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701—281.6(423) Exemption for ships, barges, and other waterborne vessels. On and after July 1,
1986, tax will not be imposed upon the use, within Iowa, of any ship, barge, or other waterborne vessel if
that use is primarily for the transportation of property or cargo for hire on the rivers bordering this state.
This exemption is also applicable to tangible personal property used as material in the construction of or
as a part for the repair of any such ship, barge, or waterborne vessel. The use must be on a river or rivers
bordering Iowa, not on any river or rivers bounded on both banks by Iowa territory. The exemption does
not apply for a use for any purpose other than the purpose described in this rule.

This rule is intended to implement Iowa Code subsection 423.4(10).
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