
701—233.3(421B) Combination sales. 
233.3(1) Additional items sold with cigarettes. Whenever cigarettes and another item are offered for 

sale at a total combined price, the sales price shall not be lower than the “cost to wholesaler” or “cost to the 
retailer” of all articles sold. The “cost to wholesaler” or “cost to the retailer” of all of the articles sold on a 
combined basis is determined under Iowa Code section 421B.2(1), 421B.2(3), and 421B.2(4).

233.3(2) Promotional gifts. If a promotional gift is given to the wholesaler or retailer by a cigarette 
manufacturer at no cost, which gift is to be given to consumers at no cost upon the sale of cigarettes, the 
minimum sales price will not be affected. The invoice cost of the promotional gift is zero, and therefore, the 
“cost to wholesaler” or “cost to the retailer” of the promotional gift is zero. If, however, the wholesaler or 
retailer were to purchase items to be given away with the purchase of cigarettes by consumers, the 
minimum sales price would increase. The “cost to wholesaler” or the “cost to the retailer” of the 
promotional item would be based upon the lower of invoice cost or replacement cost.

This rule is intended to implement Iowa Code section 421B.4.
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