
701—214.4(423) Sale of a draft horse. The sales price from the sale of draft horses, when they are 
purchased for use and used as draft horses, is not subject to tax. Draft horses are horses that pull loads, 
including loads in shows, or transport persons or property. For purposes of this rule, horses commonly 
known as Clydesdales, Belgians, Shires, and Percherons are draft horses. However, upon proper showing 
by the person or entity claiming exemption, the sales price exemption will be granted by the director for 
other breeds. However, the burden of proof lies with the person or entity claiming exemption.

This rule is intended to implement Iowa Code section 423.3(14).
[ARC 8159C, IAB 7/24/24, effective 8/28/24]
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