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701—214.3(423) Irrigation equipment used in agricultural production. The sales price from the sale or
rental of irrigation equipment used in agricultural production is exempt from tax. The term “irrigation
equipment” includes but is not limited to circle irrigation systems and trickle irrigation systems, whether
installed aboveground or belowground, as long as the equipment is sold to or rented by a contractor or
farmer and the equipment is directly and primarily used in agricultural production. The term “agricultural
production” is defined in rule 701—200.1(423).

This rule is intended to implement lowa Code sections 423.3(12) and 423.3(13).
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