Senate Amendment 3082

Amendment Text

PAG LIN
1 1 Amend Senate File 69, as passed by the Senate, as
1 2 follows:
1 3 #1. By striking everything after the enacting
1 4 clause and inserting the follow ng:
1 5 "“DI VI SI ON |
1 6 I NCOVE TAX REDUCTI ON AND SPECI AL FUNDS
1 7 Section 1. Section 422.4, subsection 1, paragraphs
1 8 b and c, Code 1995, are anended to read as foll ows:
1 9 b. "Cunulative inflation factor" nmeans the product
1 10 of the annual inflation factor for the

—1988

— 1995
1 11 cal endar year and all annual inflation factors for
1 12 subsequent cal endar years as deterni ned pursuant to
1 13 this subsection. The cumulative inflation factor
1 14 applies to all tax years beginning on or after January
1 15 1 of the cal endar year for which the | atest annua
1 16 inflation factor has been determ ned.
117 c. The annual inflation factor for each of the
118

—1988

— 1995, 1996, 1997, 1998, and 1999 cal endar

—yea
1 19 years is one hundred percent.
120 Sec. 2. Section 422.5, subsection 1, unnunbered
1 21 paragraph 1, and paragraphs a through i, Code 1995
1 22 are anended by striking the unnunbered paragraph and
1 23 lettered paragraphs and inserting in |lieu thereof the
1 24 follow ng:
125 A tax is inposed upon every resident and
1 26 nonresident of the state which tax shall be |evied,
1 27 collected, and paid annually upon and with respect to
1 28 the entire taxable income as defined in this division
1 29 at rates and for tax years beginning in the follow ng
1 30 cal endar years as foll ows:
131 On all taxable
1 32 i nconme exceeding
133 t he begi nni ng CALENDAR YEARS
1 34 anount t hrough 1999 and
135 t he ending subsequent
1 36 amount : 1995 1996 1997 1998 years
1 37 a. $ 0- 1,060 .4 % 4 % .35% .35% .35%
1 38 b. 1, 060- 2,120 . 8 .75 .75 .7 .7
1 39 C. 2,120- 4,240 2.65 2.55 2.45 2.35 2.3
1 40 d. 4,240- 9,540 4.9 4.75 4.55 4.35 4.25
141 e. 9, 540- 15, 900 6. 65 6.45 6.2 5.95 5.8
1 42 f. 15, 900- 21, 200 7.05 6.8 6.6 6.3 6.1
1 43 g. 21, 200- 31, 800 7.35 7.15 6.9 6.6 6.4
1 44 h. 31,800-47,700 8.6 8.3 8. 05 7.65 7.5
1 45 i 47, 700+ 9.75 9.45 9.15 8.7 8.5
1 46 Sec. 3. Section 8.56, subsection 1, Code 1995, is
1 47 amended to read as foll ows:
1 48 1. A cash reserve fund is created in the state



NNNNNNNNNNPRP P

a1 b
QOWUO~NOOUI_RWNEFL OO

[y

treasury. The cash reserve fund shall be separate
fromthe general fund of the state and shall not be
considered part of the general fund of the state
except in determning the cash position of the state
as provided in subsection 3. The noneys in the cash
reserve fund are not subject to section 8.33 and shal
not be transferred, used, obligated, appropriated, or
ot herwi se encunbered except as provided in this
section. Notw thstanding section 12C. 7, subsection 2,
i nterest or earnings on noneys deposited in the cash
reserve fund shall be credited to the rebuild | owa

—econe-c—enprgency—fund

nfrastructure account created
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in section 8.57. Mbneys in the cash reserve fund may
be used for cash flow purposes provided that any
moneys so allocated are returned to the cash reserve
fund by the end of each fiscal year. However, the
fund shall be considered a special account for the
pur poses of section 8.53.
Sec. 4. Section 8.56, subsection 4, paragraph b,

Code 1995, is anmended to read as foll ows:

b. In addition to the requirenents of paragraph
a", an appropriation shall not be nmade fromthe cash
reserve fund

— unless the bill or joint resolution nmaking the
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appropriation is approved by vote of at |east three-
fifths of the nenbers of both chanbers of the genera
assenbly and is signed by the governor

Sec. 5. Section 8.57, subsection 1, paragraph a,
Code 1995, is anmended by striking the paragraph and
inserting in lieu thereof the follow ng:

a. The cash reserve goal percentage for fisca
years beginning on or after July 1, 1995, is five
percent of the adjusted revenue estimate. For each
fiscal year beginning on or after July 1, 1995, in
whi ch the appropriation of the surplus existing in the
general fund of the state at the conclusion of the
prior fiscal year pursuant to paragraph "b" was not
sufficient for the cash reserve fund to reach the cash
reserve goal percentage for the current fiscal year,
there is appropriated fromthe general fund of the
state an amount to be determi ned as foll ows:

(1) If the balance of the cash reserve fund in the
current fiscal year is not nore than four percent of
the adjusted revenue estimate for the current fisca
year, the anmount of the appropriation under this
| ettered paragraph is one percent of the adjusted
revenue estimate for the current fiscal year.

(2) If the balance of the cash reserve fund in the
current fiscal year is nore than four percent but |ess
than five percent of the adjusted revenue estinmate for




that fiscal year, the anpbunt of the appropriation
under this lettered paragraph is the anpbunt necessary
for the cash reserve fund to reach five percent of the
adj usted revenue estinate for the current fiscal year.

(3) The noneys appropriated under this lettered
par agraph shall be credited in equal and proportionate
anounts in each quarter of the current fiscal year.

Sec. 6. Section 8.57, subsection 1, paragraph b,
Code 1995, is anmended to read as foll ows:

b.

—CoreReRg—uhe—30—1993—the
— The surplus
3 11 existing in the general fund of the state at the
3 12 conclusion of the fiscal year is appropriated for
3 13 distribution in the succeeding fiscal year as provided
314 in
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—this—section
— subsections 2 and 3. Mneys credited
15 to the cash reserve fund fromthe appropriation nade
16 in this paragraph shall not exceed the anount
17 necessary for the cash reserve fund to reach the cash
18 reserve goal percentage for the succeeding fisca
19 year. As used in this paragraph, "surplus" neans the
20 excess of revenues and other financing sources over
21 expenditures and other financing uses for the genera
22 fund of the state in a fiscal year.
23 Sec. 7. NEWSECTION. 8.57A PERSONAL | NCOVE TAX
24 RATE REDUCTI ON REPLACEMENT FUND
25 1. The personal inconme tax rate reduction
26 replacenent fund is created in the state treasury
27 under the authority of the departnent of nanagenent.
28 The fund shall be separate fromthe general fund of
29 the state and shall not be considered part of the
30 general fund of the state except in determning the
31 cash position of the state for paynment of state
32 obligations. The noneys in the fund are not subject
33 to the provisions of section 8.33 and shall not be
34 transferred, used, obligated, appropriated, or
35 ot herwi se encunbered except as provided in this
36 section. Mneys in the fund nay be used for cash fl ow
37 purposes provided that any noneys so allocated are
returned to the fund by the end of each fiscal year.
39 However, the fund shall be considered a specia
40 account for the purposes of section 8.53, relating to
41 elimnation of any GAAP deficit. The fund is created
42 upon the effective date of this section, and shal
43 remain in existence until the close of the fiscal year
44 beginning July 1, 1999.
45 2. The provisions of this subsection apply for the
46 fiscal years beginning July 1 of 1994, 1995, 1996,
47 1997, and 1998. Notwi thstandi ng the provisions of
48 section 8.57, subsection 3, for each of the designated
49 fiscal years, noneys renaining follow ng the
50 appropriations nade pursuant to section 8.57,
subsection 1, shall not be appropriated to the |owa
econom ¢ energency fund but are instead appropriated
to the personal incone tax rate reduction repl acenment
fund.
3. FEffective for the fiscal year beginning July 1,
1995, and the subsequent three fiscal years, on or
bef ore Decenber 31 of each of the fiscal years, the
state revenue estimating conference created in section
8.22A shall certify an estimate of the net change in
revenues deposited into the general fund of the state
for that fiscal year due to the personal incone tax
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rate reduction inplenmented pursuant to section 422.5.
The director of the departnment of managenent shal
transfer not nmore than the certified anmbunt fromthe
personal incone tax rate reduction replacenment fund to
the general fund of the state. Prior to the transfer,
the director shall determ ne whether the bal ance of
the general fund of the state is sufficient to absorb
the revenue change, and if the certified balance is
sufficient the director may defer the transfer to a
succeedi ng fiscal year. Moneys transferred to the
general fund of the state pursuant to this section
shal |l be added to the general fund expenditure
limtation, to the extent not already included, for
the fiscal year in which the transfer takes place and
ni nety-nine percent of the transferred anount is
avai l abl e for expenditure as directed by the genera
assenbl y.

4. Notwi thstandi ng section 12C. 7, subsection 2,
interest or earnings on noneys deposited in the
personal incone tax rate reduction replacenent fund
shall be credited to the rebuild lowa infrastructure
account created in section 8.57.

5. This section is repeal ed Septenber 1, 2000.

Sec. 8. TRANSFER TO | NFRASTRUCTURE ACCOUNT.

Moneys in the |Iowa econom c energency fund, created in
section 8.55, at the conclusion of the fiscal year

begi nning July 1, 1994, shall be transferred to the
rebuild lowa infrastructure account.

Sec. 9. EFFECTI VE DATES.

1. Sections 1 and 2 of this Act, being deened of
i medi ate i nportance, take effect upon enactnent and
apply retroactively to January 1, 1995, for tax years
begi nning on or after that date.

2. Sections 3 through 9 of this Act, being deened
of imedi ate inportance, take effect upon enactnent.

DI VISION 11
SUBCHAPTER S CORPORATI ONS

Sec. 10. Section 422.5, subsection 1, paragraph j,
Code 1995, is anended by adding the foll ow ng new
unnunber ed par agr aph:

NEW UNNUVBERED PARAGRAPH. The tax inposed upon the
taxabl e i ncome of a resident shareholder in a
corporation which has in effect for the tax year an
el ecti on under subchapter S of the Internal Revenue
Code and carries on business within and w thout the
state shall be conputed by reducing the anmount
determ ned pursuant to paragraphs "a" through "i
t he anpbunts of nonrefundable credits under this
division and by multiplying this resulting amount by a
fraction of which the resident's net incone allocated
to lowa, as deternmined in section 422.8, subsection 2,
paragraph "b", is the nunerator and the resident's
total net incone conputed under section 422.7 is the
denom nator. This paragraph also applies to
i ndi viduals who are residents of lowa for |ess than
the entire tax year.

Sec. 11. Section 422.5, subsection 1, paragraph Kk,
unnunber ed paragraph 4, Code 1995, is anmended to read
as follows:

In the case of a resident, including a resident
estate or trust, the state's apportioned share of the
state alternative minimumtax is one hundred percent
of the state alternative mninumtax conputed in this
subsection. In the case of a resident or part year
resident shareholder in a corporation which has in
effect for the tax year an election under subchapter S
of the Internal Revenue Code and carries on business

by
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within and without the state, a nonresident, including
a nonresident estate or trust, or an individual,
estate, or trust that is domciled in the state for

Il ess than the entire tax year, the state's apportioned
share of the state alternative minimumtax is the
anount of tax computed under this subsection, reduced
by the applicable credits in sections 422.10 through
422.12 and this result nultiplied by a fraction with a
numer ator of the sum of state net inconme allocated to
lowa as determined in section 422.8, subsection 2,
paragraph "a" or "b" as applicable, plus tax
preference items, adjustnents, and | osses under
subparagraph (1) attributable to lowa and with a
denom nator of the sum of total net incone computed
under section 422.7 plus all tax preference itens,

adj ustnments, and | osses under subparagraph (1). 1In
computing this fraction, those items excl udabl e under
subpar agraph (1) shall not be used in conputing the
tax preference itens. Married taxpayers electing to
file separate returns or separately on a conbi ned
return nust allocate the minimumtax conputed in this
subsection in the proportion that each spouse's
respective preference itens, adjustnents, and | osses
under subparagraph (1) bear to the conbi ned preference
items, adjustnents, and | osses under subparagraph (1)
of both spouses.

