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Amend House File 370 as foll ows:

#1. By striking everything after the enacting
clause and inserting the follow ng:

"Section 1. NEWSECTION. 422.11D ALTERNATE
ENERGY CREDI T.

1. The taxes inposed under this division, |less the
credits allowed under this division, shall be reduced
by an alternate energy tax credit. An electric
utility required to purchase alternate energy pursuant
to section 476.43 may claimthe credit under this
section. An individual may claimthe alternate energy
tax credit allowed a partnership, subchapter S
corporation, or estate or trust electing to have the
incone taxed directly to the individual. The anmount
clained shall be based upon the pro rata share of the
i ndi vidual 's earni ngs of a partnership, subchapter S
corporation, or estate or trust.

2. The amount of this credit is equal to one-half
of the amount of the difference in the cost of the
el ectricity purchased froman alternate energy
production facility or small hydro facility pursuant
to section 476.43 and the cost of the electricity
which the electric utility would have generated or
purchased from anot her source, but for the required
purchase of alternate energy.

3. Any credit in excess of the tax liability for
the tax year may be credited to the tax liability for
the following five tax years or until depleted,
whi chever is the earlier.

Sec. 2. Section 422.33, Code 1995, is anended by
addi ng the foll owi ng new subsecti on:

NEW SUBSECTION. 9. The taxes inposed under this
di vision shall be reduced by an alternate energy tax
credit. An electric utility required to purchase
alternate energy pursuant to section 476.43 may claim
an alternate energy tax credit. The anount of the
credit is equal to one-half of the anount of the
difference in the cost of the electricity purchased
froman alternate energy production facility or smal
hydro facility pursuant to section 476.43 and the cost
of the electricity which the electric utility would
have generated or purchased from anot her source, but
for the required purchase of alternate energy. Any
credit in excess of the tax liability for the tax year
may be credited to the tax liability for the foll ow ng
five tax years or until depleted, whichever is the
earlier.

Sec. 3. This Act, being deemed of inmedi ate
i mportance, takes effect upon enactnent and applies
retroactively to January 1, 1995, for tax years
begi nning on or after that date."

#2. Title page, by striking lines 1 through 3 and
inserting the following: "An Act providing an
alternate energy tax credit for required purchases of
al ternate energy and providing effective and
retroactive applicability dates."
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