
701—259.1(452A) Definitions. For purposes of 701—Chapters 259, 260, 261, and 262, the following 
definitions apply:

“B-20” means biodiesel blended fuel formulated with a minimum percentage of 20 percent by volume 
of biodiesel, if the formulation meets the standards provided in Iowa Code section 214A.2. A similar 
notation refers to biodiesel blended fuel containing other percentages of biodiesel. For example, “B-5” 
means biodiesel blended fuel formulated with a minimum percentage of 5 percent by volume of biodiesel, 
if the formulation meets the standards provided in Iowa Code section 214A.2.

“Biodiesel distribution percentage” means the number of gallons of biodiesel blended fuel classified as 
B-20 or higher that is distributed in this state as expressed as a percentage of the number of gallons of 
special fuel for diesel engines of motor vehicles distributed in this state during the determination period. 
The determination period is the previous calendar year.

“Carrier” means and includes any person who operates or causes to be operated any commercial motor 
vehicle on any public highway in this state.

“End user” of special fuel means a person who has purchased a minimum of 240,000 gallons of special 
fuel each year in the two preceding years who elects to make delayed payments to a licensed supplier and 
must use electronic funds transfer.

“Ethanol distribution percentage” means the number of gallons of ethanol blended gasoline that is 
distributed in this state as expressed as a percentage of the number of gallons of motor fuel, excluding 
aviation gasoline, distributed in this state during the determination period. The determination period is the 
previous calendar year.

“Foreign supplier” means a person licensed as a supplier to collect and report the tax, but who does not 
have jurisdictional connections with this state.

“Fuel(s)” means and includes motor fuel, special fuel, and electric fuel as defined in Iowa Code 
chapter 452A.

“Invoiced gallons” means gross gallons as shown on the bill of lading or manifest.
“Motor fuel” means a substance or combination of substances that is intended to be or is capable of 

being used for the purpose of operating an internal combustion engine, including but not limited to a motor 
vehicle, and is kept for sale or sold for that purpose and includes the following:

1.  All products commonly or commercially known or sold as gasoline (including ethanol blended 
gasoline, casinghead, and absorption or natural gasoline) regardless of their classifications or uses, and 
including transmix that serves as a buffer between fuel products in the pipeline distribution process.

2.  Any liquid advertised, offered for sale, sold for use as, or commonly or commercially used as a fuel 
for propelling motor vehicles, which when subjected to distillation of gasoline, naphtha, kerosene, and 
similar petroleum products (American Society of Testing Materials designation D-86), shows not less than 
10 percent distilled (recovered) below 347°F (175°C) and not less than 95 percent distilled (recovered) 
below 464°F (240°C).

“Motor fuel” does not include special fuel and does not include liquefied gases that would not exist as 
liquids at a temperature of 60°F and a pressure of 14 7/10 pounds per square inch absolute, or naphthas and 
solvents unless the liquefied gases or naphthas and solvents are used as a component in the manufacture, 
compounding, or blending of a liquid within paragraph “2,” in which event the resulting product shall be 
deemed to be motor fuel. “Motor fuel” also does not include methanol unless blended with other motor 
fuels for use in an aircraft or for propelling motor vehicles.

“Person” means and includes natural persons, partnerships, firms, associations, corporations, 
representatives appointed by any court, and political subdivisions of this state or any other group or 
combination acting as a unit and the plural as well as the singular number applies.

“Petrodiesel” means petroleum-based diesel fuel. Petrodiesel contains no biodiesel.
“Reefer” or “reefer unit” means a refrigeration unit powered by fuel. 
“Taxpayer” means anyone responsible for paying fuel taxes directly to the department of revenue under 

Iowa Code chapter 452A.
“Withdrawn from terminal” means physical movement from a supplier to a distributor or eligible end 

user or from an alcohol manufacturer to a nonterminal location and includes an importer going out of state 
and obtaining fuel from a terminal and bringing the fuel into the state, and a restrictive supplier bringing 
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fuel into the state even though not purchased directly from a terminal. Exchange of product by suppliers 
while in the distribution channel and the physical movement of alcohol from an alcohol manufacturer to an 
Iowa licensed supplier’s alcohol storage at a terminal are not to be considered “withdrawn from terminal.”

This rule is intended to implement Iowa Code sections 452A.2, 452A.57 and 452A.59.
[ARC 9043C, IAB 3/19/25, effective 4/23/25]
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