Sec. 12. Section 422.8, subsection 2, Code 1995,
is anended to read as follows:

2. a. Nonresident's net incone allocated to |owa
is the net income, or portion thereof, which is
derived froma business, trade, profession, or
occupation carried on within this state or inconme from
any property, trust, estate, or other source within
| owa. However, income derived froma business, trade
profession, or occupation carried on within this state
and incone fromany property, trust, estate, or other
source within lowa shall not include distributions
from pensions, including defined benefit or defined
contribution plans, annuities, individual retirenent
accounts, and deferred conpensati on plans or any
earnings attributable thereto so long as the
distribution is directly related to an individual's
documented retirement and received while the
individual is a nonresident of this state. If a
busi ness, trade, profession, or occupation is carried
on partly within and partly without the state, only
the portion of the net incone which is fairly and
equitably attributable to that part of the business,
trade, profession, or occupation carried on within the
state is allocated to lowa for purposes of section
422.5, subsection 1, paragraph "j", and section 422.13
and incone fromany property, trust, estate, or other
source partly within and partly without the state is
all ocated to lowa in the same manner, except that
annuities, interest on bank deposits and interest-
bearing obligations, and dividends are allocated to
lowa only to the extent to which they are derived from
a business, trade, profession, or occupation carried
on within the state.

b. Avresident's incone allocable to lowa is the
incone determ ned under section 422.7 reduced by itens
of incone and expenses froma subchapter S corporation
whi ch pass directly to the sharehol ders under
provisions of the Internal Revenue Code and increased
by the greater of the foll ow ng:

(1) The net incone or loss of the corporation
which is fairly and equitably attributable to this
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state under section 422.33, subsections 2 and 3.

(2) The taxpayer's pro rata share of an amount
deened distributed to sharehol ders which when added to
the salaries, wages, or other conpensation for
services performed by all shareholders will equal ten
percent of the net inconme of the corporation conputed
in accordance with section 422.35 and considering
itens of incone and expense which pass directly to the
sharehol ders under provisions of the Internal Revenue
Code before deduction of shareholder's salaries,
wages, or other conpensation for services perforned.

(3) Any cash or the value of any property
distributions made to the extent they are paid from
incone upon which lowa incone tax has not been paid as
determ ned under rules of the director.

Sec. 13. Section 422.8, Code 1995, is anended by
addi ng the foll ow ng new subsecti on:

NEW SUBSECTION. 6. If the resident or part year
resident is a shareholder of a corporation which has
in effect an el ection under subchapter S of the
I nternal Revenue Code, subsections 1 and 3 do not
apply to any inconme taxes paid to another state or
foreign country on the incone fromthe corporation
which has in effect an el ection under subchapter S of
the Internal Revenue Code.

Sec. 14. This division of this Act, being deened
of inmediate inportance, takes effect upon enactnent
and applies retroactively to January 1, 1995, for tax
years begi nning on or after that date.

DIVISION |11
MACHI NERY AND EQUI PMENT
EXEMPTI ON AND REPLACEMENT FUNDS

Sec. 15. Section 427B.17, Code 1995, is anmended by
striking the section and inserting in |lieu thereof the
fol | owi ng:

427B. 17 PROPERTY SUBJECT TO SPECI AL VALUATI ON

1. Property defined in section 427A. 1, subsection
1, paragraphs "e" and "j", shall be valued by the
| ocal assessor as follows:

a. For the assessnment year begi nning January 1,
1995, at twenty-six percent of the net acquisition
cost.

b. For the assessnent year begi nning January 1,
1996, at twenty-two percent of the net acquisition
cost.

c. For the assessnent year begi nning January 1,
1997, at eighteen percent of the net acquisition cost.
d. For the assessnent year begi nning January 1,
1998, at fourteen percent of the net acquisition cost.
e. For the assessnent year begi nning January 1,

1999, at ten percent of the net acquisition cost.

f. For the assessnent year beginning January 1
2000, at six percent of the net acquisition cost.

g. For the assessnent year begi nning January 1,
2001, and all subsequent assessnent years, at zero
percent of the net acquisition cost.

2. For purposes of this section:

a. Property assessed by the departnent of revenue
and finance pursuant to sections 428.24 to 428.29, or
chapters 433, 434, and 436 to 438 shall not receive
the benefits of this section.

Any el ectric power generating plant which operated
during the precedi ng assessnent year at a net capacity
factor of nore than twenty percent, shall not receive
the benefits of this section. For purposes of this
section, "electric power generating plant" neans any
nane plate rated electric power generating plant, in
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whi ch el ectric energy is produced from other forns of
energy, including all taxable Iand, buildings, and
equi pnent used in the production of such energy. "Net
capacity factor" means net actual generation divided
by the product of net nmaximum capacity tines the
nunber of hours the unit was in the active state
during the assessment year. Upon conmi ssioning, a
unit is in the active state until it is de-

commi ssioned. "Net actual generation” means net

el ectrical negawatt hours produced by the unit during
the precedi ng assessnent year. "Net naxinmum capacity”
means the capacity the unit can sustain over a

speci fied period when not restricted by anbient
conditions or equi pnent deratings, mnus the | osses
associ ated with station service or auxiliary | oads.

b. The net acquisition cost of property acquired
before January 1, 1995, which was owned or used by a
rel ated person shall be the net acquisition cost of
the transferor of the property.

c. "Related person" neans a person who owns or
control s the taxpayer's business and anot her business
entity fromwhich property is acquired or |leased or to
whi ch property is sold or | eased. Business entities
are owned or controlled by the same person if the sane
person directly or indirectly owns or controls fifty
percent or nore of the assets or any class of stock or
who directly or indirectly has an interest of fifty
percent or nore in the ownership or profits

d. "Net acquisition cost" neans the acquired cost
of the property, including all foundations and
installation cost |ess any excess cost adjustment.

3. Property assessed pursuant to this section
shall not be eligible to receive a partial exenption
under sections 427B.1 to 427B. 6.

4. The taxpayer's valuation of property defined in
section 427A. 1, subsection 1, paragraphs "e" and
and |l ocated in an urban renewal area for which an
urban renewal plan provides for the division of taxes
as provided in section 403.19 to pay the principal and
i nterest on | oans, advances, bonds issued under the
authority of section 403.9, subsection 1, or
i ndebt edness incurred by a city or county to finance
an urban renewal project within the urban renewal
area, if such |oans, advances, or bonds were issued or
i ndebt edness incurred, on or after January 1, 1982
and on or before June 30, 1995, shall be linmted to
thirty percent of the net acquisition cost of the
property. Such property located in an urban renewal
area shall not be val ued pursuant to subsection 1
until the assessnent year follow ng the cal endar year
in which the obligations created by any | oans,
advances, bonds, or indebtedness payable fromthe
di vision of taxes as provided in section 403.19 have
been retired. The taxpayer's valuation for such
property shall then be the valuation specified in
subsection 1 for the applicable assessnment year. |f
t he | oans, advances, or bonds issued, or indebtedness
i ncurred between January 1, 1982, and June 30, 1995,
are refinanced or refunded after June 30, 1995, the
val uation of such property shall then be the val uation
specified in subsection 1 for the applicable
assessnment year beginning with the assessnment year
followi ng the cal endar year in which any of those
| oans, advances, bonds, or other indebtedness are
refinanced or refunded after June 30, 1995.

5. For the purpose of dividing taxes under section
260E. 4 or 260F. 4, the enployer's or business's

j ’
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val uation of property defined in section 427A. 1,
subsection 1, paragraphs "e" and "j", and used to fund
a new jobs training project which project's first
witten agreenent providing for a division of taxes as
provided in section 403.19, is approved on or before
June 30, 1995, shall be limted to thirty percent of
the net acquisition cost of the property. An

enpl oyer's or business's taxable property used to fund
a new jobs training project shall not be val ued
pursuant to subsection 1 until the assessnent year
followi ng the cal endar year in which the certificates
or other funding obligations have been retired or
escrowed. The taxpayer's valuation for such property
shall then be the valuation specified in subsection 1
for the applicable assessnent year. |If the
certificates issued, or other funding obligations

i ncurred, between January 1, 1982, and June 30, 1995,
are refinanced or refunded after June 30, 1995, the
val uation of such property shall then be the val uation
specified in subsection 1 for the applicable
assessnment year beginning with the assessnment year
followi ng the cal endar year in which those
certificates or other funding obligations are

refi nanced or refunded after June 30, 1995.

Sec. 16. NEWSECTION. 427B.18 ASSESSOR AND
COUNTY AUDI TOR DUTI ES

1. On or before July 1 of each year, the assessor
shal |l determi ne the taxpayer's valuation of the
property specified in section 427B. 17 for that year
and the valuation of the property if the property were
val ued, for assessment purposes, at thirty percent of
net acquisition cost and shall report the valuations
to the county auditor.

2. On or before July 1, 1996, and on or before
July 1 of each subsequent year, the county auditor
shal | prepare a statenent listing for each taxing
district in the county:

a. Beginning with the assessnent year begi nning
January 1, 1995, the difference between the assessed
val uation of property defined in section 427A. 1,
subsection 1, paragraphs "e" and "j", and assessed
pursuant to section 427B.17 and the valuation of the
property if the property were valued, for assessnent
purposes, at thirty percent of net acquisition cost.

b. The tax levy rate for each taxing district
| evi ed agai nst assessnents nade as of January 1 of the
previous year.

c. The industrial nachinery, equipnent and
computers tax replacenent claimfor each taxing
district, which is equal to the anmount determn ned
pursuant to paragraph "a", nultiplied by the tax rate
specified in paragraph "b".

3. The county auditor shall certify and forward
one copy of the statenent to the departnment of revenue
and finance not later than July 1 of each year

Sec. 17. NEWSECTION. 427B.19 REPLACEMENT.

Each county treasurer shall be paid an anpbunt equa
to the follow ng percentages of the industrial
machi nery, equi pnent and conputers tax replacenent
claimfor that county determ ned pursuant to section
427B. 18, subsection 2:

1. For the fiscal year beginning July 1, 1996
ni nety percent.

2. For the fiscal year beginning July 1, 1997,
seventy-five percent.

3. For the fiscal year beginning July 1, 1998,
sixty percent.



4. For the fiscal year beginning July 1, 1999,
forty-five percent.

. For the fiscal year beginning July 1, 2000,
thirty percent.

6. For the fiscal year beginning July 1, 2001,
twenty percent.

7. For the fiscal year beginning July 1, 2002,
twenty percent.

8. For the fiscal year beginning July 1, 2003,
twenty percent.

. For the fiscal year beginning July 1, 2004,
fifteen percent.

