
441—65.12(234) Income. In determining eligibility, the department will exclude educational income, 
including any educational loans on which payment is deferred, grants, scholarships, fellowships, veterans’ 
educational benefits, and the like excluded under Title XIX of the Social Security Act (42 U.S.C. Section 
1396 2011 et seq. (August 1, 2024)) for the state’s modified adjusted gross income (MAGI)-related medical 
assistance program, subject to subrule 65.12(4).

65.12(1) Notwithstanding anything to the contrary in these rules or regulations, the department will 
exclude educational income based on amounts earmarked by the institution, school, program, or other 
grantor as made available for the specific costs of tuition, mandatory fees, books, supplies, transportation, 
and miscellaneous personal expenses (other than living expenses).

65.12(2) If the institution, school, program, or other grantor does not earmark amounts made 
available for the allowable costs involved, students will receive an exclusion from educational income for 
educational assistance verified by the student as used for the allowable costs involved. Students can also 
verify the allowable costs involved when amounts earmarked are less than amounts that would be excluded 
by a strict earmarking policy.

65.12(3) For the purpose of this rule, mandatory fees include the rental or purchase of equipment, 
materials and supplies related to the course of study involved.

65.12(4) Certain types of student income will be treated as follows, regardless of how they are 
considered for MAGI-related medical assistance.

a. Wages are not excluded.
b. Federally funded work study is excluded.
c. State-funded work study is excluded up to the amount earmarked for educational expenses.
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