
701—501.29(15E,422) Economic development region revolving fund tax credit. Effective for tax years 
ending on or after July 1, 2005, but beginning before January 1, 2010, a taxpayer who makes a contribution 
to an economic development region revolving fund may claim a tax credit, subject to the availability of the 
credit. The credit is equal to 20 percent of a taxpayer’s contribution to the economic development region 
revolving fund approved by the Iowa department of economic development. The administrative rules for 
the economic development region revolving fund tax credit for the Iowa department of economic 
development may be found at 261—Chapter 32. The tax credit is repealed for tax years beginning on or 
after January 1, 2010.

The total amount of economic development region revolving fund tax credits available shall not exceed 
$2 million per fiscal year. The tax credit shall not be carried back to a tax year prior to the year in which the 
taxpayer redeems the credit. The economic development region revolving fund tax credit is not transferable 
to any other taxpayer.

Any credit in excess of the tax liability for the tax year may be credited to the tax liability for the 
following ten years or until used, whichever is the earlier.

If a taxpayer is a partnership, limited liability company, S corporation, or an estate or trust electing to 
have the income taxed directly to the individual, an individual may claim the credit. The amount claimed 
by an individual must be based on the individual’s pro rata share of the individual’s earnings of the 
partnership, limited liability company, S corporation, or estate or trust.

This rule is intended to implement Iowa Code sections 15E.232 and 422.33 as amended by 2010 Iowa 
Acts, Senate File 2380.
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https://www.legis.iowa.gov/docs/iac/chapter/261.32.pdf
https://www.legis.iowa.gov/docs/ico/chapter/15E.232.pdf
https://www.legis.iowa.gov/docs/ico/chapter/422.33.pdf