10. For the fiscal year beginning July 1, 2005
ten percent.

Sec. 18. NEW SECTION. 427B.19A FUND CREATED

1. The industrial machinery, equipnent and
conmputers property tax replacenent fund is created
There is appropriated annually fromthe general fund
of the state to the departnent of revenue and finance
to be credited to the industrial machinery, equipnent
and conputers property tax replacenment fund, the
anounts specified in section 427B. 19B

2. Each county treasurer shall be paid fromthe
fund created in this section the amount cal cul at ed
pursuant to section 427B.19. The paynent shall be
made in two equal installnments on or before Septenber
30 and March 30 of each year. The county treasurer
shal | apportion the paynent in the manner provided in
section 445.57

3. If an anount appropriated in section 427B. 19B
for a fiscal year is insufficient to pay all clains
according to the replacenent schedule in section
427B. 19, the director shall prorate the disbursenents
fromthe fund to the county treasurers and shal
notify the county auditors of the pro rata percentage
on or before August 1. |If an anmount appropriated in
section 427B.19B for a fiscal year is in excess of the
anount necessary to pay all clains according to the
repl acenent schedule in section 427B.19, the director
shal |l prorate the disbursements fromthe fund to the
county treasurers, notw thstandi ng the anpunt
cal cul ated pursuant to section 427B.19, and shal
notify the county auditors of the pro rata percentage
on or before August 1.

4. The replacenent anount paid to each school
district shall be regarded as property tax for the
pur poses of the school foundation property tax levy in
section 257.3 and the additional property tax levy in
section 257.4. The departnent of managenent shal
annual | y make the adjustnments necessary to inplenent
this subsection.

Sec. 19. NEW SECTION. 427B.19B APPROPRI ATI ON

There is appropriated in each of the follow ng
fiscal years fromthe general fund of the state to the
i ndustrial machinery, equi pnent and conputers property
tax replacenent fund the foll ow ng anounts:

1. For the fiscal year beginning July 1, 1996,
eight mllion, one hundred thousand dollars

2. For the fiscal year beginning July 1, 1997
fifteen mllion, two hundred thousand doll ars.

3. For the fiscal year beginning July 1, 1998,
twenty-one mllion, one hundred thousand dollars.

4. For the fiscal year beginning July 1, 1999
twenty-three mllion, four hundred thousand doll ars.

5. For the fiscal year beginning July 1, 2000,
twenty-one mllion, one hundred thousand dollars.

6. For the fiscal year beginning July 1, 2001,



eighteen mllion, one hundred thousand dollars.

7. For the fiscal year beginning July 1, 2002
twenty-four nmillion dollars.

8. For the fiscal year beginning July 1, 2003,
twenty-five nmillion, six hundred thousand doll ars.

9. For the fiscal year beginning July 1, 2004,
twenty mllion, four hundred thousand dollars.

10. For the fiscal year beginning July 1, 2005
fourteen million, five hundred thousand doll ars.

Sec. 20. NEWSECTION. 427B.19C PHASEQUT OF TAX

Ef fective on July 1, 2002, all property taxes on
property defined in section 427A. 1, subsection 1,
paragraphs "e" and "j", are repealed. For assessnent
years begi nning on or after January 1, 2005, such
property shall not be listed or assessed. This
section shall prevail over all inconsistent statutes.

Sec. 21. NEW SECTION. 427B.19D GUARANTEE OF
STATE REPLACEMENT FUNDS

If for any reason an appropriation specified in
section 427B.19B is not nade or the appropriation nmade
is less than that specified in section 427B. 19B for
the applicable fiscal year, the director of revenue
and finance shall conpute for each county the
di fference between the total of all replacenent clains
for taxing districts within the county and the anpunt
paid to the county treasurer for disbursenent to the
taxing districts in the county. The departnent shal
divide that difference by the consolidated tax |evy
rate in each county conmputed for the fiscal year in
whi ch the specified appropriation shoul d have been
made and shall certify the amount of taxable val ue
necessary to raise the difference at that tax rate.
The departnment shall notify the | ocal assessor of such
amount of taxable value. The assessor, for the
assessnent year begi nning January 1 preceding the
fiscal year for which the specified appropriati on was
not made, shall reassess all taxable property
described in section 427B. 17 in the county at a
percentage of net acquisition cost which will yield
such taxabl e value and the property shall be assessed
and taxed in such manner for taxes due and payable in
the following fiscal year in addition to being
assessed and taxed in the applicable manner under
section 427B.17. Property tax dollar anounts
certified pursuant to this section shall not be
consi dered property tax dollars certified for purposes
of the property tax limtation in chapter 444,

Sec. 22. NEWSECTION. 427B.19E | NDUSTRI AL
MACHI NERY, EQUI PMENT AND COVPUTERS RELI EF FUND.

1. The industrial machinery, equipnment and
computers relief fund is created. There is
appropriated annually fromthe general fund of the
state to the departnment of revenue and finance to be
credited to the relief fund, the foll ow ng amunts:

a. For the fiscal year beginning July 1, 1996, one
m | 1ion, nine hundred thousand dollars.

b. For the fiscal year beginning July 1, 1997, one
mllion, eight hundred thousand dollars.

c. For the fiscal year beginning July 1, 1998, one
mllion, nine hundred thousand dollars.

Moneys in the fund at the end of a fiscal year
shall not revert to the general fund of the state,
notwi t hst andi ng section 8. 33.

2. a. The purpose of the industrial machinery,
equi prent and conputers relief fund is to provide
funds to those taxing districts in which an increase
in property tax revenue has not been realized as a



result of the elimnation of the property tax on
property assessed pursuant to section 427B.17.

Begi nning with the fiscal year beginning July 1, 1996,
a taxing district may apply for funds under this
section by filing an application with the director of
the department of managenent not later than March 1
preceding the fiscal year in which the funds will be
distributed. The state appeal board shall approve

di sapprove, or reduce the anmount of funds requested by
the taxing district.

b. On forns provided by the departnent of
managenment, the taxing district shall request an
anount not exceeding the product of the decrease in
assessed valuation for the fiscal year for which the
application is filed conpared to the assessed
valuation in the previous fiscal year, as determ ned
pursuant to subsection 3, and the property tax rate
applied in the previous fiscal year, |ess any property
tax replacenent funds received pursuant to section
427B. 19A in the previous fiscal year. The taxing
district shall also submit with the application the
district's plan to inprove its future budget position.

c. Cains approved by the state appeal board shal
be paid to the taxing district by October 1 follow ng
submi ssion of the application for funds.

3. To be eligible to receive funds under this
section, a taxing district must show that there has
been a decrease of nore than three percent in the
assessed valuation for taxes payable in the fisca
year for which the application is subnitted conpared
to the assessed val uation for taxes payable in the
previous fiscal year, which decrease is attributable
to the elimnation of the property tax on industria
machi nery, equi pnent and conputers pursuant to section
427B.17. The taxing district, to be eligible for
funds, must al so show that the district has exhausted
all other lawful alternatives for inproving the
district's budget position.

4. |If the anpbunt appropriated in this section is
insufficient to pay all applications approved, the
director of revenue and finance shall prorate the
di sbursenents fromthe relief fund and shall report
t he anobunt of the shortfall to the director of the
departnent of managenent. By January 1 of the
foll owi ng year, the director of the departnent of
managenent shall subnmit to the general assenbly a plan
for the funding of approved applications that were not
fully funded in that fiscal year.

5. Anpunts received pursuant to this section shal
not be considered property tax dollars certified for
purposes of the property tax limtation in chapter
444.

6. The departnment of revenue and finance and the
department of managenent shall adopt rul es necessary
to implement this section.

DIVISION |V
PROPERTY TAX CREDI TS

Sec. 23. Section 8.59, Code 1995, is anended to
read as foll ows:

8.59 APPROPRI ATI ONS FREEZE

Not wi t hst andi ng contrary provisions of the Code,
the amounts appropriated under the applicable sections
of the Code for fiscal years comrencing on or after
July 1, 1993, are linmted to those ampunts expended
under those sections for the fiscal year commencing
July 1, 1992. If an applicable section appropriates
nmoneys to be distributed to different recipients and



14
14
14
15
15
15

the operation of this section reduces the total anmount
to be distributed under the applicable section, the
nmoneys shall be prorated anmong the recipients. As
used in this section, "applicable sections" neans the
foll owi ng sections: 53.50, 229.35, 230.8, 230.11

—405A-8 -
— 411. 20,

—425- 1 42539, 4A26A- 1
— 663. 44, and

15
15
15
15
15
15
15

822. 5.

Sec. 24. Section 405A.8, subsection 1, Code 1995
is anended to read as follows:

1. a. There are appropriated fromthe genera
fund of the state to the departnent of revenue and
finance the following sunms to carry out the provisions
of this chapter: For the fiscal year beginning July
1, 1988, and each subsequent fiscal year ending before

July 1, 1995, sixty-seven nmillion seven hundred
thirty-seven thousand dollars. For the fiscal year
beginning July 1, 1995, and each subsequent fisca
year, sixty-five mllion one hundred thousand dollars
of which eight million eight hundred thousand dollars
shall be allocated as provided in paragraph "b".

b. Beginning with the fiscal year beginning July
1, 1995, of the appropriations made in paragraph "a",
eight mllion eight hundred thousand dollars for each
fiscal year shall be allocated with sixty percent to
be allocated to cities and forty percent to counties
fromwhich the franchi se taxes were coll ected under
chapter 422, division V. The anpunt to each city or
county shall be based upon the anmpunt of tax the
financial institution located in the city or county
pays in franchise tax. |If the financial institution
mai ntains one or nore offices for the transaction of
busi ness, other than its principal office, a portion
of its franchise tax shall be allocated to each
of fice, based upon a reasonable neasure of the
busi ness activity of each office. The director of
revenue and finance shall prescribe, for each type of
financial institution, a nmethod of nmeasuring the
busi ness activity of each office. Financia
institutions shall furnish all necessary infornation
for this purpose at the request of the director.

Sec. 25. Section 422.65, Code 1995, is anended by
striking the section and inserting in lieu thereof the
fol | owi ng:

422.65 DEPCSI T OF REVENUE

Al'l nmoneys received fromthe franchise tax on or
after July 1, 1995, shall be deposited into the
general fund of the state.

Sec. 26. Section 425.1, subsection 1, Code 1995,
is anended to read as fol |l ows:

1. A honestead credit fund is created. There is
appropriated annually fromthe general fund of the
state to the departnent of revenue and finance to be
credited to the honestead credit fund, an anount

N : "

— equal to one
16 2 nmillion dollars nore than was appropriated for the

16 3 fiscal year beginning July 1, 1994,

16

4

The director of revenue and finance shall issue

16 5 warrants on the honestead credit fund payable to the
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16 14

county treasurers of the several counties of the state
under this chapter.

If the anpunt in the fund is insufficient to pay
all clains in full, the director shall prorate the
anounts paid to the county treasurers based upon the
amount of certified clains subnmitted by each.

Sec. 27. Section 425.17, subsections 2 and 8, Code
1995, are anended to read as foll ows:

2. "Caimant" neans

—either—ofthefollowng-

16 15

—a—A
— a person filing a claimfor credit or

16 16
16 17
16 18

rei nbursement under this division who has attained the
age of sixty-five years on or before Decenber 31 of
the base year, who is a surviving spouse having
attained the age of fifty-five years on or before
Decenber 31, 1988, or who is totally disabled and was
totally disabled on or before Decenber 31 of the base
year, and was domiciled in this state during the
entire base year, and is donmiciled in this state at
the tine the claimis filed or at the time of the
person's death in the case of a claimfiled by the
executor or administrator of the claimant's estate.



—base—year—
16 41 "d ai mant "
— includes a
16 42 vendee in possession under a contract for deed and may

include one or nore joint tenants or tenants in
common. |In the case of a claimfor rent constituting
property taxes paid, the claimnt shall have rented
the property during any part of the base year. If a
honestead i s occupied by two or nore persons, and nore
than one person is able to qualify as a claimant, the
persons may determ ne anong themwho will be the
claimant. |f they are unable to agree, the matter
shall be referred to the director of revenue and
finance not later than June 1 of each year and the
director's decision is final.

