
781—13.12(12C) Sale or merger of a pledging bank. 
13.12(1) The responsibility of a pledging bank to pledge collateral for the security of the uninsured 

public funds in banks shall not be altered by any merger, takeover, or acquisition, except to the extent that 
such duty is assumed by the successor entity. No assets shall be released to the successor entity until 
collateral of an equal value is substituted or all excess public funds are withdrawn from the successor 
entity.

13.12(2) A pledging bank shall notify the treasurer and the approved custodian, in writing, of its 
merger, takeover or acquisition by a successor entity prior to the effective date of such an event.
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