261—21.7(15) Administration. 
    21.7(1) The authority will notify a successful applicant in writing of the applicant’s approved application for funding and prepare an agreement that reflects the terms of the grant award. The successful applicant must execute and return the agreement to the authority within 45 days of the transmittal of the final agreement from the authority. Failure to do so may result in the authority terminating the award.
    21.7(2) Following execution of the final agreement, the authority will disburse the grant funds to the recipient for deposit into the recipient’s dedicated program fund.
    21.7(3) A recipient shall allow access by the Office of Auditor of State, the authority or the authority’s designee to all books, accounts, reports and other records pertaining to the recipient’s receipt of a grant, management of and contributions made to the recipient’s dedicated program account, and the administration of the recipient’s program.
    21.7(4) Should the authority find that a recipient is not in compliance with any of the requirements for receiving a grant, the authority may employ any remedies it deems appropriate, including but not limited to the following:
    a.  Issue a warning letter stating that continued failure to comply with grant requirements within a stated period of time will result in a more serious action.
    b.  Condition a future award on correcting compliance issues.
    c.  Require that some or all of the awarded funds be remitted to the authority.
    d.  Elect not to provide future award funds to the recipient until appropriate actions are taken to ensure compliance.
    e.  Prohibit a future award of funds.
[ARC 9857C, IAB 12/24/25, effective 1/28/26]
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