8. "Property taxes due" neans property taxes
i ncl udi ng any speci al assessnents, but exclusive of
delinquent interest and charges for services, due on a
claimant's honmestead in this state, but includes only
property taxes for which the claimant is |iable and
which will actually be paid by the claimnt. However,
if the claimant is a person whose property taxes have
been suspended under sections 427.8 and 427.9,
"property taxes due" neans property taxes including
any special assessnents, but exclusive of delinquent
i nterest and charges for services, due on a claimant's
homestead in this state, but includes only property
taxes for which the claimant is liable and which woul d
have to be paid by the clainmant if the paynment of the
taxes has not been suspended pursuant to sections
427.8 and 427.9. "Property taxes due" shall be
computed with no deduction for any credit under this
division or for any honmestead credit allowed under
section 425.1. Each claimshall be based upon the
taxes due during the fiscal year next follow ng the
base year. |If a honestead is owned by two or nore
persons as joint tenants or tenants in conmon, and one
or nore persons are not nenbers of claimant's

17 27 househol d, "property taxes due" is that part of
17 28 property taxes due on the honestead which equals the
17 29 ownership percentage of the clainant and the
17 30 cl ai mant's househol d.
—The county treasurer—shall
17 31



f ot e oial :

17

33

o | L aible i

17

34

| I b i vicion
If a honestead is an

17 35 integral part of a farm the clainmant nmay use the
17 36 total property taxes due for the larger unit. If a
17 37 honestead is an integral part of a nultidwelling or
17 38 multi purpose building the property taxes due for the
17 39 purpose of this subsection shall be prorated to
17 40 reflect the portion which the value of the property
17 41 that the househol d occupies as its homestead is to the
17 42 value of the entire structure. For purposes of this
17 43 subsection, "unit" refers to that parcel of property
17 44 covered by a single tax statenent of which the
17 45 honestead is a part.
17 46 Sec. 28. Section 425.23, subsection 1, paragraph
17 47 a, Code 1995, is anended to read as follows:
17 48

—a

— The tentative credit or reinbursenent

—for—a
17 49

— shal |

18
18
18
18
18

2

24
25

be
determ ned in accordance with the follow ng schedul e:
Percent of property taxes
due or rent constituting
property taxes paid

If the househol d allowed as a credit or

i ncone is: rei mbur senent :

$ 0 &endash; 5,999.99.................... 100%
6,000 &endash; 6,999.99.................... 85
7,000 &endash; 7,999.99.................... 70
8,000 &endash; 9,999.99.................... 50
10, 000 &endash; 11,999.99.................... 35
12,000 &endash; 13,999.99.................... 25

Sec. 29. Section 425.23, subsection 1, paragraph
b, Code 1995, is anmended by striking the paragraph

Sec. 30. Section 425.23, subsection 3, paragraph
a, Code 1995, is anmended to read as foll ows:

a. A person who is eligible to file a claimfor
credit for property taxes due and who has a househol d
i ncone of six thousand dollars or |ess and who has an
unpai d speci al assessnent |evied agai nst the honestead
may file a claimw th the county treasurer that the
cl ai mant had a househol d i ncone of six thousand
dollars or less and that an unpaid special assessnent
is presently |evied agai nst the honestead. The



departnent shall provide to the respective treasurers
the forms necessary for the administration of this
subsection. The claimshall be filed not later than
Sept enber 30 of each year. Upon the filing of the
claim interest for |ate paynment shall not accrue
agai nst the ampbunt of the unpai d special assessment
due and payable. The claimfiled by the clai mant
constitutes a claimfor credit of an anpbunt equal to
the actual ampbunt due upon the unpaid specia
assessnent, plus interest, payable during the fisca
year for which the claimis filed against the

homest ead of the clainmant.

departnment of
revenue and finance shall, upon the filing of the
claimwith the departnent by the treasurer, pay that
anount of the unpaid special assessnent during the
current fiscal year to the treasurer. The treasurer
shall subnit the clains to the director of revenue and
finance not later than Cctober 15 of each year. The
director of revenue and finance shall certify the
amount of rei nbursenent due each county for unpaid
speci al assessnent credits all owed under this
subsection. The anount of reinbursenent due each
county shall be paid by the director of revenue and
finance on Cctober 20 of each year, drawn upon
warrants payable to the respective treasurer. There
is appropriated annually fromthe general fund of the
state to the departnent of revenue and finance an
anmount sufficient to carry out the provisions of this
subsection. The treasurer shall credit any noneys
received fromthe departnent agai nst the anmount of the
unpai d speci al assessnent due and payabl e on the
homest ead of the clainmant.

Sec. 31. Section 425.39, subsection 2, Code 1995
i s amended by striking the subsection.

Sec. 32. Section 426.1, Code 1995, is amended to
read as foll ows:



19 19 426.1

—AGRICULTURAL L AND

— FARM TAX CREDI T FUND
19 20 There is created as a permanent fund in the office
19 21 of the treasurer of state a fund to be known as the
19 22

— farmtax credit fund, and for the
19 23 purpose of establishing and maintaining this fund for
19 24 each fiscal year there is appropriated

—thereto

— from
19 25 funds in the general fund of the state not otherw se
19 26 appropriated the sum of

—thirty-nine
— forty-nine nmllion
19 27

—ohe
— three hundred thousand doll ars

{ which the fi
19 28
L oLl hald 1 : |
19 29

I . L il § it fund I
19 30

—+A-section 42601
— Any balance in

—said

— the fund on
19 31 June 30 shall revert to the general fund of the state.
19 32 Sec. 33. Section 426.3, Code 1995, is anended to
19 33 read as fol |l ows:
19 34 426.3 WHERE CREDI T d VEN.
19 35 The

— farmtax credit fund shall be
19 36 apportioned each year in the manner

—hereinafter
19 37 provided so as to give a credit against the tax on
19 38 each tract of agricultural lands within the severa
19 39 school districts of the state in which the levy for
19 40 the general school fund exceeds five dollars and forty
19 41 cents per thousand dollars of assessed val ue

——the

19 42 The anmpunt of

—such
— the credit on each tract of



—such

19 43 | ands shall be a percentage of the ampunt the tax
19 44 levied for the general school fund exceeds the anount
19 45 of tax which would be |evied on

—said
— the tract of

—such
19 46 lands were the levy for the general school fund five
19 47 dollars and forty cents per thousand dollars of
19 48 assessed value for the previous year, except in the
19 49 case of a deficiency in the

: L and ;

19 50 farmtax credit fund to pay

—said

— the credits in full,
20 1 in which case the credit on each eligible tract of
20 2

—such
— lands in the state shall be proportionate and
20 3 shall be applied as

—hereinafter
— provided.
20 4 Sec. 34. Section 426.6, Code 1995, is anended to
20 5 read as fol |l ows:
20 6 426.6 COVPUTATI ON BY AUDI TOR &endash; APPEAL.
20 7 The

— farmtax credit allowed each
20 8 year shall be conputed as follows: On or before the
20 9 first of June the county auditor shall list by schoo
20 10 districts all tracts of agricultural |ands which they
20 11 are entitled to credit, together with the taxable
20 12 value for the previous year, together with the budget
20 13 from each school district for the previous year, and
20 14 the tax rate deternmined for the general fund of the
20 15 district in the manner prescribed in section 444.3 for
20 16 the previous year, and if such tax rate is in excess
20 17 of five dollars and forty cents per thousand dollars
20 18 of assessed value, the auditor shall nmultiply the tax
20 19 levy which is in excess of five dollars and forty
20 20 cents per thousand dollars of assessed val ue by the
20 21 total taxable value of the agricultural lands entitled
20 22 to credit in the district, and multiply this anount by

20 23 the applicable fiscal year percentage and on or before
20 24 the first of June certify

— this last ampbunt to the
20 25 departnent of revenue and fi nance.
20 26 For purposes of this chapter, the "applicable
20 27 fiscal year percentage" neans for the fiscal year
20 28 beginning July 1, 1996, the anpunt equal to the
20 29 appropriation made in section 426.1 for the fisca
20 30 year beginning July 1, 1996, divided by the ampunt of

20 31 credits certified under this section to the departnent

20 32 of revenue and finance for the fiscal year beginning
20 33 July 1, 1995. For succeeding fiscal years, the




20 34 applicable fiscal year percentage equals the
20 35 appropriation for that fiscal year divided by the
20 36 anmpunt of credits certified under this section to the
20 37 departnent of revenue and finance for the previous
20 38 fiscal year tinmes the applicable fiscal year
20 39 percentage calculated under this paragraph for the
20 40 previous fiscal year.
20 41 In the event the county auditor denies a credit
20 42 upon any

—such

— lands, the auditor shall inmediately

20 43 mail to the owner at the owner's | ast known address
20 44 notice of the decision

—thereon

— The owner may, within
20 45 thirty days

—thereafter

—, appeal to the board of

20 46 supervisors of the county wherein the | and involved is
20 47 situated by serving notice of

—said

— appeal upon the
20 48 chairperson of

—said

— the board. The board shall hear

2

o
IN

—such

9

— the appeal pronptly and shall determ ne anew al
20 50 questions involved in

—said
— the
1

2

—such

1

appeal and shall within
ten days after

— the hearing, nmail to the owner at
21 2 the owner's | ast known address, notice of its
21 3 decision. In the event of disallowance the owner may,
21 4 within ten days fromthe date

—such

— notice is mail ed,
21 5 appea

—such

— the disallowance by the board of
21 6 supervisors to the district court of that county by
21 7 serving witten notice of appeal on the county
21 8 auditor. The appeal shall be tried de novo and nay bhe
21 9 heard in termtime or vacation. The decision of the
21 10 district court

—thereon

— shall be final
21 11 Sec. 35. Section 426.7, Code 1995, is anended to
21 12 read as foll ows:
21 13 426.7 WARRANTS DRAWN BY DI RECTOR.
21 14 After receiving fromthe county auditors the
21 15 certifications provided for in section 426.6, and
21 16 during the follow ng fiscal year, the director of

21

17

revenue and finance shall draw warrants on the



21

18

, | and ;

— farmtax credit fund created

21
21
21
21
21
21

19
20
21
22
23
24

in section 426.1, payable to the county treasurers in
the amount certified by the county auditors of the
respective counties and nail the warrants to the
county auditors on August 15 of each year taking into
consi deration the relative budget and cash position of
the state resources. However, if the

—ag-eutural-

21

25

—land—ecredi-ts
— farmtax credit fund is insufficient to

21
21
21
21
21

26
27
28
29
30

pay in full the total of the anmpbunts certified to the
director of revenue and finance, the director shal
prorate the fund to the county treasurers and notify
the county auditors of the pro rata percentage on or
bef ore

—August
- July 1.

21
21
21
21

31
32
33
34

Sec. 36. Section 441.21, subsection 1, Code 1995
i s amended by adding the foll owi ng new paragraph:

NEW PARAGRAPH. h. (1) Notwi thstanding any ot her
provi sion of this section, beginning with valuations
established as of January 1, 1996, in conputing actua
val ue of agricultural structures, other than
agricultural dwellings, the assessor shall exclude the
first one hundred fifty thousand dollars in total
actual value of all such structures on each parcel of
| and as provided in subparagraph (2). The excl uded
val uation of such structures shall not be renoved from
the productivity fornmula in establishing agricultura
val ues.

