
701—11.4(421,423,452A,453A) Audit of records. 
11.4(1) In general. The department has the right and duty to examine or cause to be examined the 

books, papers, records, memoranda or documents of a taxpayer for the purpose of verifying the correctness 
of a return or report filed or determining the tax liability of any taxpayer. The right to examine records 
includes but is not limited to the right to examine copies of the taxpayer’s state and federal income tax 
returns. 

11.4(2) Delegation of authority. Pursuant to statutory authority, the director delegates to department 
staff the power to examine reports, returns, and records; make audits; determine the correct amount of tax, 
penalty, interest, and fines due; and take all actions authorized to collect the same, subject to review by or 
appeal to the director. 

11.4(3) Audit costs. 
a. In the case of fuel taxes under Iowa Code chapter 452A, the costs incurred in examining the 

records of a taxpayer are at the taxpayer’s expense when the records are kept at an out-of-state location. 
Costs will include meals, lodging, and travel expenses but will not include salaries of department 
personnel.

b. In the case of cigarette and tobacco taxes under Iowa Code chapter 453A, when it is determined 
upon audit that any person dealing in cigarettes owes additional tax, the costs of the audit are assessed 
against such person as additional penalty.

This rule is intended to implement Iowa Code sections 421.17, 423.37, 452A.43, 452A.62, 452A.76, 
and 453A.30.
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