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701—271.6(422E) Use of revenues by the school district. Nothing in these rules prevents a school
district from using its sales tax capacity per student or its guaranteed amount to pay principal and interest
on obligations issued pursuant to Iowa Code Supplement section 422E.4.

271.6(1) Districts with below guaranteed amount. School districts with a sales tax capacity per
student below its guaranteed amount must use the amount equal to its supplemental amount to pay
principal and interest on outstanding bonds previously issued for school infrastructure needs as set
forth in Iowa Code Supplement section 422E.1(3). Any money remaining after the payment of these
obligations may be used for authorized infrastructure purposes of the school district. After July 1, 2003,
an election may be held for voters in the school district to approve a revenue purpose statement which
includes items for which the additional revenues may be expended after payment of the district’s bond
obligations.

271.6(2) Spending limitation on small enrollment—certificate of need. A school district shall not
expend the supplemental amount received for new construction or for payments for bonds issued for
new construction. In order to expend supplemental money for new construction or bonds for new
construction, the school district must, prior to expenditure, apply to the department of education for a
certificate of need.

To determine whether a certificate of need should be issued or denied, see Iowa Code Supplement
section 422E.3A(6) or the rules of the department of education for factors that will be considered.

A certificate of need for the above-defined school districts is not required in order to pay the
following:

a. Outstanding bonds issued for new construction pursuant to Iowa Code section 296.1, prior to
April 1, 2003.

b. To repair schoolhouses or buildings, equipment, technology, or transportation equipment for
transporting students as set forth in Iowa Code Supplement section 298.3; or

c. Construction necessary to comply with the Americans with Disabilities Act pursuant to 42
U.S.C. Sections 12101-12117.
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