
701—602.21(422) S corporation and limited liability company financial institutions. For tax years 
beginning on or after January 1, 1997, a financial institution as defined in Section 581 of the Internal 
Revenue Code which has in effect an election under Subchapter S of the Internal Revenue Code must 
compute an amount of income as if the financial institution were subject to federal corporation income tax. 
For tax years beginning on or after July 1, 2004, a financial institution organized as a limited liability 
company under Iowa Code chapter 524 that is taxed as a partnership for federal income tax purposes must 
compute an amount of income as if the financial institution were subject to federal corporation income tax. 
The income is to be computed in the same manner as a financial institution that is subject to or liable for 
federal income tax under the Internal Revenue Code in effect for the applicable tax would compute its 
federal taxable income.

This rule is intended to implement Iowa Code section 422.61 as amended by 2004 Iowa Acts, House 
File 2484.
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