
701—215.20(423) Exemption for the sale of pollution-control equipment used by a manufacturer. The 
sales price of pollution-control equipment, including but not limited to equipment required or certified by 
an agency of Iowa or of the United States government, is exempt from sales and use tax when the property 
is used by a manufacturer.

215.20(1) Required elements. To qualify for exemption under this rule, the purchaser must prove the 
property is:

a.  Pollution-control equipment as described in subrule 215.20(2); and
b.  Used by a manufacturer as described in subrule 215.15(4).
215.20(2) “Pollution-control equipment” is any disposal system or apparatus used or placed in 

operation primarily for the purpose of reducing, controlling, or eliminating air or water pollution. Other 
property, including replacement parts and supplies, is not exempt under this rule. Pollution-control 
equipment does not include any apparatus used to eliminate noise pollution. Liquid, solid, and gaseous 
wastes are included within the meaning of the word “pollution.” Pollution-control equipment specifically 
includes, but is not limited to, any equipment the use of which is required or certified by an agency of this 
state or of the United States government. Wastewater treatment equipment, dust mitigation systems, and 
scrubbers used in smokestacks are examples of pollution-control equipment. However, pollution-control 
equipment does not include any equipment used only for worker safety, such as a gas mask.

Example: A manufacturer constructs a wastewater treatment facility to treat wastewater from its 
manufacturing facility. The wastewater treatment facility diverts wastewater from the local water treatment 
plant. The facility then converts wastewater into a biogas, which the manufacturer uses as an energy source 
in its manufacturing facility. The sales price of the pollution-control equipment used in the wastewater 
treatment facility is exempt from sales and use tax.

This rule is intended to implement Iowa Code section 423.3(47)“a”(6).
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