
701—601.1(422) Who must file. Every financial institution as defined in 701—subrule 600.1(2), 
regardless of net income, shall file a true and accurate return of its income or loss for the taxable period. 
The return shall be signed by the president or other duly authorized officer. If the financial institution was 
inactive or not doing business within Iowa, although qualified to do so, during the taxable year, the return 
must contain a statement to that effect.

601.1(1) Income tax of financial institutions in liquidation. When a financial institution is in the 
process of liquidation, or in the hands of a receiver, the franchise tax returns must be made under oath or 
affirmation of the persons responsible for the conduct of the affairs of such financial institutions, and must 
be filed at the same time and in the same manner as required of other financial institutions.

601.1(2) Franchise tax returns for financial institutions dissolved. Financial institutions which have 
been dissolved during the income year must file franchise tax returns for the period prior to dissolution 
which has not already been covered by previous returns. Officers and directors are responsible for the filing 
of the returns and for the payment of taxes, if any, for the audit period provided by law.

Where a financial institution dissolves and disposes of its assets without making provision for the 
payment of its accrued Iowa franchise tax, liability for the tax follows the assets so distributed and upon 
failure to secure the unpaid amount, suit to collect the tax may be instituted against the stockholders and 
other persons receiving the property, to the extent of the property received, except bona fide purchasers or 
others as provided by law.

This rule is intended to implement Iowa Code sections 422.60 and 422.61.
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