(2) An owner of agricultural structures shall not
file a claimfor or be granted nore than one one
hundred fifty thousand dol | ar excl usi on under
subparagraph (1) for nore than one parcel in the
state. For purposes of determining if aclaimis
filed for nmore than one parcel and conputing the
anmount of a claim agricultural structures are
consi dered owned by the sane person, if in the case
where the owner is an individual, the individual owns
or controls an entity that owns other agricultura
structures in the state, or if in the case where the
owner is an entity, a person which owns or controls
the entity owns or controls another entity that owns
other agricultural structures in the state. Entities
are owned or controlled by the same person if the sane
person directly or indirectly owns or controls nore
than fifty percent of the assets or any class of stock
or who directly or indirectly has an interest of nore
than fifty percent in the ownership or profits

(3) An owner shall file a claimfor the exclusion
under subparagraph (1) by February 15 of the
assessnment year for only one parcel. The assessor
shal |l notify the owner of the acceptance of the
owner's claimby March 15. An owner denied a claimor
had the amount of a claimreduced nay appeal the
assessor's decision in the sane nanner as provided for
the appeal of the denial of the farmtax credit under
section 426.6. Upon the filing and al |l owance of the
claim the claimshall be allowed on that parcel for




successive years without further filing as long as the
property is legally or equitably owned by that person.
If ownership of the structure changes, the owner

wi shes to file a claimfor another parcel, or the

val ue significantly exceeds the exclusion anmount as a
result of added inprovenents or new construction, the
owner mrmust notify the assessor and refile a claimwth
the appropriate assessor.

(4) If an allowed claimis subsequently disall owed
or the owner fails to notify the assessor as required
i n subparagraph (3), the person shall be subject to a
civil penalty equal to the amount of property tax that
woul d have been due but for the exclusion, plus fifty
percent of such anmount, and interest as provided in
section 445.39. Such person shall also no | onger be
eligible to receive the exclusion under subparagraph
(1).

Sec. 37. Section 425.40, Code 1995, is repeal ed.

Sec. 38. Chapter 425A, Code 1995, is repeal ed.

Sec. 39. EFFECTI VE DATES.

1. Sections 23, 24, 25, 26, 27, 28, 29, 30, 31,
and 37 of this Act, being deened of inmmediate
i mportance, take effect upon enactnent for purposes of
property tax credits payable on or after July 1, 1995

2. Sections 32, 33, 34, 35, and 38 of this Act
take effect January 1, 1996, for property taxes
payable on or after July 1, 1996.

3. Section 36 of this Act takes effect January 1,
1996, for conputing valuations for taxes payable on or
after July 1, 1997

DI VI SION V

MENTAL HEALTH PROPERTY TAX RELI EF &endash; LI M TATI ON

Sec. 40. Section 123.38, unnunbered paragraph 2,
Code 1995, is anended to read as foll ows:

Any licensee or permittee, or the licensee's or
pernmttee's executor or admnistrator, or any person
duly appointed by the court to take charge of and
adm ni ster the property or assets of the Ilicensee or
pernmttee for the benefit of the |icensee' s or
permittee's creditors, may voluntarily surrender a
license or permt to the division. Wen a |icense or
permt is surrendered the division shall notify the
| ocal authority, and the division or the loca
authority shall refund to the person surrendering the
license or permit, a proportionate amobunt of the fee
recei ved by the division or the local authority for
the license or permit as follows: |If a |license or
permt is surrendered during the first three nonths of
the period for which it was issued, the refund shal
be three-fourths of the anount of the fee; if
surrendered nore than three nonths but not nore than
six months after issuance, the refund shall be one-
hal f of the anpbunt of the fee; if surrendered nore
than six nonths but not nore than nine nonths after
i ssuance, the refund shall be one-fourth of the amount
of the fee. No refund shall be nade, however, for any
special liquor permit, nor for a liquor contro
license, wine pernit, or beer permt surrendered nore
than nine nmonths after issuance. For purposes of this
paragraph, any portion of license or permt fees used
for the purposes authorized in section 331.424,
subsection 1, paragraphs "a"




"oan and " h"
T oot T

g
in section 331.438A, shall not
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be deened received either by the division or by a

|l ocal authority. No refund shall be nade to any
licensee or permittee, upon the surrender of the
license or permt, if there is at the tinme of
surrender, a conplaint filed with the division or

| ocal authority, charging the |icensee or pernmittee
with a violation of this chapter. |[If upon a hearing
on a conplaint the license or pernmit is not revoked or
suspended, then the licensee or pernittee is eligible,
upon surrender of the license or pernmit, to receive a
refund as provided in this section; but if the license
or permt is revoked or suspended upon hearing the
|icensee or pernmittee is not eligible for the refund
of any portion of the license or pernmt fee.

Sec. 41. Section 218.99, Code 1995, is anmended to
read as foll ows:

218.99 COUNTY AUDI TORS TO BE NOTI FI ED OF PATI ENTS
PERSONAL ACCOUNTS.

The admi ni strator of a division of the departnent
of human services in control of a state institution
shal | direct the busi ness manager of each institution
under the administrator's jurisdiction which is
mentioned in section 331.424, subsection 1, paragraphs
"a

"b" and for which services are

24 10
24 11
24 12
24 13
24 14

paid under section 331.438A to quarterly informthe
audi tor of the county of |egal settlenent of any
pati ent or resident who has an ampunt in excess of two
hundred dollars on account in the patients' persona
deposit fund and the ampunt on deposit. The
adm ni strators shall direct the business manager to
further notify the auditor of the county at |east
fifteen days before the rel ease of funds in excess of
two hundred dollars or upon the death of the patient
or resident. |If the patient or resident has no county
of legal settlenent, notice shall be made to the
director of the departnment of human services and the
adm ni strator of the division of the departnent in
control of the institution involved.

Sec. 42. Section 222.60, Code 1995, is anmended to
read as foll ows:

222.60 COSTS PAID BY COUNTY OR STATE.

Al'l necessary and | egal expenses for the cost of
adm ssion or conmmtnent or for the treatnent,
training, instruction, care, habilitation, support and
transportation of patients, as provided for in the
county managenent plan provisions inplenented pursuant

to section 331.439, subsection 1, in a state hospital-
school for

—t-he—meptallyv—ratarded
— persons with nental

24 34
24 35
24 36
24 37
24 38

retardation, or in a special unit, or any public or
private facility within or without the state, approved
by the director of the department of human servi ces,
shal | be paid by either:

1. The county in which

—such—person
— the patient has



24 39 legal settlenent as defined in section 252.16.
24 40 2. The state when

—sdch—person

— the patient has no
24 41 |l egal settlenent or when

—such

— legal settlenent is
24 42 unknown.
24 43 Sec. 43. Section 225C 4, subsection 2, paragraph
24 44 b, Code 1995, is anmended to read as foll ows:
24 45 b. Establish nmental health and nmental retardation
24 46 services for all institutions under the control of the
24 47 director of human services and establish an autism
24 48 unit, following nutual planning with and consultation
24 49 fromthe nedical director of the state psychiatric
24 50 hospital, at an institution or a facility adm nistered
25 1 by the adm nistrator to provide psychiatric and
25 2 related services and other specific programs to neet
25 3 the needs of autistic persons

—as—delred—n——section
25 4

—331424—subsestion—1

—, and to furnish appropriate
25 5 diagnostic eval uation services.
25 6 Sec. 44. Section 331.301, subsection 12, Code
25 7 1995, is anended to read as foll ows:
25 8 12. The board of supervisors may credit funds to a
25 9 reserve for the purposes authorized by subsection 11
25 10 of this section; section 331.424, subsection 1,
25 11 paragraph

— "f"; and section 331.441, subsection 2,
25 12 paragraph "b". Moneys credited to the reserve, and
25 13 interest earned on such noneys, shall remain in the
25 14 reserve until expended for purposes authorized by
25 15 subsection 11 of this section; section 331.424,
25 16 subsection 1, paragraph

— "f"; or section 331.441,
25 17 subsection 2, paragraph "b".
25 18 Sec. 45. Section 331.424, subsection 1, Code 1995,
25 19 is anmended to read as foll ows:
25 20 1. For general county services, an anount
25 21 sufficient to pay the charges for the foll ow ng:
25 22 a. To the extent that the county is obligated by
25 23 statute to pay the charges for
25 24



25 28

25 29

25 30

25 31

25 32

25 33
25 34
25 35
25 36
25 37
25 38

Care and treatment of persons at the

al coholic treatnent center at Oakdale. However, the
county may require that an adm ssion to the center
shall be reported to the board by the center within
five days as a condition of the paynent of county
funds for that adm ssion.

Care of children adnitted or committed to
the lowa juvenile hone at Tol edo.

Clothing, transportation, medical, or

ot her services provi ded persons attending the |owa
braille and sight saving school, the lowa school for
the deaf, or the state hospital-school for severely
handi capped children at lowa City, for which the
county becones obligated to pay pursuant to sections
263.12, 269.2, and 270.4 through 270.7






—e—
— b. Foster care and rel ated services provided

26 30 under court order to a child who is under the

26 31 jurisdiction of the juvenile court, including court-
26 32 ordered costs for a guardian ad |item under section
26 33 232.71.

26 34



—

— Cc. Elections, and voter registration pursuant
27 4 to chapter 48A

27 5

—

— d. Enployee benefits under chapters 96, 97B,

27 6 and 97C, which are associated with salaries for
27 7 general county services.

27 8

—k



- €&

27
27
27

Joint county and city building authorities

9 established under section 346.27, as provided in
10 subsection 22 of that section.
11

—
—f. Tort liability insurance, property

27

12 insurance, and any other insurance that may be

13 necessary in the operation of the county, costs of a
14 sel f-insurance program costs of a |ocal governnent

15 ri sk pool, and anpunts payabl e under any insurance

16 agreenents to provide or procure such insurance, self-
17 insurance program or |ocal governnment risk pool

— g. The nmmintenance and operati on of the courts,

27
27

19 including but not limted to the salary and expenses
20 of the clerk of the district court and ot her enpl oyees
21 of the clerk's office, and bailiffs, court costs if

22 the prosecution fails or if the costs cannot be

23 collected fromthe person liable, costs and expenses
24 of prosecution under section 189A 17, sal aries and

25 expenses of juvenile court officers under chapter 602,
26 court-ordered costs in donestic abuse cases under

27 section 236.5, the county's expense for confinenment of
28 prisoners under chapter 356A, tenporary assistance to
29 the county attorney, county contributions to a

30 retirenent systemfor bailiffs, reinbursenent for

31 judicial magistrates under section 602. 6501, clains

32 filed under section 622.93, interpreters' fees under
33 section 622B. 7, uniformcitation and conpl ai nt

34 supplies under section 805.6, and costs of prosecution
35 under section 815.13.

—h
— h. Court-ordered costs of conciliation

27 37 procedures under section 598. 16.
27 38
—a—
— i. Establishnment and mai ntenance of a joint
27 39 county indigent defense fund pursuant to an agreenent

27
27

40 under section 28E. 19.
41

— |.. The mmintenance and operation of a |loca

42 emergency managenent agency established pursuant to
43 chapter 29C

44 The board may require a public or private facility,
45 as a condition of receiving payment from county funds
46 for services it has provided, to furnish the board

47 with a statenent of the incone, assets, and |ega

27 48 residence including township and county of each person
27 49 who has received services fromthat facility for which
27 50 paynent has been nmade from county funds under
28 1 paragraphs "a"

— and "b". However, the
28 2 facility shall not disclose to anyone the nanme or
28 3 street or route address of a person receiving services
28 4 for which conmitnent is not required, wthout first
28 5 obtaining that person's witten permni ssion
28 6 Parents or other persons nmay voluntarily reinburse



the county or state for the reasonable cost of caring
for a patient or an inmate in a county or state
facility.

