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123—4.5 (15E) Procedures for verification of tax credits.

4.5(1) At any time after the applicable maturity date for a certificate, the holder may present such
certificate to the Iowa capital investment corporation for certification. Within ten days after receipt of
such certificate, the lowa capital investment corporation shall certify to the board the percentage of return
for the designated investor for such certificate. If the percentage of return is less than 100 percent, the
Iowa capital investment corporation shall certify the resulting total amount of tax credits to be verified for
use by the holder of such certificate in accordance with the terms of the limited partnership agreement or
the operating agreement of the fund of funds. The Iowa capital investment corporation shall give notice
of such percentage of return and such amount of tax credits to the holder of such certificate at the holder’s
address as it appears on the certificate register.

4.5(2) The lowa capital investment corporation, and any entity with which the corporation has
entered into agreements pursuant to the investments and financial transactions described in Iowa Code
chapter 15E, division VII, shall provide all documents that the board finds are, or may become, necessary
for the board to verify the amount of tax credits to be issued pursuant to this chapter. Such documents
include but are not limited to the following:

a. Financial transactions related to the lowa capital investment corporation, the Iowa fund of
funds, designated investors, lenders, or portfolio entities.

b. Financial documents, loan agreements, and security instruments to which any of the lowa
capital investment corporation, the Iowa fund of funds, designated investors, lenders, or a portfolio
entity is a party.

c. Investment agreements to which any of the lowa capital investment corporation, the lowa fund
of funds, designated investors, lenders, or a portfolio entity is a party.

d. All legal documents and correspondence related to the documents described in paragraphs
4.5(2) “a” through 4.5(2) “c” to which any of the Towa capital investment corporation, the lowa fund of
funds, designated investors, lenders, or a portfolio entity is a party.

e. All documents and financial information necessary to calculate the actual return, the scheduled
return, and the percentage of return.

£ Any other documents the board deems necessary to assess compliance with lowa Code chapter
15E, division VII, or this chapter or to correctly verify the amount of tax credits related to a certificate
issued pursuant to this chapter.

4.5(3) Within 30 days of the receipt of all documents and information pursuant to subrule 4.5(2),
the board shall establish and verify the amount of tax credits related to that certificate, if any, that may be
initially used in each redemption year so that no more than $20 million in tax credits, in the aggregate,
may become useable to reduce tax liabilities in any fiscal year (provided that such $20 million limitation
shall not limit the carryforward of tax credits otherwise authorized by the Act or these rules). Except to
the extent specifically required by the $20 million annual limitation, all tax credits relating to a verified
certificate shall be useable to satisfy tax liabilities for a tax year beginning on or after the maturity date
and ending at the expiration of the carryforward period specified in rule 123—4.10(15E).

4.5(4) The board shall issue to the holder of such certificate a verification setting forth (a) the amount
of verified tax credits represented by such certificate (if any) and (b) the amount of verified tax credits
represented by such certificate that may first become useable to reduce tax liabilities in any redemption
year (if any).

4.5(5) If the verified certificate has more than one maturity date, the board shall issue to the holder
a certificate for the verified tax credits. The verified certificate will contain no contingencies. The board
shall issue one or more balance certificates for any maturity dates for which tax credits are not then being
verified.

4.5(6) Certificates being verified for a maturity date shall be verified pro rata with all other
certificates being verified for the same maturity date.

4.5(7) If a contingent certificate has more than one maturity date, the most recent maturity date prior
to the date on which the certificate was presented to the board for verification shall be the maturity date
used for purposes of verification under this rule.



Ch4,p.2 IAC

4.5(8) Notwithstanding anything contained in these rules to the contrary at any time, any contingent
tax certificate issued by the board may contain, at the direction of the board, any provisions not
inconsistent with lowa Code chapter 15E, division VII, respecting verification and the process relating
thereto that are applicable only to such contingent tax credit certificate, or to the tax credits that may be
issued thereunder, and that the board deems appropriate, with such determination to be conclusively
established upon, and by, issuance of such certificate. Once so issued, any contingent tax certificate
or any verified tax certificate shall be binding on the board and the department of revenue and shall
not be modified, terminated, or rescinded. In the event the provisions of a verified tax certificate or a
contingent tax certificate are inconsistent with any provision in these rules as in effect at any time, the
provisions in the issued verified tax certificate or issued contingent tax certificate shall govern over the
inconsistent provisions of these rules.
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