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701—502.21(422) Deductions related to the Iowa educational savings plan trust. For tax years
beginning on or after January 1, 2016, certain qualifying organizations may establish [owa education
savings plan trust accounts as participants, as described in Iowa Code chapter 12D. Taxpayers may make
contributions to such qualifying organizations so that the organization can deposit the contribution into the
organization’s Iowa education savings plan trust account. However, for [owa income tax purposes, a
taxpayer must add back any portion of the federal charitable contribution deduction allowed for a
contribution to a qualifying organization, to the extent that the taxpayer designated that any part of such
contribution be used for the direct benefit of a dependent of a shareholder or for the benefit of any other
specific person chosen by the taxpayer.

This rule is intended to implement lowa Code section 422.35 as amended by 2016 Iowa Acts, chapter
1107.
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