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701—602.3(422) Capital loss carryback. Capital losses shall be allowed or allowable for Iowa franchise

tax purposes to the same extent they are allowed or allowable for federal corporation income tax purposes.

Capital loss carrybacks shall be treated as an adjustment to federal taxable income to arrive at net income.

For capital losses occurring in tax years beginning on or after January 1, 1980, refunds of federal

corporation income taxes shall not be an adjustment in computing income subject to the franchise tax.
This rule is intended to implement Iowa Code sections 422.35 and 422.61.
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