
of the investnents, the total amount deposited, the
nunber of deposits, and an estinmate of foregone
interest, the borrowing rate applicable to each
borrower, and shall include information regarding the
nature, terns, and anmounts of the | oans upon which the
linked i nvestnents were based and the eligible
borrowers to which the | oans were nade.

read as foll ows:
12. 40 RURAL SMALL BUSI NESS TRANSFER LI NKED
| NVESTMENT LOAN PROGRAM
The treasurer of state shall adopt rules consistent

with this division to inplenent a rural small business

transfer linked investnent |oan programto maintain

and expand exi sting enpl oyment opportunities and the
provision of retail goods in small rural comunities
by assisting in the transfer of ownership of retail -

3
4
5
6
7
8
9
10
11
12
13
14
15
16 Sec. ___ . Section 12.40, Code 1995, is anended to
17
18
19
20
21
22
23
24
25




26 oriented businesses which, in the absence of
27 sufficient financial assistance, may close. The rules

28 shall be in accordance with the foll ow ng:

29 1. As used in this section, "rural small business"
30 nmeans an existing rural small business, for which

31 local conpetition does not exist in the principa

32 real m of business activity of that business, and the

| oss of which will work a hardship on the rura

34 community. A rural small business may include a

35 grocery store, drug store, gasoline station,

36 conveni ence store, hardware business, or farm supply
37 store. A rural small business does not include a new
38 busi ness.
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—2  The treasurer of state shall adoptrules
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order to qualify as an eligible borrower, the rura
smal | business nust be located in a city with a

popul ation of five thousand or less. A city |located
10 in a county with a population in excess of three

11 hundred thousand, if the city is contiguous to another
12 city in the county and that other city is contiguous
13 to the largest city in that county, shall be

14
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5 15

—thousand
— ineligible to qualify as a borrower.
5 16

t
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— In order to qualify as an eligible
17 borrower, the transfer of the rural snmall business

I
5
5 18 nust be by purchase, |ease-purchase, or contract of

5 19 sale. The purchase nmust be for a portion of the

5 20 business which is essential to its continued

5 21 viability, including real estate where the business is
5

5

5

5

22 located, fixtures attached to the real estate,
23 equi pnent relied upon by the business, and inventory
24 for sale by the business.
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n order to qualify as an eligible

|
5 34 borrower, a borrower and the seller of the rural small
5 35 business shall not be within the third degree of
5 36 consanguinity or affinity.
5 37 5. Loan proceeds shall not be used to refinance
5 38 existing debt, including credit card debt. However,
5 39 proceeds may be used to refinance a short-term bridge
5 40 loan nade in anticipation of the treasurer's approval
5 41 of the linked investnent | oan package.
5 42

—7

— 6. The nmaxi mum | oan anount that a borrower may
5 43 receive under this program shall

—hnot—be-nprethan

— be
5 44 fifty thousand dollars.
5 45

5 48

i nked i I .

5 49
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Sec. _ . NEWSECTION. 12.41 HORTI CULTURAL AND
NONTRADI TI ONAL CROPS LI NKED | NVESTMVENT LOAN PROGRAM
The treasurer of state shall adopt rules to
i mpl enent a horticultural and nontraditional crops
linked i nvestnent |oan programto provide statew de
availability of lower cost funds for lending that will
stimul ate existing or encourage new busi nesses in the



7 areas of producing, processing, or marketing

8 horticultural or nontraditional crops. The rules

9 shall be in accordance with the foll ow ng:

10 1. In order to qualify as an eligible borrower,
11 the |l oan application shall be for the purchase or

12 | ease of |and, machinery, equipnent, or the purchase
13 of other inputs used in the business of producing,

14 processing, or marketing horticultural or

15 nontraditional crops as defined by the treasurer

16 2. Loan proceeds shall not be used to refinance
exi sting debt, including credit card debt. However,
18 proceeds may be used to refinance a short-term bridge
19 loan made in anticipation of the treasurer's approva
20 of the linked investnent |oan package.

21 3.  The maxi mum | oan anount that an eligible

22 borrower may receive under this programis one hundred
23 thousand dol | ars.

24 Sec. ___ . Section 12.43, Code 1995, is amended to
25 read as foll ows:

26 12. 43 TARGETED SMALL BUSI NESS LI NKED | NVESTMENTS
27 LOAN PROGRAM
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6 28 The treasurer of state shall adopt rules to
6 29 inplenent a targeted snall business |inked

—vestrent-s
6 30 investnent |oan programto increase the availability
6 31 of lower cost funds to inject needed capital into
6 32 small busi nesses owned and operated by wonen or
6 33 mnorities, which is the public policy of the state.
6 34 The rules shall be in accordance with the follow ng
6 35 1. "Targeted small business" neans a busi ness as
6 36 defined in section 15.102, subsection 5.
6 37 2.

i nked hall only | w

6 38

, . . Lication §

In order to
6 39 qualify as an eligible borrower, the targeted snall
6 40 busi ness

—whi-ch—has—been

nmust be certified pursuant to

6 41 section 10A. 104, subsection 8.

6 42 3. In order to qualify as an eligible borrower,

6 43 the net worth of the targeted small business shall not

6 44 exceed four hundred thousand doll ars.
6 45

—3-

4. Loan applications for a targeted snal

6 46 business shall be for business expenses, including,
6 47 but not limited to, the purchase of |and, nachinery,
6 48 equi pnent, or licenses, or patent, trademark, or
6 49 copyright fees

—and—expenses
.6 50 5. Loan proceeds shall not be used to refinance

7 1 existing debt, including credit card debt. However,
7 2 proceeds may be used to refinance a short-term bridge




3 loan nade in anticipation of the treasurer's approva
4 of the linked investnent |oan package.
5
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— 6. The maxi num size of a targeted small
7 6 business loan is two hundred

— thousand dol |l ars
7 7 per borrower."
7 8

!
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A preference shall be given to those persons

9 who are | ess able than other persons to secure funds
10 for a targeted snall business without participation in
11 the targeted small business |inked investnent

12 program™

13 #2. Page 1, by inserting after line 25 the

14 fol |l owi ng:

15 "Sec. ___. Sections 12.33, 12.51, and 12.52, Code
1995, are repealed."

17 #3. Title page, line 1, by inserting after the

18 word "to" the following: "the linked investnments for
19 tonorrow Act, including who nay be an eligible

20 borrower, limtation on the anpbunt which may be

21 invested by the treasurer of state, programcriteria
22 under the Act and".

23 #4. By renunbering as necessary.

24 SE 60H
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