Sec. 46. Section 331.424, Code 1995, is anended by
addi ng the foll ow ng new subsecti on:

NEW SUBSECTI ON. 1A, The maxi num anmount of
property tax dollars which nay be certified by a
county for taxes |evied under subsection 1 and payabl e
in the fiscal year beginning July 1, 1996, and
succeedi ng fiscal years shall not exceed the anbunt of
property tax dollars certified by the county for taxes
payable in the fiscal year beginning July 1, 1995,

m nus an adjustment for the ampunts |evied by the
county under subsection 1 for nmental health, nental
retardation, and devel opnental disabilities services
in the fiscal year beginning July 1, 1995. The

adj ustment and nmaxi num anount which rmay be | evied by
the county shall be determ ned by the county auditor,
subject to the approval of the departnent of
managenent. A county which disagrees with the

adj ust ment and nmaxi mum anmount proposed for the county
by the departnent of nmanagenent may appeal the
determ nation to the state appeal board created in
section 24.26 which shall nmake a final determ nation.

Sec. 47. Section 331.426, subsection 1, Code 1995,
i s amended by addi ng the foll owi ng new paragraph:

NEW PARAGRAPH. h. An unusual need for a service
or cost paid fromlevies under section 331.424,
subsection 1, which would cause the total expenditures
of services and costs paid fromthose | evies to exceed
the maxi mum | evi es authorized under section 331. 424,
subsection 1A

Sec. 48. Section 331.438, subsection 1, paragraph
b, Code 1995, is amended to read as follows:

b. "State paynent" neans the paynent nade by the
state under section 331.438A to a county deternmined to
be eligible for the payment in accordance with section
331. 439.




—year—expendi-tres—

29 2 Sec. 49. Section 331.438, Code 1995, is anended by
29 3 adding the follow ng new subsecti on:
29 4 NEW SUBSECTI ON.  1A. The state of |owa shal
29 5 provide funding to counties for the costs of mental
29 6 health and nental retardation services so that over
29 7 the five-year period beginning July 1, 1995, and
29 8 ending June 30, 2000, the relative shares of the state
29 9 and counties for these expenditures shall becone
29 10 either equal or greater for the state.
29 11 Sec. 50. Section 331.438, subsection 3, paragraph
29 12 ¢, Code 1995, is anended by adding the foll ow ng new
29 13 subpar agr aph:
29 14 NEW SUBPARAGRAPH. (15) Consider tort and ot her
29 15 liability issues associated with a county managi ng
29 16 nmental health, nental retardati on, and devel opnenta
29 17 disabilities services in accordance with a fixed
29 18 budget and nmeke recommendati ons to address the issues.
29 19 Sec. 51. NEW SECTION. 331.438A STATE AND COUNTY
29 20 EXPENDI TURES FOR MENTAL HEALTH, MENTAL RETARDATI ON
29 21 AND DEVELOPMENTAL DI SABI LI TI ES ASSI STANCE &endash; FUND
29 22 CREATED
29 23 1. The nental health, mental retardation, and
29 24 devel opnental disabilities property tax relief fund is
29 25 created in the office of the treasurer of state under
29 26 the authority of the departnment of revenue and
29 27 finance. The relief fund shall consist of nobneys
29 28 appropriated to the fund and the anpbunt of allocations
29 29 fromthe fund for property tax relief pursuant to

30

subsection 2 and for the adjustnment factor pursuant to
29 31 subsection 5 shall be as specified in |aw by the

29 32 general assenbly. There is appropriated to the nental
29 33 health, nental retardation, and devel opnenta

29 34 disabilities property tax relief fund for the

29 35 indicated fiscal years fromthe general fund of the
29 36 state the follow ng anounts

29 37 a. For the fiscal year beginning July 1, 1995,

29 38 sixteen nmillion dollars of which ten mllion dollars
29 39 is allocated to counties for property tax relief in
29 40 accordance with subsection 2 and six mllion dollars
29 41 is allocated to counties as the adjustnent factor

29 42 pursuant to subsection 5.

29 43 b. For the fiscal year beginning July 1, 1996

29 44 thirty mllion dollars

29 45 c. For the fiscal year beginning July 1, 1997

29 46 forty-seven mllion dollars.

29 47 d. For the fiscal year beginning July 1, 1998,

29 48 sixty-four mllion dollars.

29 49 e. For the fiscal year beginning July 1, 1999, and
29 50 succeeding fiscal years, eighty-one mllion dollars
30 1 2. In each fiscal year, a county shall receive for
30 2 property tax relief the county's proportion of the

30 3 noneys in the relief fund allocated for property tax
30 4 relief. A county's proportion of the noneys shall be
30 5 equivalent to the sumof the follow ng three factors:
30 6 a. One-third based upon the county's proportion of
30 7 the state's general popul ation

30 8 b. One-third based upon the county's proportion of
30 9 the state's total taxable property valuati on assessed
30 10 for taxes payable in the previous fiscal year.

30 11 c. One-third based upon the county's proportion of
30 12 all counties' base year expenditures, as defined in
30 13 section 331.438

30 14 3. The departnment of human services shall notify
30 15 the department of revenue and finance of the ampunt

30 16 due each county and the director of revenue and



finance shall draw warrants on the relief fund,
payabl e quarterly to the county treasurer in the
anmount due a county in accordance with subsection 2,
and mail the warrants to county auditors by Septenber
1, Decenber 1, March 1, and June 1 of each year.

4. Before June 1, 1995, the director of human
services shall notify the county auditor of each
county of the anpbunt of npbneys the county will receive
fromthe relief fund for property tax relief pursuant
to subsection 2 in the succeeding fiscal year. For
the fiscal year beginning July 1, 1995, the departnent
of managenent shall reduce the anount of the county's
certified budget to be raised by property tax, for
that fiscal year by an anmpunt equal to the anmount the
county will receive fromthe relief fund for property
tax relief pursuant to subsection 2 and the departnent
of managenent shall determine the rate of taxation
necessary to raise the reduced amount. For subsequent
fiscal years, the levy for the nental health, nental
retardation, and devel opnental disabilities fund shal
be reduced by the county auditor and the board of
supervisors in the manner specified in section
331. 424A.

5. In addition to noneys received by a county for
a fiscal year pursuant to subsection 2, the county may
be paid an adjustnment factor payment for services
provided in accordance with the county's nanagenent
pl an inpl emented pursuant to section 331.439 and paid
for fromthe county's services fund under section
331. 424A. The ampunt of the adjustnent factor paynent
to a county is subject to the anount appropriated for
this purpose and shall be paid as provided by the
general assenbly for that fiscal year.

6. The department of hunan services, in
consultation with the state-county nanagenent
committee, shall prescribe fornms and adopt rules
pursuant to chapter 17A to administer this section.

Sec. 52. Section 331.439, Code 1995, is anended by
striking the section and inserting in |lieu thereof the
fol | owi ng:

331.439 ELIGBILITY FOR STATE PAYMENT.

1. The state paynent to eligible counties under
this section shall be made as provided in section
331.438A. A county is eligible for the state paynent,
as defined in section 331.438, for the fiscal year
begi nning July 1, 1995, and for subsequent fisca
years if the director of human services determ nes for
a specific fiscal year that all of the follow ng
conditions are net:

a. The county accurately reported by COctober 15
the county's expenditures for nental health, nental
retardation, and devel opnental disabilities services
for the previous fiscal year on forms prescribed by
the department of human services.

b. The county devel oped and i nplenented a county
managenent plan for the county's nmental health, nental
retardation, and devel opnental disabilities services
in accordance with the provisions of this paragraph.
The plan shall conply with the administrative rules
adopted for this purpose by the council on human
services and is subject to the approval of the
director of human services in consultation with the
state-county managenment commttee created in section
331.438. The plan shall include a description of the
county's service managenent provision for nental
heal th, nmental retardation, and devel opnmenta
disabilities services. The plan shall have the



followi ng two parts:

(1) For mental health service managenent, the
county nust contract with a state-approved nanaged
mental health care contractor or provide a conparable
system of managed care. For the fiscal year beginning
July 1, 1995, this part of the plan shall be submtted
by Cctober 15, 1995, and the county shall inplenent
the approved plan by January 1, 1996. For subsequent
fiscal years, this part of the plan shall be submtted
to the departnent by April 1 for the succeeding fisca
year.

(2) For mental retardati on and devel opnent a
disabilities services nmanagement, the county nust
contract with a state-approved managed care contractor
or develop and inplenent a managed system of care
whi ch addresses a full array of appropriate services
and cost-effective delivery of services. The nanaged
system of care shall incorporate a single entry point
process devel oped in accordance with the provisions of
section 331.440. The elenents of the nanaged system
of care shall be specified in rules devel oped by the
departnment in consultation with the state-county
managenent conmittee and adopted by the council on
human services. The county shall inplenent either the
st at e- approved contract or inplenment a conparable
system of care within six nonths of the date by which
t he department approves a nanaged care contractor. In
fiscal years succeeding the fiscal year of initia
i mpl enentation this part of the plan shall be
submitted to the departnent of human services by Apri
1 for the succeeding fiscal year.

c. Changes to the approved plan are subnitted
sixty days prior to the proposed change and are not to
be inplenented prior to the director of human
services' approval

2. The county managenent plan shall address the
county's criteria for serving persons with chronic

mental illness, including any rationale used for
deci si on nmaking regarding this popul ation.
3. If funding is avail able under the fixed budget,

a county that has not provided services to a service
popul ation which is not included in the service
managenment provi sions required under subsection 1, may
provi de such services.

4. For the fiscal year beginning July 1, 1996, and
succeedi ng fiscal years, inplenmentation of the county
managenment plan is subject to a fixed budget
consi sting of the nbneys deposited by the state and
county in the county nental health, nental
retardation, and devel opnental disabilities services
fund created in section 331.424A. The anmount of the
fi xed budget shall be the anmount specified for the
fiscal year in the county's managenent plan and
budgeted for such services.

5. A county shall inplenent the county's
managenent plan in a manner so as to provi de adequate
funding for the entire fiscal year by budgeting for
ni nety-ni ne percent of the funding anticipated to be
avai l abl e for the plan.

6. A county's inplenmentation of the service
managenent provi si ons required under subsection 1 for
mental health, mental retardation, and devel opnental
disabilities shall incorporate the single entry point
process described in section 331.440.

7. The basis for determ ni ng whether a nmanaged
care systemfor mental health proposed by a county is
conparable to a managed care contractor approved by
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the departnment of human services shall include but is
not linmted to all of the follow ng elenents which
shal | be specified in adm nistrative rules adopted by
the departnment in consultation with the state-county
managenment conmittee:

a. The enrollnment and eligibility process.

b. The scope of services included.

c. The nmethod of plan admnistration.

d. The process for managing utilization and access
to services and other assistance.

e. The quality assurance process.

f. The risk managenent provisions and fisca
viability of the provisions.

8. The director's approval of a county's nmental
heal th, mental retardation, and devel opmenta
disabilities services nmanagenent plan shall not be
construed to constitute certification of the county's
budget .

Sec. 53. Section 331.440, subsection 1, Code 1995,
i s amended by addi ng the foll owi ng new paragraph:

NEW PARAGRAPH. c¢. The single entry point process
shall include provision for the county's participation
in a nmanagenent information system devel oped in
accordance with rul es adopted pursuant to subsection
3.

Sec. 54. NEW SECTION. 331.424A NMENTAL HEALTH,
MENTAL RETARDATI ON, AND DEVELOPMENTAL DI SABI LI TI ES
SERVI CES FUND.

