
701—230.7(453A) Inventory tax. 
230.7(1) Inventory. All persons required to obtain a permit under Iowa Code section 453A.13 and 

453A.44 as distributors shall take an inventory of all cigarettes and little cigars in their possession prior to 
delivery for resale upon which the tax stamp or metered imprint has been affixed and all unused cigarette 
tax stamps and unused metered imprints in their possession at the close of business on the day preceding 
the effective date of an increase in the tax rate.

230.7(2) Remittance. Persons required to take an inventory shall remit the tax due on all cigarette 
stamps or metered imprints and all cigarettes and little cigars with stamps or metered imprints affixed in 
their possession prior to delivery for resale within 30 days of the inventory date.

230.7(3) Computation. The tax is equal to the difference between the amount paid for cigarette 
stamps or metered imprints purchased prior to the tax increase and the amount that is to be paid for 
cigarette stamps or metered imprints purchased after the tax increase.

In computing the inventory tax, any discount allowed or allowable under Iowa Code section 453A.8 
shall not be considered.

230.7(4) Applicability. The inventory tax is applicable only when there is an increase in the tax rate. 
Rule 701—231.9(453A) provides an explanation of whether a refund is allowable when there is a decrease 
in the tax rate.

This rule is intended to implement Iowa Code sections 453A.6, 453A.40, and 453A.43.
[ARC 9038C, IAB 3/19/25, effective 4/23/25]
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