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875—218.602(91D) Special proviso concerning executive and administrative employees in
multistore retailing operations.

218.602(1) The tolerance of up to 40 percent of the employee’s time which is allowed for nonexempt
work performed by an executive or administrative employee of a retail or service establishment does not
apply to employees of amultiunit retailing operation, such as a chain store system or a retail establishment
having one or more branch stores, who perform central functions for the organization in physically
separated establishments such as warehouses, central office buildings or other central service units or
by traveling from store to store. Nor does this special tolerance apply to employees who perform central
office, warehousing, or service functions in a multiunit retailing operation by reason of the fact that the
space provided for such work is located in a portion or portions of the building in which the main retail
or service establishment or another retail outlet of the organization is also situated. These employees are
subject to the 20 percent limitation on nonexempt work.



Ch 218, p.2 IAC

218.602(2) With respect to executive or administrative employees stationed in the main store of a
multistore retailing operation who engage in activities (other than central office functions) which relate
to the operations of the main store, and also to the operations of one or more physically separated units,
such as branch stores, of the same retailing operation, the division will, as an enforcement policy, assert
no disqualification of the employee for the 875—subrule 215.4(1) exemption by reason of nonexempt
activities if the employee devotes less than 40 percent of work time to nonexempt activities. This
enforcement policy would apply, for example, in the case of a buyer who works in the main store of
a multistore retailing operation and who not only manages the millinery department in the main store,
but is also responsible for buying some or all of the merchandise sold in the millinery departments of
the branch stores.

SOURCE: 29 CFR 541.602.