1. For the purposes of this chapter, unless the
context otherw se requires, "services fund" nmeans the
county nental health, nmental retardation, and
devel opnental disabilities services fund created in
subsection 2.

2. For the fiscal year beginning July 1, 1996, and
succeedi ng fiscal years, county revenues fromtaxes
and other sources designated for nmental health, nental
retardation, and devel opnental disabilities services
shall be credited to the nmental health, nental
retardation, and devel opnental disabilities services
fund of the county. The board shall nake
appropriations fromthe fund for paynent of services
provi ded under the county managenent plan approved
pursuant to section 331.439.

3. For the fiscal year beginning July 1, 1996, and
succeedi ng fiscal years, receipts fromthe state or
federal governnent for such services shall be credited
to the services fund, including but not Iimted to
nmoneys received by a county under section 331.438A.

4. For the fiscal year beginning July 1, 1996, and
for each subsequent fiscal year, the county may
certify a levy for paynent of services. Unless
otherwi se provided by state law, for each fiscal year,
county revenues fromtaxes inposed by the county
credited to the services fund shall not exceed an
anount equal to the anpbunt of base year expenditures
fromproperty taxes inposed by the county and paid for
services in the fiscal year beginning July 1, 1993
and endi ng June 30, 1994, as defined in section
331.438, less the ampbunt of property tax relief to be
recei ved pursuant to section 331.438A in the fisca
year for which the budget is certified. The county
auditor and the board of supervisors shall reduce the
amount of the levy certified under this section by the
anmount of property tax relief to be received.

5. Appropriations specifically authorized to be
made fromthe nmental health, mental retardation, and
disabilities services fund shall not be nmade fromthe



general fund of the county.

Sec. 55. Section 444.25A, subsection 1, Code 1995,
is anended to read as foll ows:

1. COUNTY LIM TATION. The maxi num anmount of
property tax dollars which nay be certified by a
county for taxes payable in the fiscal year beginning
July 1, 1995, shall not exceed the amount of property
tax dollars certified by the county for taxes payable
in the fiscal year beginning July 1, 1994, minus the
amount of the property tax relief payment to be

received by the county for the fiscal year beginning
July 1, 1995, pursuant to section 331.438A, subsection

2, and the nmaxi mum anount of property tax dollars
whi ch may be certified by a county for taxes payable
in the fiscal year beginning July 1, 1996, shall not
exceed the anount of property tax dollars certified by
the county for taxes payable in the fiscal year
beginning July 1, 1995, minus the anpunt by which the
property tax relief paynment to be received by the
county in the fiscal year beginning July 1, 1996,
exceeds the anpbunt of the property tax relief paynent
received in the fiscal year beginning July 1, 1995
pursuant to section 331.438A, subsection 2, for each
of the levies for the follow ng, except for the |evies
on the increase in taxable valuation due to new
construction, additions or inproverments to existing
structures, renodeling of existing structures for
which a building permt is required, annexation, and
phasi ng out of tax exenptions, and on the increase in
val uation of taxable property as a result of a
compr ehensi ve revaluation by a private apprai ser under
a contract entered into prior to January 1, 1992, or
as a result of a conprehensive revaluation directed or
aut hori zed by the conference board prior to January 1,
1992, with docunentation of the contract,
aut hori zation, or directive on the reval uation
provided to the director of revenue and finance, if
the levies are equal to or less than the levies for
the previous year, levies on that portion of the
taxabl e property located in an urban renewal project
the tax revenues fromwhich are no | onger divided as
provided in section 403.19, subsection 2, or as
otherwi se provided in this section:

a. GCeneral county services under section 331.422,
subsection 1.

b. Rural county services under section 331.422,
subsection 2.

c. Oher taxes under section 331.422, subsection

4.

Sec. 56. Section 444.25A, subsection 3, paragraph
b, subparagraph (3), Code 1995, is anended to read as
foll ows:

(3) Need for additional moneys for health care,
treatnment, and facilities, including

—pmental—healthand

35 22

—ment-al—retardati-on—care—and
— treatnent pursuant to

35 23

section 331.424, subsection 1, paragraphs "a"

—through

35 24



"b".

Sec. 57. NEW SECTION. 444.25B PROPERTY TAX
LI M TATI ONS FOR 1998 AND 1999 FI SCAL YEARS

1. COUNTY LIM TATION.  The maxi num anount of
property tax dollars which may be certified by a
county for taxes payable in the fiscal year beginning
July 1, 1997, shall not exceed the amount of property
tax dollars certified by the county for taxes payable
in the fiscal year beginning July 1, 1996, m nus the
anount by which the property tax relief paynent to be
received by the county in the fiscal year beginning
July 1, 1997, exceeds the anount of the property tax
relief paynent received by the county in the fisca
year beginning July 1, 1996, pursuant to section
331. 438A, subsection 2, and the maxi mrum anmount of
property tax dollars which nay be certified by a
county for taxes payable in the fiscal year beginning
July 1, 1998, shall not exceed the amount of property
tax dollars certified by the county for taxes payable
in the fiscal year beginning July 1, 1997, ninus the
anount by which the property tax relief paynent to be
received by the county in the fiscal year beginning
July 1, 1998, exceeds the anmount of the property tax
relief payment received by the county in the fisca
year beginning July 1, 1997, pursuant to section
331. 438A, subsection 2, for each of the levies for the
foll owi ng, except for the levies on the increase in
taxabl e val uation due to new construction, additions
or inprovenents to existing structures, renodeling of
exi sting structures for which a building permt is
requi red, annexation, and phasing out of tax
exenptions, and on the increase in valuation of
taxabl e property as a result of a conprehensive
reval uation by a private appraiser under a contract
entered into prior to January 1, 1992, or as a result
of a conprehensive revaluation directed or authorized
by the conference board prior to January 1, 1992, with
docunent ati on of the contract, authorization, or
directive on the revaluation provided to the director
of revenue and finance, if the levies are equal to or
|l ess than the levies for the previous year, |evies on
that portion of the taxable property located in an
urban renewal project the tax revenues from which are
no | onger divided as provided in section 403.19,
subsection 2, or as otherw se provided in this
section:

a. General county services under section 331.422,
subsection 1.

b. Rural county services under section 331.422,
subsection 2.

c. Oher taxes under section 331.422, subsection
4.

2. EXCEPTIONS. The limtations provided in
subsection 1 do not apply to the levies nade for the
fol | owi ng:

a. Debt service to be deposited into the debt
service fund pursuant to section 331.430.

b. Taxes approved by a vote of the people which
are payable during the fiscal year beginning July 1,
1997, or July 1, 1998.

c. Hospitals pursuant to chapters 37, 347, and
347A.

d. Energency managenent to be deposited into the
| ocal energency nanagenent fund and expended for
devel opnent of hazardous substance teanms pursuant to
chapter 29C



e. Unusual need for additional noneys to finance
exi sting prograns which woul d provide substantia
benefit to county residents or conpelling need to
fi nance new prograns which woul d provide substantia
benefit to county residents. The increase in taxes
| evied under this exception for the fiscal year
beginning July 1, 1997, is limted to no nore than the
product of the total tax dollars levied in the fisca
year beginning July 1, 1996, and the percent change,
conmputed to two decimal places, in the price index for
governnment purchases by type for state and | oca
governnents conputed for the third quarter of cal endar
year 1996 fromthat conmputed for the third quarter of
cal endar year 1995. The increase in taxes |evied
under this exception for the fiscal year beginning
July 1, 1998, is limted to no nore than the product
of the total tax dollars levied in the fiscal year
begi nning July 1, 1997, and the percent change,
computed to two decimal places, in the price index for
governnment purchases by type for state and | ocal
governnents conputed for the third quarter of cal endar
year 1997 fromthat conputed for the third quarter of
cal endar year 1996.

For purposes of this paragraph, the price index for
governnent purchases by type for state and | ocal
governments is defined by the bureau of economc
anal ysis of the United States departnment of conmerce
and published in table 7.11 of the national inconme and
products accounts. For the fiscal years beginning
July 1, 1997, and July 1, 1998, the price index used
shall be the revision published in the Novenber 1996
and Novenber 1997 issues, respectively, of the United
States departnent of commerce publication, "survey of
current business". For purposes of this paragraph
tax dollars levied in the fiscal years beginning July
1, 1996, and July 1, 1997, shall not include funds
| evied for paragraphs "a", "b", and "c" of this
subsecti on.

Application of this exception shall require an
original publication of the budget and a public
hearing and a second publication and a second hearing
both in the manner and form prescribed by the director
of the departnment of nanagenment, notw thstanding the
provi sions of section 331.434. The publications and
hearings prescribed in this paragraph shall be held
and the budget certified no later than March 15. The
taxes levied for counties whose budgets are certified
after March 15, 1997, shall be frozen at the fisca
year beginning July 1, 1996, level, and the taxes
I evied for counties whose budgets are certified after
March 15, 1998, shall be frozen at the fiscal year
begi nning July 1, 1997, |evel.

3. APPEAL PROCEDURES. In lieu of the procedures
in sections 24.48 and 331. 426, which procedures do not
apply for taxes payable in the fiscal years beginning
July 1, 1997, and July 1, 1998, if a county needs to
raise property tax dollars froma tax levy in excess
of the Iimtations inposed by subsection 1, the
foll owi ng procedures apply:

a. Not later than March 1, and after the
publication and public hearing on the budget in the
manner and form prescribed by the director of the
departnment of managenent, notw t hstandi ng section
331.434, the county shall petition the state appea
board for approval of a property tax increase in
excess of the increase provided for in subsection 2,

paragraph "e", on forns furnished by the director of



t he department of managenent. Applications received
after March 1 shall be automatically ineligible for
consi deration by the board.

b. Additional costs incurred by the county due to
any of the follow ng circunstances shall be the basis
for justifying the excess in property tax dollars:

(1) Natural disaster or other life-threatening
ener genci es.

(2) Unusual need for additional noneys to finance
exi sting prograns which woul d provi de substantia
benefit to county residents or conpelling need to
finance new prograns which woul d provide substantia
benefit to county residents.

(3) Need for additional noneys for health care
treatrment, and facilities pursuant to section 331.424,
subsection 1, paragraphs "a" and "b".

(4) Judgnents, settlenents, and related costs
arising out of civil clainms against the county and its
of ficers, enployees, and agents, as defined in chapter
670.

c. The state appeal board shall approve,

di sapprove, or reduce the ampunt of excess property
tax dollars requested. The board shall take into
account the intent of this section to provide property
tax relief. The decision of the board shall be
rendered at a regular or special neeting of the board
within twenty days of the board's receipt of an

appeal

d. Wthin seven days of receipt of the decision of
the state appeal board, the county shall adopt and
certify its budget under section 331.434, which budget
may be protested as provided in section 331.436. The
budget shall not contain an ampbunt of property tax
dollars in excess of the anpbunt approved by the state
appeal board.

4. Rate adjustnent by county auditor. In addition
to the requirenent of the county auditor in section
444.3 to establish a rate of tax which does not exceed
the rate authorized by law, the county auditor shal
al so adjust the rate if the anpunt of property tax
dollars to be raised is in excess of the amount
specified in subsection 1, as may be adjusted pursuant
to subsection 3.

Sec. 58. NEW SECTION. 444.25C PROPERTY TAX
LI M TATI ON FOR FI SCAL YEAR 2000.

