
701—1000.28(123) Dishonored payment for alcoholic liquor. 
1000.28(1) Certified funds status. If a class “E” retail alcohol licensee tenders payment for alcoholic 

liquor that is subsequently dishonored, the licensee will enter a certified funds status for a duration 
determined by the director. During the certified funds status period, the licensee will tender a bank draft in 
exact payment in advance of the licensee’s alcoholic liquor delivery.

1000.28(2) Fee. For each dishonored payment for the purchase of alcoholic liquor, the department 
may collect a fee in the exact amount charged by the financial institution providing payment services.

1000.28(3) Automatic license renewal. Any class “E” retail alcohol licensee that is enrolled in 
automatic license renewal and tenders payment for alcoholic liquor that is subsequently dishonored will be 
unenrolled from automatic license renewal.

1000.28(4) Bond collection. The director may collect from a surety bond in order to satisfy any 
outstanding obligations for dishonored payments.

This rule is intended to implement Iowa Code sections 123.4, 123.24, 123.30, and 123.35.
[ARC 9085C, IAB 4/2/25, effective 5/7/25; ARC 9709C, IAB 11/12/25, effective 12/17/25]
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https://www.legis.iowa.gov/docs/ico/chapter/123.4.pdf
https://www.legis.iowa.gov/docs/ico/chapter/123.24.pdf
https://www.legis.iowa.gov/docs/ico/chapter/123.30.pdf
https://www.legis.iowa.gov/docs/ico/chapter/123.35.pdf