1. COUNTY LIM TATION. The maxi num anount of
property tax dollars which nay be certified by a
county for taxes payable in the fiscal year beginning
July 1, 1999, shall not exceed the amount of property
tax dollars certified by the county for taxes payable
in the fiscal year beginning July 1, 1998, mnus the
di fference between the anobunt by which the property
tax relief paynent to be received by the county in the
fiscal year beginning July 1, 1999, exceeds the amount
of the property tax relief paynment received by the
county in the fiscal year beginning July 1, 1998,
pursuant to section 331.438A, subsection 2, for each
of the levies for the follow ng, except for the |evies
on the increase in taxable valuation due to new
construction, additions or inprovenents to existing
structures, renodeling of existing structures for
which a building pernmit is required, annexation, and
phasi ng out of tax exenptions, and on the increase in
val uation of taxable property as a result of a
conprehensi ve reval uati on by a private apprai ser under
a contract entered into prior to January 1, 1992, or
as a result of a conprehensive revaluation directed or



aut hori zed by the conference board prior to January 1,
1992, with docunentation of the contract,

aut horization, or directive on the reval uation
provided to the director of revenue and finance, if
the levies are equal to or less than the levies for
the previous year, levies on that portion of the
taxabl e property located in an urban renewal project
the tax revenues fromwhich are no | onger divided as
provided in section 403.19, subsection 2, or as
otherwi se provided in this section:

a. General county services under section 331.422,
subsection 1.

b. Rural county services under section 331.422,
subsection 2.

c. Oher taxes under section 331.422, subsection
4.

2. EXCEPTIONS. The limtations provided in
subsection 1 do not apply to the levies nade for the
fol | owi ng:

a. Debt service to be deposited into the debt
service fund pursuant to section 331.430.

b. Taxes approved by a vote of the people which
are payabl e during the fiscal year beginning July 1,
1999, or July 1, 2000.

c. Hospitals pursuant to chapters 37, 347, and
347A

d. Enmergency managenent to be deposited into the
| ocal energency nmanagenent fund and expended for
devel opnent of hazardous substance teans pursuant to
chapter 29C

e. Unusual need for additional noneys to finance
exi sting prograns which woul d provi de substantia
benefit to county residents or conpelling need to
finance new progranms which woul d provide substantia
benefit to county residents. The increase in taxes
| evied under this exception for the fiscal year
beginning July 1, 1999, is |limted to no nore than the
product of the total tax dollars levied in the fisca
year beginning July 1, 1998, and the percent change,
computed to two deci mal places, in the price index for
governnent purchases by type for state and | ocal
governnments conputed for the third quarter of cal endar
year 1998 fromthat conputed for the third quarter of
cal endar year 1997.

For purposes of this paragraph, the price index for
governnment purchases by type for state and | ocal
governnents is defined by the bureau of economic
anal ysis of the United States departnent of conmerce
and published in table 7.11 of the national inconme and
products accounts. For the fiscal year beginning July
1, 1999, the price index used shall be the revision
published in the Novenber 1998 of the United States
departnment of commerce publication, "survey of current
busi ness". For purposes of this paragraph, tax
dollars levied in the fiscal year beginning July 1,
1998, shall not include funds |evied for paragraphs
"a", "b", and "c" of this subsection.

Application of this exception shall require an
original publication of the budget and a public
heari ng and a second publication and a second hearing
both in the manner and form prescri bed by the director
of the departnment of nanagenment, notw thstanding the
provi sions of section 331.434. The publications and
hearings prescribed in this paragraph shall be held
and the budget certified no later than March 15. The
taxes levied for counties whose budgets are certified
after March 15, 1999, shall be frozen at the fisca



year beginning July 1, 1998, |evel.

3. APPEAL PROCEDURES. In lieu of the procedures
in sections 24.48 and 331. 426, which procedures do not
apply for taxes payable in the fiscal year beginning
July 1, 1999, if a county needs to raise property tax
dollars froma tax levy in excess of the limtations
i mposed by subsection 1, the follow ng procedures
appl y:

a. Not later than March 1, and after the
publication and public hearing on the budget in the
manner and form prescribed by the director of the
department of managenent, notw t hstandi ng section
331.434, the county shall petition the state appea
board for approval of a property tax increase in
excess of the increase provided for in subsection 2,
paragraph "e", on forns furnished by the director of
t he departnment of managenent. Applications received
after March 1 shall be automatically ineligible for
consi deration by the board.

b. Additional costs incurred by the county due to
any of the follow ng circunstances shall be the basis
for justifying the excess in property tax dollars:

(1) Natural disaster or other life-threatening
ener genci es.

(2) Unusual need for additional noneys to finance
exi sting prograns which woul d provi de substantia
benefit to county residents or conpelling need to
finance new prograns which woul d provide substantia
benefit to county residents.

(3) Need for additional noneys for health care
treatnment, and facilities pursuant to section 331. 424,
subsection 1, paragraphs "a" and "b".

(4) Judgnents, settlenents, and related costs
arising out of civil clainms against the county and its
of ficers, enployees, and agents, as defined in chapter
670.

c. The state appeal board shall approve,

di sapprove, or reduce the ampunt of excess property
tax dollars requested. The board shall take into
account the intent of this section to provide property
tax relief. The decision of the board shall be
rendered at a regular or special neeting of the board
within twenty days of the board's receipt of an

appeal

d. Wthin seven days of receipt of the decision of
the state appeal board, the county shall adopt and
certify its budget under section 331.434, which budget
may be protested as provided in section 331.436. The
budget shall not contain an ampbunt of property tax
dollars in excess of the anpbunt approved by the state
appeal board.

4. Rate adjustnent by county auditor. In addition
to the requirenent of the county auditor in section
444.3 to establish a rate of tax which does not exceed
the rate authorized by law, the county auditor shal
al so adjust the rate if the anpunt of property tax
dollars to be raised is in excess of the amount
specified in subsection 1, as may be adjusted pursuant
to subsection 3.

Sec. 59. Section 444.27, Code 1995, is anmended to
read as foll ows:

444,27 SECTI ONS VA D.

1. For purposes of section 444.25, sections 24.48
and 331.426 are void for the fiscal years beginning
July 1, 1993, and July 1, 1994. For purposes of
section 444.25A, sections 24.48 and 331.426 are void
for the fiscal years beginning July 1, 1995, and July



42 8 1, 1996

42 9 2. For purposes of sections 444.25B and 444. 25C
42 10 sections 24.48 and 331.426 are void for the fisca

42 11 years beginning July 1, 1997, July 1, 1998, and July
42 12 1, 1999.

42 13 Sec. 60. Section 445.23, Code 1995, is anended to
42 14 read as foll ows:

42 15 445. 23 STATEMENT OF TAXES DUE

42 16 1.

— The county treasurer shal
42 17 state in witing the full anmount of taxes against a
42 18 parcel, all sales for unpaid taxes, and the anopunt
42 19 needed to redeemthe parcel, if redeemable. |If the
42 20 person requesting the statenent is not the titlehol der
42 21 of record or contract holder of record of the parcel,
42 22 that person shall pay a fee at the rate of two dollars
42 23 per parcel for each year for which information is
42 24 requested, and the noney shall be deposited in the
42 25 county general fund.
42 26 2. The county treasurer shall include in a
42 27 prominent place on the tax statenent the anpunt of
42 28 each of the following state tax credits that apply to
42 29 the parcel and anount by which each credit reduced the
42 30 taxes due on the parcel:
42 31 a. Honestead credit under chapter 425.
42 32 b. Mlitary service credit under chapter 426A
42 33 c. Extraordinary credit under chapter 425
42 34 d. Mental health, mental retardation, and de-
42 35 veloprmental disabilities property tax relief under
42 36 section 331.438A
42 37 e. Farmtax credit under chapter 426.
42 38 Sec. 61. REPEAL. 1994 lowa Acts, chapter 1163,
42 39 section 8, is repealed
42 40 Sec. 62. DEPARTMENT OF HUMAN SERVI CES &endash; | CFMR
42 41 REQUI REMENT. The departmnment of human services shal
42 42 consult with the departnment of inspections and
42 43 appeals, the lowa state association of counties, and
42 44 the lowa association of rehabilitation and residenti al
42 45 facilities in adopting admi nistrative rules
42 46 identifying optimumstaffing ratios for internediate
42 47 care facilities for the nmentally retarded (1 CFMR).
42 48 The administrative rules shall be inplenented on or
42 49 before January 1, 1996

42 50 Sec. 63. COUNTY ADJUSTMENT FACTOR PAYMENT &endash
43 1 FI SCAL YEAR 1995-1996.

43 2 1. For the fiscal year beginning July 1, 1995, the
43 3 adjustnent factor paynent fromthe nental health,

43 4 nental retardation, and devel opnental disabilities

43 5 property tax relief fund specified in section 331.438A
43 6 shall be paid as provided in this section. An

43 7 eligible county may apply to the departnent of human
43 8 services for an adjustnent factor paynent to reinburse
43 9 costs paid by the county in that fiscal year for

43 10 services to persons with nmental illness, nenta

43 11 retardation, or devel opnental disabilities in

43 12 accordance with the county's nmanagenent plan approved
43 13 pursuant to section 331.439. Eligible costs shall be
43 14 limted to eligible consuners of services who were not
43 15 served in the previous fiscal year, unusual cost

43 16 increases, service cost inflation, and investnents for
43 17 quality and efficiency inprovenents. Rei nbursenent

43 18 shall not be provided fromthe fund for applications
43 19 received after August 10, 1995.

43 20 2. Paynent fromthe fund shall be linmted to the
43 21 ampbunt designated for this purpose and if applications



recei ved exceed the avail abl e fundi ng, paynents shal
be prorated. The departnent of human services shal
notify the director of revenue and finance of the
anounts due a county under this section. The director
shall draw warrants on the relief fund payable to the
county treasurer in the anount due to each county.

The warrants shall be paid in a tinely manner to
enabl e the county to accrue the paynent in the
county's 1995-1996 fiscal year

3. Notwithstandi ng section 8.33, noneys in the
relief fund allocated for the adjustment paynent which
remai n unobligated or unexpended at the close of the
fiscal year ending June 30, 1996, shall not revert to
the general fund of the state but shall renmain
avai l abl e for adjustment paynments in the succeedi ng
fiscal year.

Sec. 64. | NTERIM COW TTEE CREATED. The
| egi slative council is requested to establish an
interimcommttee conprised of nenbers of the genera
assenbly with the charge of devel oping a systemto
regul ate and contain county expenditures for mnental
heal th, mental retardation, and devel opnmenta
disabilities services and to develop a formula for
distribution of property tax relief noneys to counties
under section 331.438A, subsection 2. In addition,
the conmttee shoul d consider proposals from counties
and other interested persons for a distribution
formul a factor which rewards or provides incentives
for econony and efficiency in providing nental health,
mental retardation, and devel opnmental disabilities
services; and a mechanismfor a county to appeal to
the state if it is believed the county is unfairly
treated under an established funding fornula. The
conmittee should be directed to report to the governor
and the general assenbly prior to the 1996 | egislative
sessi on.

Sec. 65. EFFECTI VE DATES.

1. Sections 40, 41, 42, 43, and 44 of this
division of this Act take effect July 1, 1996.

2. Sections 45, 46, 47, 54, and 56 take effect
January 1, 1996, and are applicable to taxes paid in
the fiscal year beginning July 1, 1996, and succeeding
fiscal years.

3. The remainder of this division of this Act,
bei ng deened of immedi ate i nportance, takes effect
upon enact nent."

#2. Title page, by striking lines 1 through 4 and
inserting the following: "An Act relating to income
tax relief, property tax relief, machinery and
equi prent phase-in exenption and rei nbursenment, |evies
for mental health, nental retardation, and
devel opnental disabilities services, providing
appropriations, and providing effective dates and
applicability provisions."
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